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A Have-Raising Experience/ 


Mama and Papa Bunny can’t breed problem children any quicker than a 
traffic job can breed shipping problems. Just when everything is going along 
nicely, along comes a new ‘“‘baby’—and what a baby, king size! You know 
what we mean. Size, shape, fragility, weight, rates, how to do it, how not to 
do it, why to do it, where and when to do it — these are only a few of the prob- 
lem babies that are delivered yelling right on your desk — with teeth! 

The long experience of Norfolk and Western freight representatives can 
be an asset to you. Every one of these men — men who know shipping .. . 
who speak your language — is qualified to take those problems off your hands. 
They represent a good railroad, and know what it can do. They’ve handled 
“babies” just like yours many times before. Their assistance is yours with- 
out obligation. Call on them the next tim? you havea hare-raising experience! 
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ALONG THE WAY...OF 7 


OF A MUSHROOM~GROWING BUSINESS 
IS DIRECTLY DUE TO THE SPEED ANP 
SERVICE OF TWA AIR CARGO. 


[LIMITED To A FEW HUNDRED MILES BY 
SURFACE TRANSPORTATION, GROWERS 
NOW SHIP ALL OVER THE COUNTRY~ 

REGULARLY, REASONABLY. 
FACT IS: YOU CAN SHIP ALMOST ANYTHING 
ALMOST ANYWHERE VIA TWA. 


ALL QUESTIONS ON RATES 
(LOWEST EVER), RULES AND REGULATIONS 
ARE ANSWERED IN LATEST TWA 
‘MEMORANDUM TARIFR” 
GET your copy Topay! 
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Sales Horizons Unlimited 


TWA direct routes to major markets 
of the world aid Sales Managers in 4 
expanding operations everywhere. aN 
“Delivery ina day... by TWA" creates 

new sales opportunities. 
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Only TWA offers all these International Air Cargo Services 


You can (1) reserve space for your overseas cargo, (2) send 
shipments collect, (3) get confirmation of arrivals at desti- 
nation airports. Inquire about TWA Air Cargo NOW. See 
your phone book and call nearest TWA office. 
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The M. & St. L. 


Specialist in Transportation of Great Grain Crops 


In 1948, the United States harvested the greatest corn 
crop in history—3,650,548,000 bushels. This was 
more than half again as large as the relatively short 
crop of 1947. . 

Of last year’s stupendous corn crop, 1,620,050,000 
bushels or 44 per cent was produced in the four Mid- 
west States in which the Minneapolis & St. Louis 
Railway is a big-scale carrier of grain. Iowa, the No. 1 
corn state, harvested 666,730,000 bushels; Illinois, 
549,793,000; Minnesota, 272,055,000; South Dakota, 
131,472,000. 

Conditions today forecast another huge corn harvest 
in 1949, creating new wealth for Midwest Farmers and 
new prosperity for their communities. As in each 
year for more than three-quarters of a century, much of 
this corn, the foods and feeds made from it and the 
livestock fattened on it will be transported by the 
M. & St. L. 


Since 1871, efficient transportation of grains and 
other products of agriculture has been a specialty of the 
M. & St. L. Today, this modern railway is better equip- 
ped than ever before to maintain its long reputation for 


FAST DEPENDABLE FREIGHT SERVICE 


@ To Growers and Shippers of Grains and 
Livestock 


@ To Manufacturers and Distributors of 
Foods and Feeds 


Te Minneapolis & St. Louis Railway 


General Offices: Northwestern Bank Building, Minneapolis 2, Minn. 
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WABASH 


Logical 
way to SHIP 
YOUR FREIGHT 


Yes, to speed your freight, ship via 
Wabash. Direct-line East-West 
service between Buffalo and Kan- 
sas City; equally direct service be- 
tween North and South. To get the 
details, just phone the Wabash 
representative nearest you. Or 
write: P. A. Spiegelberg, Freight 
Traffic Manager, Wabash Railroad, 
St. Louis, Missouri. 


Logical place 
to locate 


YOUR PLANT =a 


The Wabash has helped industries 
of almost every type with their lo- 
cation problems, and the Wabash 
Industrial Department can help you 
choose plant sites in the Wabash 
“Profit Zone”... where you'll en- 
joy efficient Wabash service. For 
pertinent data on available sites, 
just write in confidence to: H. H. 
McIntyre, General Industrial 
Agent, Wabash Railroad, St. Louis, 
Missouri. 
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WABASH RAILROAD 


VESTIONS AND 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest, A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Cars— 


Liability of Connecting Carrier 
For Transportation of Goods 
In Defective Cars 


Question—Texas 


Will you kindly give us any Interstate 
Commerce Commission ruling, or in the 
absence of any previous ruling, will you 
then kindly give your opinion regarding 
the following question: 

A shipment of Lumber originating in 
Old Mexico, loaded in a box car fur- 
nished by Mexican National Railway, 
and consigned to Border Point “A” in 
the United States. 

Lumber arrives at Border Point “A” on 
the American side and is inspected and 
found to be in perfect condition, with 
the walls of car lined with paper and 
floor of car with sawdust. 

A new bill of lading is taken out at 
Point “A” in Texas, covering movement 
of this same lumber in the same car 
from Point “A” to Point “B” in Illinois. 
When lumber arrives at Point “B”, it is 
found to be dirty and not in a saleable 
condition. The dirty condition evidently 
has been brought about from outside 
foreign matter entering the car, as well 
as sawdust having adhered to quite a 
bit of the lumber on the bottom of the 
car, which, no doubt was caused account 
of leaky roof or side walls. 

After considerable correspondence, car 
is returned from Point “B” in Illinois to 
Point “A” in Texas for disposition, at 
which time it is disposed of at consider- 
able loss. 


In declining claim, the carrier states 
that the responsibility rests with the 
Mexican National Railway account their 
inspection having shown that there were 
openings around the doors and there 
were cracks between boards because 
of shrunk and warped siding, and that 
they have no alternative other than to 
respectfully disallow the claim for the 
account of the United States rail car- 
riers, inasmuch as they have no re- 
course for collection from the National 
Railways of Mexico. 

In addition to the above they advise, 
and we quote: 

If a car is ordered from a Carrier for load- 
ing with an adequately described commodity, 
it becomes the Carrier’s responsibility to 
furnish a car in all respects suitable for the 
transportation of such commodity. 

Where the shipper supplies the car or 
loads an available car without benefit of 
car order, he in turn assumes the responsi- 
bility for adequacy of the car to protect the 
particular lading involved. 

Bearing in mind the foregoing established 
principle of responsibility, we find that 
you tendered to this carrier for transporta- 
tion to destination Point “B’’, a car already 


loaded with lumber, which car having not 
been ordered from or supplied by this carrier, 


but tendered with lading intact after reach- 
ing your possession under load on a prior 
movement out of Mexico. 

Please bear in mind that this lumber 
was in perfect condition when it arrived 
at Point “A” in Texas, and we have 
affidavits to this effect; also that it was 
in this condition when tendered to car- 
rier for movement from Point “A” in 
Texas to Point “B” in Illinois. 

We feel since this lumber was accepted 
by the transportation company in first 
class condition in a car that is the prop- 
erty of the American Railroads, that we 
should have recourse for the amount 
of our loss. 


Answer 


It is the primary duty of the common 
carrier to select and furnish cars suit- 
able in every respect for the safe trans- 
portation of inanimate property which 
it undertakes to carry, and any failure to 
observe its duty in this regard will 
render it liable for loss or injury caused 
thereby. J. C. Famechon Co. v. Northern 
Pac. R. Co., C. C. A. Minn, 23 F2d 307, 
affirming D C., 11 F.2d 312; Bonfiglio v. 
New York, N. H. & H. R. Co., 198 N. E. 
236; St. Louis & S. F. Ry. Co. v. State, 
184 P. 442; Fort Worth & D.C. Ry. Co. 
v. Hunt, 258 S. W. 593. Under some au- 
thority, a carrier is required to furnish 
cars perfect in all their parts, and no 
defect in a car will excuse the carrier 
from liability on proof of injury to the 
goods, but under other authority the car- 
rier is not bound to furnish perfect cars. 
Cars furnished must be such as will 
protect the goods from the elements, 
Keystone Packing Co. v. Norfolk & W. R. 
Co., 30 Ohio N. P., N. S., 477, modified 
on other grounds 49 Ohio App. 136, 2 
Ohio On. 272, Hines v. First Guaranty 
State Bank of Aubrey, Comm. App. 243 
S. W. 972, affirming, Civ. App. 228 S. W. 
668, although if they are suitable the 
carrier will not be liable for loss or in- 
jury resulting from unprecedented 
weather, Keystone Packing Co. v. Nor- 
folk & W. R. Co., 30 Ohio N. P., N. S., 
477, modified on other grounds 49 Ohio 
App. 136, 2 Ohio Op. 272. 

Generally speaking, a carrier’s duty to 
furnish safe and suitable cars for the 
transportation of inanimate property is 
the same whether the cars belong to the 
carrier or to another, Hercules Powder 
Co. v. Pennsylvania R. Co., 122 A. 546; 
Louisville & N. R. Co. v. Carr, 81 So. 
779; Nashville, C. & St. L. Ry. v. Hopper. 
217 S. W. 661. 

It is the duty of the receiving car- 
rier to select a car which is safe and 
suitable for the particular shipment. 
Tucker v. Norfolk & W. Ry. Co., 140 S. E. 
77, Oklahoma, N. M. & P. Ry. Co. v. H. 
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OPERATION MAYFLOWER: 


It Takes Facilities Like These For Safe, Dependable, Nation-Wide Moving Service! 
ONLY MAYFLOWER HAS THEM ALL! 


@To give your people really safe, responsible long- 
distance moving service wherever they are, wherever 
they’re going, whenever they go, takes a lot more than 
offices and telephones. It requires a vast, company-owned 
van fleet—factories for the manufacture of van equipment 
—shops for van maintenance—the world’s first and finest 
training school for drivers—and a host of other vitally 


important facilities. No wonder it takes a plant covering 
almost 5 acres, dispatching offices and terminals in three 
major Cities, to get Mayflower service ready for you! Only 
Mayflower has such facilities ... only Mayflower serves 
you so completely. For full satisfaction standardize on 
Mayflower, the fleet that has no tail gates! 

AERO MAYFLOWER TRANSIT CO. « INDIANAPOLIS 


Mayflower’s organization of selected warehouse agents ‘provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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NATION-WIDE FURNITURE MOVERS 
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NEW facilities at Chicago and East St. Louis give B&O patrons faster freight service 


In the last three years, B&O has spent more than 
$175,000,000 to improve equipment and facilities 
throughout its lines. Over $6,600,000 has been 
spent for these new freight yards in the Chicago 
and St. Louis districts, two of America’s most im- 
portant industrial and railroad centers. 


Here, modern equipment assures shippers and 
receivers the quickest handling of freight—as well 
as smoother, speedier interchange between the 
B&O and the roads serving the West, Northwest, 
and Southwest. 


Up-to-the-minute facilities at Barr Yard and Cone 
Yard, plus faster trains, plus B&O’s Sentinel 


Service (offering siding-to-siding dependability on 
carload freight) add up to better, more efficient 
service. Ask our man! 


BALTIMORE & OHIO RAILROAD 


® Constantly doing things — better ! 
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M. S. Drilling Co., 229 P. 420. Where an 
jnitial carrier negligently furnishes a 
defective car, it will be liable for result- 
ing injuries occurring while the car is 
on the line of a connecting carrier. 
American Trading Co. of New Orleans v. 
New Orleans & N. E. R. Co., 105 So. 82. 

A connecting carrier is bound to pro- 
vide suitable cars and facilities for the 
transportation of goods intrusted to it 
for carriage and is liable for loss or 
injury resulting from its failure to do so. 
The connecting carrier is not bound to 
receive and transport cars which are not 
in a suitable condition for further trans- 
portation; nevertheless, if it does accept 
defective cars for transportation, it will 
pe liable for loss or injury to the ship- 
ment sustained by reason of such defec- 
tive condition, and it cannot relieve it- 
self from damages resulting from a 
breach of its duty to furnish satisfac- 
tory and suitable cars by showing that 
it carried the goods in the same cars in 
which it received them from a connect- 
ing line, Sperry Flour Co. v. Atlantic 
Coast Line R. Co. 189 S. E. 278, Bonfiglio 
v. New York N. H. & H. R. Co., 198 N. E. 
236, H. Ginsberg & Sons v. Wabash R. 
Co., 189 N. W. 1018, or that goods of the 
kind damaged were customarily shipped 
in the unsuitable type of cars employed; 
and, although the contrary view has 
been taken, it has been held that it can- 
not avoid liability on the theory that 
it was under no duty to break the seals 
on the cars and examine the shipment 
when it was delivered to its line for 
transportation. Sperry Flour Co. v. At- 
lantic Coast Line R. Co., 189 S. E. 278. 
Where a carrier receives a car from a 
preceding carrier and undertakes to 
transport the goods in it, it thereby 
makes the car a part of its own agency 
and means of transportation and is 
liable to the same extent as though 
the car were its own,. E. H. Emery & 
Co. v. Chicago, B. & Q. R. Co., 179 
N. W. 540, H. Ginsberg & Sons v. Wabash 
R. Co., 189 N. W. 1018, Geo. B. Higgins 
& Co., v. Chicago, B. & Q. R. Co, 161 
N. W. 145. 

The liability of the carrier is not an 
absolute one, however, but results only in 
case of its failure to exercise due care, 
skill, or diligence. Such liability rests on 
negligence, some fault on its part, as its 
failure properly to inspect the vehicles 
before continuing the shipment, Geo. B. 
Higgins & Co. v. Chicago, B. & Q. R. Co., 
161 N. W. 145, and it is not liable for in- 
Juries resulting from a defect which was 
unknown to it and not discoverable on 
reasonable inspection. Golden Grain 
Milling Co. v. St. Louis, S. &. P. R. Co., 
226 Til. App. 116, Davis v. Standard Rice 
Co., Civ. App., 293 S. W. 593. Further- 
more, apparent limitations of the rule 
have been announced in the case of cars 
of the initial carrier used for shipments 
under contracts for through transporta- 
tion, Blount v. Pennsylvania R. Co., 119 
N. Y. & 63. 


However, a connecting carrier may, of 
course, refuse to receive and transport 
cars which are not in suitable condition 
for further movement, Louisville, etc., R. 
Co. vy. Williams, 24 S. W. 1, and in any 
event is not incumbent on companies, in 
their duty as common carriers, to move 
suc cars except in their own routine, 
as they are not obliged to accept and 
Tun them at all times and seasons, and 
u ‘’ in the ordinary course of business. 
“oup v. Wabash, etc., R. Co., 22 N. W. 
eid 


| Ordinarily, it is not the shipper’s duty 
’ Specify the type of cars to be fur- 





nished, Norfolk & Western Ry. Co. Vv. 
Keystone Packing Co., 49 Ohio App. 136, 
2 Ohio Op. 272, modifying 30 Ohio N. P:, 
N. S. 477; Oklahoma, N. M. & P. Ry. Co., 
v. H. M. S. Drilling Co, 229 P. 420, or to 
inspect cars furnished, Ellerbe v. Lan- 
caster, 7 La. Apo 105; Oklahoma, N. M 
& P. R. Co., v. H. M. S. Drilling Co., 229 
P. 420, and the mere fact that the 
shipper has inspected a car, Ellerbe v. 
Lancaster, 7 La. App. De Vita v. Payne. 
184 N. W. 184, or knows of the defects, 
Seneker v. Lusk, App., 190 S. W. 96, will 
not exempt the carrier from liability for 
loss or injury resulting from such defects, 
at least where, as a practical matter, the 
shipper has no course but to accept the 
cars in their unsuitable - condition. 

On the other hand, where the shipper 
himself voluntarily selects cars under an 
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express contract or in circumstances 
charging him with full knowledge of 
their capabilities and defects, relying on 
his own judgment rather than on the 
duty of the carrier, the carrier is not 
liable for loss or injury caused by such 
defects, Bonfiglio v. New York, N. H. & 
H. R. Co., 198 N. E. 236, Schreiber Milling 
& Grain Co. v. Chicago Great Western R. 
Co., 246 S. W. 647, McDaniel Milling Co. 
v. Missouri Pac. R. Co., App., 191 S. W. 
1021, McFadden Rice Milling Co. v. Texas 
& N. O. Ry. Co., Civ. 277 S. W. 191. How- 
ever the carrier is not relieved of lia- 
bility if the defects were latent and not 
readily discoverable, Ellerbe v. Lancas- 
ter, 7 La. App. 105, Bonfiglio v. New 
York, N. H. & H. R. Co., 198 N. E. 236, 
McDaniel Milling Co. v. Missouri Pac. R. 
Co., App., 191 S. W. 1021, or the shipper 
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was without knowledge that the cars 
were unsuitable for his purposes, Bon- 
figlio v. New York, N. H. & H. R. Co., 198 
N. E. 236, McDaniel Milling Co. v. Mis- 
souri Pac. R. Co., 191 S. W. 1021. More- 
over, it must appear either that there 
was distinct agreement by the shipper to 
assume the risk of the sufficiency of the 
car furnished. Ellerbe v. Lancaster, 7 La. 
App. 105, or that the shipper did not 
leave the selection of the car to the 
carrier, but assumed that duty himself, 
Cleveland, etc., R. Co. v. Louisville Tin, 
etc., Co., 111 S. W. 358. , 

It is apparent from the above state- 
ments that, unless the shipper selected 
and agreed to assume the risk of the 
sufficiency of the car furnished, the con- 
necting American carriers are liable for 
injury to the lumber resulting from de- 
fects in the car in which the lumber was 
loaded. We assume from your state- 
ments that injury to the lumber resulted 
from this cause. 


Shippers Load and Count Notation— 


Car in Which Goods Loaded 
Breaking Bulk 


Question—New York 


We would appreciate learning the ex- 
tent of a carrier’s liability in connection 
with the handling of merchandise loaded 
in a ferry car service “SL&C”, for which 
signed bills of lading have been sur- 
rendered by the carrier’s agent. 

Recently, we were approached with 
claims from two customers involving two 
line haul shipments which delivering 
lines declined because the initial carrier 
now reports that the shipments checked 
short at the initial break-bulk station. 
At no time were we, the shipper, notified 
by the initial carrier that such dis- 
crepancies existed, nor were we ever ap- 
proached to void the signed bills of 
lading. The initial line now admits that 
the station classifying these particular 
shipments did not make it a practice to 
notify shippers of alleged shortages, but 
simply continued the waybilling which 
permitted collection of freight charges 
by the delivering lines without effecting 
delivery of the merchandise. 

We would appreciate learning if any 
ruling or specific cases are available for 
industries’ prosecution of this type of 
claim. 


Answer 

Although the bill of lading is marked 
“shipper’s Load and Count”, the carrier 
is liable for whatever he actually re- 
ceives from the shipper. (Boatmen’s Na- 
tional Bank of St. Louis v. St. Louis 
Southwestern Ry. Co., 75 F2d 494, Cer- 
tiorari denied St. Louis Southwestern Ry. 
Co. v. Boatmen’s National Bank of St. 
Louis 55 S. Ct. 830, 295 U. S. 751). The 
insertion of the words “shipper’s load 
and count” will not, of course, relieve 
the carrier of liability for goods actually 
delivered to and accepted by it (Dwin- 
nell v. Duluth,'S. S. & A. Ry. Co., 218 
WN. W. 649). but such a statement does 
not affect the liability of the carrier for 
actual contents (Riff v. Yankin R. Co., 
127 S. E. 588), nor do the words “re- 
ceived in apparent good order except as 
noted (contents and condition of con- 
tents of packages unknown). (Wallens 
v. New York, Cent. & H. R. R. Co., 166 
N.Y.S. 1083). 

Between the consignor of goods and a 
receiving carrier, recitals in a bill of 
lading as to the goods shipped raise only 
a rebuttable presumption that such 
goods were delivered for shipment. (Pal- 
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metto Fertilizer Co. v. Columbia, etc R. 
Co., 83 S. E. 36). As between the con- 
signor and a receiving carrier the fects 
must outweigh the recital. (Palmetto 
Fertilizer Co. v. Columbia, etc. R. Co. 
supra.) 

The fact that the car broke bull jis 
a circumstance to be considered in deter- 
mining the carrier’s liability, but does 
not, in our opinion, relieve the consig;or 
from showing delivery to the carrier of 
the amount stated in the bill of lading 
and receipt of a lesser amount at dces- 
tination. 

We are unable to locate cases in which 
the question you raise has been at issue. 


Damages—Measure of— 


Cost of Repairs and Freight 
Charges on Repaired Shipment 


Question—New York 


Will you be kind enough to inform 
us if you have had before you in the 
past a situation similar to that described 
below. If so, we would appreciate your 
opinion of our problem. 

Consignor A ships to consignee B via 
Carrier C, and upon arrival at destina- 
tion shipment is found to be damaged. 
Carrier C returns the damaged shipment 
to consignor A, without charge. Con- 
signor A has no facilities for repairing 
the damage and ships the damaged 
goods via another carrier D to a destina- 
tion 300 miles from consignor’s place of 
business. Consignor A paid the freight 
charges from his city to point of repair 
and return. 

Carrier C has agreed to pay the claim 
but refuses to pay the freight charges 
submitted by Carrier D. Carrier C main- 
tains he is not interested in transporta- 
tion charges paid to Carrier D. 


Answer 

Where property is injured in transit, 
the general rule is that the measure of 
damages is the difference between the 
value of the property at the time and 
place of delivery in an injured condition 
and its value in the depreciated condi- 
tion in which it was delivered, less the 
freight charges to the point of destina- 
tion if they have not already been paid. 

A carrier should compensate a ship- 
per for the expense of reconditioning or 
repairing goods which have been dam- 
aged through the. negligence of the car- 
rier, if the result of the shipper’s efforts 
is to restore the goods to their original 
value or enhance the value of the goods 
to a figure which equals or exceeds their 
value in the damaged condition in which 
received after deducting the cost of the 
reconditioning. See the following cases 
in which such damages have been al- 
lowed: P. & S. F. R. Co. v. Shell, 265 S. 
W. 758; American Railway Express Co. 
v. Judd, 104 Sou. 418; St. L. S. W. Ry. Co. 
v. Tucker, 255 S. W. 443; Wilson Poultry 
& Egg Co. v. Mo. Pac. R. Co., 215 Pac. 
1020, and Galveston, H. & S. A. Ry. Co. Vv. 
Standard Rice Co., 34 S. W. 2d 619. 

If the freight charges to and from the 
point at which the goods were repaired 
fall within the allowable category of 
expenses for repairing described in the 
preceding paragraph, these freight 
charges are recoverable and should be 
paid by Carrier C. See the decisions in 
Panhandle & S. F. R. Co. v. Shell, 265 
S. W. 758; Gibson & Inman Packet ©o., 
164 S. W. 280; Collins v. Texas & P. Ry. 
Co., 123 Sou. 504; Morrow v. Wabash Ry. 
Co., 265 S. W. 851; W. C. Cook & Co. V. 
White Truck & Transfer Co., 13 P‘2d) 
549. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Household Goods Carriers 
Re-Elect All Officers; 


Conference to Be Renamed 


The Household Goods Carriers’ Con- 
ference of the American Trucking Asso- 
ciations, at the June 22 concluding session 
of its three-day annual convention in the 
Sheraton Hotel, Chicago, re-elected all 
officers, elected several new members to 
the advisory board, and voted to change 
the name of the organization. No de- 
cision on a New name was reached, how- 
ever, the matter being referred to the 
advisory board. 


The following resolutions were adopted: 


1. Government economy: To urge the 
President and Congress to work in a 
non-partisan manner for adoption of the 
Hoover Commission recommendations. 

2. Reciprocity: To create a conference 
committee on state reciprocity to study 
the problem as it affects the moving in- 
dustry, to create a special fund to 
finance such a study, and to empower 
the committee to cooperate.with other 
industry committees to attain complete 
reciprocity as to vehicle weights and 
regulations among the various states. 

3. Commodity description: To endorse 
the position taken by the conference be- 
fore the Commission in Ex Parte MC 19, 
Practices of Motor Common Carriers of 
Household Goods; and to seek hearings 
in the proceeding at points other than 
Washington, D. C. 

4. Insurance: To invite state trucking 
associations to cooperate with the con- 
ference in gaining recognition for the 
special insurance problems of household 
goods carriers. 

J. Wallace Fager, of Miller North Broad 
Storage Co., Philadelphia, was re-elected 
chairman of the conference. Others re- 
elected are: Vice-chairman, John L. 
Wilkinson, Charlotte, N.C.; treasurer, 
John F. Ivory, Detroit, and secretary, 
Harold J. Blaine, Los Angeles. 

James Edgett, of Ft. Wayne, Ind., was 
elected to fill a vacancy on the confer- 
ence advisory board, and the following 
smd elected for two-year terms to that 

ard: 

Chester Bradley, Dallas, Tex.; L. R. 
Burnham, Columbus, Ga.; Jack Geipe, 
Baltimore, Md.; E. H. Lamkin, Indian- 
apolis; Harmon W. Tanner, Detroit; 
Kenneth Christy, Butte, Mont.; John J. 
Rapp, Chicago; Louis Schramm, New 
York City, and J. Bartley Potts, New 
York City. 

Earlier, the convention heard Russell 
F. Garrett, of the John F. Ivory Storage 
Co., Detroit, label as “highly impracti- 
cal” a proposed Commission rule which 
would require written estimates in all 
Cases where moving service was to be 
berformed. The requirement was im- 
sractical because the inquiry to a mover 
night come by phone from a distant 


s — might be required in a hurry, 
ne said. 


“It is doubly distasteful since it is 
premised on the proposition that a ship- 
per is more honest than the carrier, a 
condition which is pure guesswork on the 
part of anyone and certainly not borne 
out by the evidence,” said Mr. Garrett. 

Mr. Garrett said that as to 2,800,000 
shipments handled by movers in a six- 
month period, there were only 387 com- 
plaints that weight was estimated in- 
correctly, only 321 complaints against 
the rates assessed, and only 244 com- 
plaints against accessorial charges. 

“Even if the estimate is in writing, 
it is no cure-all,” he concluded. “A 
man may make a mistaken estimate in 
writing just as readily as he does orally. 
We must be careful that the tentacles 
of ill-advised regulation do not squeeze 
us to death.” 

No definite time or place for the next 
convention of the H.G.C.C. was set, but 
it was generally agreed that the meeting 
would be held in the fall, in a centrally- 
located city. 


(See earlier story on page 21) 


Canadian ‘Non-Op’ Unions 
Seek 40-Hour Work Week 


Fifteen non-operating railroad unions 
in Canada have served demands on 
Canadian railroads for a 7-cent hourly 
wage increase, effective July 17, and a 
40-hour week with no reduction in pay 
from the present 48-hour week, effective 
September 1. The demands are similar 
to those recently granted non-operating 
employes by railroads in the United 
States. The union notice asked that the 
two days off in each seven be consecu- 
tive, and that any work performed on 
those two days be at the rate of time 
and one-half. Frank H. Hall, vice- 
president of the Brotherhood of Railway 
Clerks, is head of the unions’ negotiat- 
ing committee. Approximately 100,000 
Canadian rail workers are involved. 


Consolidated $.W. Cases 


The Commission, division 3, has issued 
an order in No. 13535, et al., Consolidated 
Southwestern Cases, extending until 
September 30, an expiration date speci- 
fied in an order of July 12, 1948, which 
permits establishment of certain rates on 
plant and office equipment, used ma- 
chinery, used furniture and fixtures, and 
on airplane material in mixed carloads 
with such plant and office equipment 
and other aforementioned commodities, 
from Bridgeport and Stratford, Conn., 
to Grand Prairie, Tex. The order also 
granted approval under finding 27 and 
modification of prior orders with respect 
to the aforementioned commodities and 
to rates on pulpboard, scrap, having 
value only for conversion into wood pulp, 
in bales, bundles, or rolls, in carloads, 
minimum weight 40,000 pounds, from 
Crossett, Ark., to Dallas, Tex. 


Government Concludes Its 
Testimony in 2 Wartime 


Reparation Cases at I.C.C. 


The Department of Justice offered 
testimony in the hearing before division 
4 of the Commission, and Examiner 
Howard Hosmer, in No. 29795, United 
States of America v. Southern Pacific 
Co., et al., the export-rates policing- 
rules case, through 27 witnesses, whose 
prepared testimony and exhibits had 
been previously distributed to the parties. 


This testimony followed completion of 
the government’s case charging failure 
of the railroads to accord storage-in- 
transit at interior points on wartime 
shipments for export. Shortly before the 
close of the second day of the hearing 
on five of the 17 complaints filed by the 
government demanding reparation on 
wartime shipments estimated at between 
two and three billion dollars, the depart- 
ment began presentation of testimony in 


- No. .29805, -United States of America v. 


Union Pacific Railroad Co., et al., in 
which the government seeks reparation 
on allegations of unreasonableness of 
rates charged on shipments of steel 
landing mats. 

Rail attorneys saved most of their 
cross-examination in No. 29795 for the 
last three witnesses offered by the de- 
partment. Questions asked other wit- 
nesses were directed toward showing that 
export rates were claimed on shipments 
from the ports of the same character of 
commodities, but not the identical con- 
signments of commodities received in 
inbound shipments, and to clarification 
of facts concerning shipments shown on 
export certificates furnished the carriers 
by the railroads. 


Land Grant Deductions 


Kenneth F. Burgess, for the western 
carriers, remarked in cross-examination 
of J. B. O’Toole, transportation rate 
analyst for the Department of Justice, 
that his exhibit “finally shows what the 
case is all about.” The witness agreed 
the government had paid less than the 
export rate because, as stated by Mr. 
Burgess, “you land-granted” the do- 
mestic basis under the section 22 basis, 
and what was asked was the right to 
deduct the land-grant allowance from 
the export rate accorded the government 
in “quotation 265,” which was the quota- 
tion containing the rates granted under 
section 22 of the interstate commerce 
act on shipments to Pacific Coast ports 
for export. 

Mr. O’Toole offered an exhibit of 102 
pages showing, he said, the details as 
to 31 actual carload shipments of the 
army or navy exported through those’ 
ports. 

“Tt is shown in the exhibit,” said Mr. 
O’Toole’s prepared statement, “that as to 
each of these shipments, freight charges 
for the inland rail transportation were 
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assessed on the domestic basis of rates, 
although in each case proof of exporta- 
tion is provided. Hence the shipments 
thus exhibited may be taken as illustra- 
tive of the damages which the govern- 
ment sustained because of the “policing 
rules” which presumably barred the ap- 
plication of the published export com- 
modity rates on this traffic, and which 
rules are attacked in the complaint in 
this case.” 

Edwin H. Schorr, another traffic 
analyst for the Department of Justice, in 
tracing the history of the rules applying 
on rates from origins generally east of 
the Rocky Mountains to Pacific Coast 
Ports on traffic for export to destinations 
in and beyond the Pacific Ocean, referred 
to item 235 of Trans-Continental Freight 
Bureau Tariff No. 29-D, which he said 
was significant mainly for two reasons: 
It restrained owners of shipments from 
taking possession thereof at the port 
before delivery to ocean carriers, and be- 
cause owners of shipments exported were 
limited in their choice of ocean carriers 
so that, generally speaking, they might 
not use private carriers, including their 
own vessels. 

Mr. Schorr said when the rule was 
originally established, and for some 
years thereafter, the item was inter- 
preted as not authorizing the application 
of export rates on traffic from trans-con- 
tinental origins transshipped at Fort 
Mason, San Francisco, Calif., via U-S. 
army transports to the Hawaiian Islands 
and other foreign destinations. He as- 
serted one page of his exhibit, a letter 
written by the Southern Pacific, afforded 
evidence that in 1923 the executive traffic 
officers. thought that “the tariff was so 
restricted . . .” He said other pages 
showed that, in 1923, C. G. Mayo, federal 
coordinator for traffic, and chairman of 
the Federal Traffic Board, thought this, 
because he had written the carriers re- 
questing that the 29-series tariff be 
amended so that rules governing the ap- 
plication of export rates would permit 
the rates to apply when shipments moved 
overseas in government transports, a re- 
quest which was refused, as shown by 
another letter in Mr. Schorr’s exhibit. 

“Similar requests by the government 
and similar refusals by the railroads 
during the years following 1923 indicate 
that the interpretation referred to per- 
sisted in certain quarters,” said Mr. 
Schorr, in his prepared statement. “Ul- 
timately, however, that interpretation 
was abandoned first bv the government 
and then by the railroads; and the rules 
were construed as requiring that the ex- 
port rates be applied on shipments via 
Fort Mason which moved thence by 
US. army transports. While agreement 
as to this new interpretation of the rules 
did not come until 1934 or 1935, a search 
of government records indicates that 
practical effect had been given to it 
during the period 1924-1935.” 


D. Robert Thomas, for the railroads, 
called Mr. Schorr’s attention a state- 
ment earlier in his prepared material, 
reading as follows: 


“Not until after the United States en- 
tered World War I, however, did the 
carriers adopt the radical policy which 
resulted in publication of the so-called 
‘policing rules,’ which are complained of 
in this case.” 


In this connection, Mr. Thomas de- 
veloped with the witness that the rules 
were first made effective in 1919, in the 
period of federal control of the railroads. 
He also referred to a public voucher for 
a shipment that moved in 1934 on an 
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army transport from San Francisco, and 
discussion of the situation in Mr. 
Schorr’s testimony, showing that, al- 
though the General Accounting Office 
disputed the basis of payment under 
T'.C.F.B. tariff 29-X, it had later with- 
drawn its suspension of payment and 
permitted the higher rate to apply. 
Referring to correspondence in con- 
nection with the export traffic, dated in 
the latter half of 1936, Mr. Thomas asked 
the witness if there was anything to 
show that the railroads’ had abandoned 
their position as to the application of 
the export rules. The witness said there 
was not, adding there was “no general 
decision later,” but that, in the mean- 
time, there were changes in the tariff. 


Interpretation of Letter Questioned 


Mr. Thomas also persisted in his 
questioning of the witness as to the in- 
terpretation the latter gave a letter writ- 
ten by A. F. Cleveland, then vice-presi- 
dent of the Association of American 
Railroads, in December of 1936, to an 
officer in the Office of the Quartermaster 
General, until Mr. Schorr agreed that 
the letter did not afford ground for his 
interpretation. Mr. Cleveland, in writing 
about application of export rates on 
shipments moving from Pacific Coast 
ports in government transports, after 
saying the Trans-Continental Freight 
Bureau had further considered the mat- 
ter, continued: 

“They did not in their first considera- 
tion have the idea that land-grant de- 
ductions would be applied against these 
export rates. Their reference to the 
land-grant rates simply was to call at- 
tention to the fact that on government 
traffic the rates were already below those 
applicable to commercial traffic. They 
think that the conditions under which 
the export rates were established are 
such that they are not justified in ap- 
plying these rates on government busi- 
ness and, therefore, feel compelled to 
decline your request.” 

Mr. Schorr, in his prepared statement, 
had said it appeared Mr. Cleveland based 
his statement on the theory that when 
the through transportation cost was 
figured from origin to destination, it 
cost the government less.than it did the 
commercial shipper because, for the 
ocean part of the haul, it cost the gov- 
ernment less to transport its freight via 
army transports than the commercial 
shipper had to pay for carriage by the 
commercial steamship lines. He finally 
agreed he could not conclude that Mr. 
Cleveland was referring to the cost to the 
government of transportation by army 
transport. 

Mr. Schorr also agreed that, if the 
private shipper shipped in privately- 
owned vessels, he would not be entitled 
to the export rates, and was not entitled 
to such rates if he did not show the 
overseas destination. 

“In other words,” said Mr. Thomas, 
“the line is drawn between shippers who 
comply with the rules and those who do 
not.” 

With this Mr. Schorr also agreed. 


(See earlier story on page 55) 





Passenger Water Operation 


By a report, certificate and order in 
W-962, Sub. 8, Circle Line—Sightseeing 
Yachts, Inc., Common Carrier: Applica- 
tion, the Commission, division 4, has 
granted the applicant authority to op- 
erate by self-propelled vessels in the 
transportation of passengers in groups 
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of not more than 475 on any one vessel] § He °F 
in charter cruises, from New York “ar. fair t¢9m:! 
bor points to Bear Mountain, N.Y., and ff Jess than 
return, in the period from May to Ccto. § yea!s- 
ber, both inclusive, each year. Mr. Di 
est neec 
oT stability 
° gs enact 1€ 
Airline Heads and Others jurisdict 
" n provi ne 
Testify as Senate Unit's an eau 
e e mal ra 
Hearings Near Conclusion mestc £ 
es 
Indications that the hearings con- ive the 
ducted by the Senate interstate and for- § senger : 
eign commerce committee in its airline § yiers en 
industry problems investigation, begun portatio 
on April 11, would be concluded on or § sive war 
about July 1 were reported at the com- Mr. di 
mittee on June 23. peen th 
The hearings have progressed since § DC-4 t 
April 11 on a schedule of three or four J all-carg 
committee sessions each week. Wit- § it carrie 
nesses representing various interested § freight 
government agencies, air carriers of dif- | doubt t 
ferent types, and others have presented § “the al 
their views to the committee as to § erated | 
needed remedial legislation and as to § He sai¢ 
other steps that might be taken to § not att 
strengthen the nation’s air transport § nue tos 
system. ing exp 
Latest additions to the long list of | ‘the ch 
witnesses were: David L. Behncke, presi- | H® 24V 
dent of the Air Line Pilots Association; — 
Sigmund Janas, president of Colonial — 
Airlines, Inc.; Ralph S. Damon, presi- ae 1 
dent, Trans World Airlines; Andre de Ply 
St. Phalle, president, California Eastern transp¢ 
Airways, and John Howard Payne, con- class - 
sulting economist, of Washington, D.C. carriag 
Mr. Behncke said that the airlines in 
the postwar years had shown a trend “too 
sharply and too abruptly to larger, faster ° 
and so-called more productive equip- Railr 
ment.” He said that placing the present 
fleet of “extremely expensive, giant air- Cars 
craft” into operation had “disjointed and Load 
unbalanced” the financial equilibrium of § week e 
the airline industry. He said there had § produc 
been a certain amount of bad managerial § totaled 
judgment on the part of the airlines and § Americ 
added that there was plenty of room § ag decr 
for improvement in the Civil Aeronautics } cent } 
Administration. He listed airplane acci- } 1948 a) 
dents in the period from October 5, 1945, | per ce 
to August 29, 1948, in which 552 persons | in 1947 
had been killed. He advocated reestab- Loac 
lishment of an independent air safety week 0 
board. 
19.7 pe 
Mr. Janas, of Colonial Airlines, ex- § said ti 
pressed displeasure with the U.S.-Canada Coal 
air agreement as a result of which, he decreas 
said, traffic would be diverted to the J Sondt 
Canadian airline from Colonial. He Misc 
charged the Civil Aeronautics Board had cars, a 
failed to provide “an intelligent competi- of 6.43 
tive air transportation system,” and that year. 
it had “continued to strengthen the Load 
strong while the weak have been left — 
feeble.” He said that airline subsidies J ear ; 
had been “negligible when compared to preced 
the wholesale railroad ‘grabbing’ that , 
has gone on over the years, and the bil- corres) 
lions poured into maritime shipping de- of 4,2¢ 
velopment.” He averred that if the ae. 
Eastern Air Lines system were added tof jp”. 
that of Colonial, “under our manage- cars | 
ment,” he would reduce Eastern’s mail rem - 
cost to the government. ive 
“If the board would approve this,” he re 104 
said, “I would be willing to post 4 previc 
$25,000 bond to be forfeited to charity if Distri 
I do not perform successfully on my oy “y 
claim that I can: (1) reduce the cos: “ a vec 
e Ww 


Eastern’s operations to the governme 
and (2) increase the earnings of 
stockholders of Eastern.” 
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He contended that “no management in 
air transportation has done more with 
Jess than Colonial’s management over the 

ars. 
aa. Damon, of T.W.A., said the great- 
est need of air transportation was for 
stability. He recommended that Congress 
enact legislation: (1) To give the C.A.B. 
jurisdiction over contract carriers; (2) to 
provide for a study to determine whether 
an equitable system of compensatory 
mail rates could be established in the do- 
mestic field, and, if so, to separate those 
rates from any subsidy payments; (3) to 
give the C.A.B. jurisdiction over the pas- 
senger and cargo rates charged by car- 
riers engaged in international air trans- 
portation, and (4) to repeal “the repres- 
sive wartime taxes on transportation.” 

Mr. de St. Phalle said his company had 
peen the first in the world to use the 
pCc-4 to carry freight commercially in 
all-cargo service. He said that in 1947 
it carried the third largest volume of air 
freight of any US. airline. He expressed 
doubt that Congress had intended that 
“the air should be a private club, op- 
erated by a few for the privileged few.” 
He said the air transport industry was 
not attracting sufficient traffic and reve- 
nue to support its investment and operat- 
ing expenses, and that that was because 
“the charge for the service is too great.” 
He advocated separation of government 
subsidy from compensation to the air- 
lines for their service in tranporting 
mail. 

Mr. Payne made a number of recom- 
mendations with respect to proposals for 
transport by the airlines of such first- 
class mail as could be expedited by air 
carriage. 


















































Railroads Loaded 649,351 
Cars Week Ended June 18 


Loading of revenue freight for the 
week ended June 18, 1949, in which the 
production of coal was largely suspended, 
totaled 649,351 cars, the Association of 
American Railroads announced. This was 
a decrease of 257,280 cars or 28.4 per 
cent below the ‘corresponding week in 
1948 and a decrease of 251,945 cars or 28 
Ps below the corresponding week 


Loading of revenue freight for the 
week of June 18, decreased 158,805 cars or 
19.7 per cent below the preceding week, 
Said the A.A.R., and continued: 


Coal loading amounted to 36,855 cars, a 
decrease of 167,704 cars below the corre- 
sponding week in 1948, a decrease of 149,231 
cars below the preceding week this year. 

Miscellaneous freight loaded totaled 332,666 
cars, a decrease of 53,892 cars below the cor- 
responding week last year, and a -decrease 
—— cars below the preceding week this 

Loading of merchandise less than carload 
freight totaled 90,674 cars, a decrease of 14,- 
513 cars below the corresponding week last 
year, and a decrease of 1,318 cars below the 
preceding week this year. 

Grain and grain products loading totaled 
53,665 cars, a decrease of 756 cars below the 
cor responding week in 1948, but an increase 
of %,265 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loading for the week of June 
18, ‘otaled 37,922 cars, a decrease of 3.824 
car: below the same 1948 week but an in- 
rg . = 3,845 cars above the preceding week 
ulvestock loading amounted to 7,174 cars, 
‘ecrease Of 3,661 cars below the same week 

19 3, and a decrease of 777 cars below the 
vious week this year. In the Western 
‘stricts, loading of livestock for the week 
' June 18,\totaled 5,055 cars, a decrease of 

3 cars below the same week in 1948, and 

ecrease Of 362 cars below the preceding 
eX this year. 

-orest products loading totaled 39,219 cars, 
vecrease of 9,638 cars below last year, and 
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LATE NEWS 


@ decrease of 1,136 cars below the previous 
week this year. 

Ore loading amounted to 78,986 cars, a de- 
crease of 2,350 cars below last year, and a 
decrease of 1,233 cars below the previous 
week this year. 

Coke loading amounted to 10,112 cars, a 
decrease of 4,766 cars below the same week 
last year, and a decrease of 2,940 cars below 
the previous week this year. 

All districts reported decreases compared 
with the corresponding weeks in 1948 and 
1947. 

Cumulative Loadings 


1949 1948 1947 
Four weeks of 
January 2,843,619 3,136,602 3,315,992 
Four weeks of 
February .. 2,767,048 3,076,653 3,193,958 
Four weeks of 
March ..... 2,618,974 2,951,726 3,320,355 
Five weeks of 
a 3,804,077 3,871,217 4,115,128 
Four weeks 0 
_ ae 3,098,808 3,511,166 3,943,260 
Week of 
June 4 698,824 821,206 900,747 
Week of 
June 11 808,156 906,663 895,292 
Week of 
June 18 ... 649,351 906,631 901,296 
Total . 17,288,857 19,181,864 20,136,028 


Senate to Give Separate 
Consideration to Federal 


Traffic Management Plan 


After deleting from the bill provisions 
which would authorize the establishment, 
within a new General Services Agency 
of the federal government, of a large- 
staffed federal traffic management bu- 
reau, the Senate has passed H.R. 4734, 
a measure passed by the House on June 
8 and embodying recommendations of 
the Hoover Commission for placing in 
one agency the functions of procure- 
ment, utilization and disposal of govern- 
ment property (T.W., June 11, p. 11). 

Differences between the MHouse-ap- 
proved bill and the measure passed by 
the Senate made necessary further action 
on it by a conference committee. 

Senator Myers, of Pennsylvania, a 
member of the Senate interstate and 
foreign commerce committee, offered 
amendments to S. 2020 (the bill the 
Senate had under consideration and the 
text of which, as amended, it substituted 
for that of H.R. 4734), which the Senate 
accepted, which had the effect of elim- 
inating from the authority granted by 
the bill to the Administrator of General 
Services the powers he would have had, 
under the bill as introduced and as 
passed by. the House, with respect to 
transporiation. His offer of these 
amendments followed a Senate inter- 
state and foreign commerce committee 
hearing in which a number of repre- 
sentatives of government agencies in- 
terested in the federal traffic manage- 
ment aspects of the bill and several rep- 
resentatives of commercial transporta- 
tion and shipper interests appeared to 
concur in the idea that the subject of 
federal traffic and transportation activi- 
ties was too important to be treated in 
the broad and general terms set forth 
in S. 2020 and H.R. 4734. Sentiment of 
several witnesses in the hearing was for 
preservation of separate authority of the 
National Military Establishment to 
handle the traffic and transportation 
functions relating to the armed services. 
Senator Reed, of Kansas, and Senator 
Myers indicated that they believed that 
federal traffic management was a matter 
which should be subjected to thorough 
study by their committee and. should be 
made the subject of separate legislation. 

William E. Hayghe, director of the 
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central traffic division in the Treasury 
Department’s Bureau of Federal Supply, 
said his division was not at variance 
with the Military Establishment and that 
he believed there should be separate 
jurisdiction with respect to government 
transportation activities as between the 
Military Establishment and the govern- 
ment’s civilian agencies. 

Dr. Walter M. W. Splawn, member of 
the Interstate Commerce Commission, 
suggested that the considered legislation 
be amended so as to hold in abeyance 
the transportation and traffic provisions" 
it contained, pending investigation. 

Edward F. Lacey, executive secretary 
of the National Industrial Traffic League, 
said that industry liked to do business 
with persons in the government who were 
familiar with transportation. 

“Tf we have a department in the gov- 
ernment which is qualified and manned 
by experienced men, we would get much 
more efficient transportation and the 
government would get value received 
many times over, and all of us certainly 
would have a more expeditious service,” 
Mr. Lacey said. 

He stated that he would like to see a 
provision in the considered bill to restrict 
the application of section 22 rates to 
movement of war materials or materials 
directly of interest to the armed services. 
He said it ought to be clearly under-. 
stood whether the proposed “super traffic . 
department” would be expected to nego- 
tiate rates and become involved in hear- 
ings before the I.C.C., the state commis- 
sions, and the carrier committees. 

J. Carter Fort, vice president and gen- 
eral counsel of the Association of Amer- 
ican Railroads, said it was necessary to 
have a capable, experienced “transporta- 
tion bureau” in the national defense es-. 
tablishment. He averred that transpor- 
tation should not be dealt with “in such 
cavalier fashion” as it was dealt with in 
S. 2020 and H.R. 4734. 





Seven Aviation Bills 
Approved by Senate 


The Senate has passed one House bill’ 
and six Senate bills relating to aviation 
matters. Five of the Senate measures 
relate to airport construction activities. , 

One of the bills it approved, “without: 
objection” and without debate, was S. 
447, amending the civil aeronautics act 
by prescribing penalties against shippers. 
for violations of C.A.B. regulations for: 
packing, marking and description of ex-: 
plosives and other dangerous articles 
transported by air. Other bills it sent 
to the House were: S. 1278, to fix the 
United States share of project costs in- 
volved in installation of high-intensity 
lighting on C.A.A.-designated landing 
runways; S. 1280, amending the federal 
airport act to limit to 10 per cent any’ 
increase of the amount stated as a: 
maximum obligation under a_ grant: 
agreement; S. 1285, authorizing progres- 
Sive partial payments to contractors on 
federal airport construction projects; S-. 
1283, authorizing the Secretary of In- 
terior to acquire, construct, operate and 
maintain public airports in areas near 
national narks; and S. 1279, providing 
that minimum wage rates need be spec- 
ified only in such airport construction 
contracts as exceed $2,000. 

The House bill which the Senate 
passed, with amendments, was H. R. 
781, relating to C.A.A. supplies for C.A.A. 
stations in Alaska. 


(See earlier story on page 70) 
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Chicago 
Pool Car and Truck 


Distribution 


CARLOAD AND TRUCKLOAD 
CONSOLIDATORS 


Serving Chicago and suburbs with a 
consistent daily service—Also daily de- 
liveries to all rail and truck lines 
radiating from Chicago—Fireproof ware- 
house on private siding of B.&O. C.T. 
R.R. connecting with all railroads—No 
additional switching charges—Rates and 
other required information furnished 
promptly. 
We Can Do It Better and Cheaper 


H. ROSKIN MOTOR SERVICE 
4710 W. Roosevelt Road 
Chicago 50, Illinois 
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IMPORTANT 
oY GATEWAYS 


* CHICAGO 
COUNCIL BLUFFS (Omaha) 
KANSAS CITY 
MINNESOTA TRANSFER 


(Minneapolis, St. Paul) 


ST. JOSEPH 


CHICAGO 
GREAT WESTERN 
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Traffic Clubs and Education 
Kansas City, Mo. 


As a past president of the Traffic Club 
of Kansas City, I took particular note 
of the article captioned “Traffic Clubs or 
Social Clubs,” p. 13 of the May 7 issue 
of the Traffic World. 

Having a total of thirty-two consecu- 
tive years in railroad service, involving 
both rates and solicitation, I believe I, 
personally, could be called traffic and 
social-minded. I have learned that 
traffic clubs provide the happy medium 
of performing the service of acquainting 
the shipper with the carrier representa- 
tive, without the restraint of office 
decorum. This is a necessary relaxa- 
tion that permits both parties to start 
on an equal basis and, step-by-step, se- 
cure an eventual understanding of each 
other’s problems. 

I am glad to see that Seattle has an 
organization interested in the promo- 
tion of study in transportation. I 
should like to call their attention to a 
transportation fraternity, namely, Delta 
Nu Alpha, with headquarters in Wil- 
mington, Delaware, that has for many 
years been doing the very thing that 
the Society of Freight Traffic Manage- 
ment of Seattle is now starting. I am 
a member of the Kansas City Chapter of 
Delta Nu Alpha. Our meetings are con- 
fined strictly to the problems of trans- 
portation. No social activities are in- 
volved. 

In addition to Delta Nu Alpha, we have 
a Kansas City group of I.C.C. practition- 
ers who meet monthly; also an industrial 
traffic managers’ organization, and an 
off-line railroad association, all of whom 
are concerned with transportation prob- 
lems. 

When I see an article that is not in- 
tended to be complimentary to traffic 
clubs, I am reminded of the boy in Cali- 
fornia who recently found $1300 in cash 
on the street. He immediately turned 
it over to the police. When it was re- 
turned, (the owner fainted) only a very 
small news item reported the incident. 
Had the boy stolen the same amount of 
money, the article would have been cap- 
tioned in big head-lines. 

All traffic clubs have educational pro- 
grams. Here in Kansas City we have a 


fully accredited course in.the-University- 


of Kansas City. This course was placed 
with the university in 1946 by the Traffic 
Club of Kansas City and the Trans- 
portation Club of Kansas City. The 
same instructors were accepted into the 
faculty, and the course as it was de- 
veloped by the two traffic organizations 
is still substantially the same. 

Thirty to forty graduates of this 
course have taken the I.C.C. examina- 
tion each year during the past five 
years, and better than 90 percent have 
passed. I don’t recall having read much 
about this in any transportation period- 
ical other than our own traffic club mag- 
azine. 

Let us leave the traffic clubs as they 
are. They perform a definite service in 
the transportation field. If members of 
the Seattle group will contact Ray ~Cox, 
regional vice-president of Delta Nu 


Alpha, Board of Trade Building, Kansas 
City, Missouri, they will receive informa.- 
tion on how to start a Seattle chapter, 
thereby obtaining the benefit of group 
transportation study that has been many 
years in the making.—F. H. MEYEnr, Gen- 
eral Agent, Alton and Southern Railroad. 


Fellowship in Traffic Clubs 


Texarkana, Texas 


I refer to page 8 of the June 4 issue 
of the Traffic World, “From our Read- 
ers,” under the topic “Wants ‘Adult’ 
Traffic Clubs.” One has a right to one’s 
own opinion if one has sufficient grounds 
to support that opinion. No doubt Mr. 
McElroy had sufficient grounds for his 
statements; but if one not having the 
privilege of attending traffic club meet- 
ings were to read Mr. McElroy’s disser- 
tation, one would get the impression that 
= traffic clubs are just groups of “hood- 
ums.” 


I have no idea of the traffic clubs 
visited by Mr. McElroy; but these clubs 
no doubt will not invite him to return 
because they will fear his “stiff front” 
becoming rumpled. 


No organization is perfect. No doubt 
there are many occurrences in Mr. Mc- 
Elroy’s church which he does not ap- 
prove—definitely there are things in our 
federal government which we do not ap- 
prove; then there are actions and oc- 
currences in the “high and mighty” 
meetings of the various types of legal 
clubs and organizations that Mr. Mc- 
Elroy does not approve. If not, then they 
are not human beings. 


We have a small traffic club in our 
small city composed of members from 
both sides of the Arkansas-Texas line. 
We have members from Memphis to 
Dallas, and a few other cities. There is 
not one member of our club who would 
hesitate to bring in a guest speaker or 
visitor from any walk of life. Further- 
more, they will not be embarrassed but 
will have a good enjoyable meal and 
evening of association among men 
from the shipping clerks of small busi- 
ness to the officials and owners of 
some pretty good sized businesses, Fur- 
thermore, I assure you the guest speaker 
or visitor will learn something. 


We do not propose to be a group of 
“stiff fronts.” We propose to learn some- 
thing and to promote a better under- 
standing and fellowship between the car- 
riers and the carrier’s customers—to 
understand the problems of others. I 
think we are, to a great extent, ac- 
complishing this end. 

I have not had the pleasure of at- 
tending the meetings of such a great 
number of traffic clubs as perhaps Mr. 
McElroy has attended; but the few 
which I have attended, from a member- 
ship ranging from about fifty to several 
hundred, have been meetings very in- 
structive and informative. The members 
really “let their hair down,” and enjoy 
it; and no speaker has been injured. 
Furthermore, they have requested that 
‘they’ be“itivited again. 

It would be my suggestion to Mr. Mc- 
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“KNOW-HOW” 
Rolls Freight Faster 


on the Santa Fe 


Diesel power in main-line freight serv- 
ice got its start on the Santa Fe. 

Ever since that first big 5400-hp 
Diesel locomotive rolled a hundred 
heavy refrigerator cars in a record run 
between California and Chicago, Santa 
Fe has been the leading exponent of 
freight Diesel operation. It means 
smoother handling, easier starts and 
stops, better “‘on-time” performance. 


Santa Fe all the way 
F. H. ROCKWELL, General Freight Traffic Manager 
Chicago 4, Illinois 


Santa Fe is constantly adding to its 
backlog of Diesel “know-how” with ex- 
pansion of its Diesel fleet and its main- 
tenance and service facilities. 

For more information on how we can 
serve you, see your Santa Fe freight rep- 


resentative. 


Santa Fe 


\ A 
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44 44 |i Elroy to get out of that stiff collar ang 
How SPEED helped catch bugs put on a soft collar. I also recommend 
a \ that Mr. McElroy hear a talk by a cer. 
tain Methodist minister on “How to 
in the lacquer Live and Enjoy It.”—H. B. McManys, 
= ' President, Texarkana Traffic Club. 
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Truck Taxes and Facilities 
New Orleans, La, 


In a recent survey of the territory 
from Chicago to the west coast we noted 
one revolutionary motor operation. Ip 
order to get an accurate check of the 
transcontinental movement of tonnage, | 
surveyed the Pacific Intermountain Ex. 
press operation from Chicago to the 
coast. This company can make third 
morning and its schedule is fourth 
morning to most Pacific coast cities. I 
has made money; its financial statement 
shows a net profit of $1,400,000. It is 
giving faster service than express on 
that run, in fact it is right behind air 
service in actual deliveries, at regular 
rail rates. This disproves the statement 
ae “that truck lines cannot make money 
Final finish on pianos mysteriously going “sour.”” Production halted. \_on runs over 200 miles.” Other opera- 
Lab needed X-ray diffraction camera to identify impurity. At 9 a.M., tors, I understand, are making satis. 


. : factory time also and making money: 
10-lb. camera Air Expressed from 1100 miles away, delivered 4 P.M. but ete was the only line rl I re 


same day. Cost, only $3.58. Company uses Air Express as routine method ’ a chance to check. 
to get supplies fast, keep inventory low. ' Digging into the source of revenue of 
fs a the Board of Commissioners of the Port 
of New Orleans which operates ow 
docks and wharves, I find that the en- 
tire bonded indebtedness due for the 
past twenty years on the _ industrial 
canal, the actual docks and wharves and 
improvements, as well as interest rate: 
as high as 5 per cent on uncallable 
bonds, which the truckers will be pay- 
ing on for twenty years more, are paid 
by a 8/20-of-a-cent gasoline tax which 
was put on by Huey Long to keep the 
dock board out of bankruptcy. This has 
amounted to over $46,000,000 in the past 
a va twenty years, all of which has been paid 
F Toms by the truck operators and passenger 
% ig car drivers operating in the state of 
That low $3.58 figure was total Scheduled Airlines carry Air Ex- Louisiana. The odd part about it is 
cost for Air Express and included press shipments on every flight. that no provisions are made for the 
door-to-door service. That makes Speeds up to 5 miles a minute! Di- motor carrier in any port facilities— 
the world’s fastest shipping method rect by air to 1300 cities; air-rail believe it or not. Even the latest whar! 
exceptionally convenient,com- for 22,000 off-airline offices. Serves 5 sl ge _ _— oo on 

: ; ’ y , when 

plete, and easy to use. many Saige exits, ton dray drove in, pulled the pins out of 
e the tails, and let the cotton or hogsheads 

Facts on low Air Express rates of tobacco roll off. 
a 5 The two foregoing instances would in- 
Package of blueprints (4 Ibs.) goes 800 miles for $1.54. dicate that the trucker is paying his 
Special tools (21 Ibs.) go 600 miles for $3.87. way and paying for railroad and steam- 
(Every kind of business finds Air Express pays.) ship facilities also and not getting value 
Only Air Express gives you all these advantages: Special pick-up received—JoHN M. Ftiynn, Sr., Traj- 

and delivery at no extra cost. You get a receipt for every shipment and fic Consultant. 

delivery is proved by signature of consignee. One-carrier responsi- 
bility. Assured protection, too— valuation coverage up to $50 
without extra charge. Practically no limitation on size or weight. 
For fast shipping action, phone Air Express Division, Railway 
Express Agency. And specify “Air Express delivery” on orders. 
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A New Service for 
Transportation Men 


For your convenience, a Book Service 
Rates include pick-up and delivery door 


vi Department listing titles of out- 
to door in all principal towns and cities 


standing books on traffic and trans- 
portation . . 


See announcement on page 77 


AIR EXPRESS, A SERVICE OF RAILWAY EXPRESS AGENCY AND THE 


SCHEDULED AIRLINES of THE U.S. 





FIC Worm § June 25, 1949 


collar and 
2comnend 
by a cer. 
“Hox to 
McManus 
Club 


’ - 
Za 
y p flit 7 MUM ton yee 


BE 


ee Jz. 
we Dit 


Ss 
leans, La, 


“| How the Polynesians Revolutionized 
aH! | Rail Transportation 


at regular 


statement 
- oper oe Centuries ago South Sea Islanders lighted 
“ae Be) fires by compressing air in a bamboo cylinder 
nat T had ae fitted with a piston. The compressed air, when 
grey released through a tiny opening, was so hot it 
cates ony would ignite tinder. 
for th Upon seeing one of the Polynesian fire- 
arves and lighters in a museum, 
meallable | Po el Rudolf Diesel con- 
eo me ae ere Ee "6s ceived the idea of 
tax which) Mena q | 4 utilizing the heat of 

keep the gia: ¥ - . 

This hal qe; q : 7 compression to explode fuel in the type of en- 
sou raid Be P Vea | gine that bears his name. 

Paate i j ce et A J But it was Charles F. Kettering, noted 
Out tel WER am American scientist, and his staff, who adapted 
worgerss* B 3 the Diesel engine to locomotive use and im- 
= them] Be proved it to its present high efficiency. 
. ae Both passengers and freight move...and 

ae: i? we do mean move... by Diesel-electric on Kansas 

aying his faye. City Southern Lines between Kansas City and 
dogo we: five great Gulf ports—New Orleans, Baton 
aR. Trot Meee Rouge, Port Arthur, Beaumont and Lake Charles 


... yes, and to and from Dallas. 


G B. WOOD, VICE PRES TRAFFIC, KANSAS 
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Mr. Raymond Lavalle, 
Export Manager of 
Gantner of California 


our sales increase three-fold” 





“Two years ago, 
—=<-— only 3% of our mer- 

chandise was air- 
shipped,” we are told by Mr. Lavalle of 
Gantner of California. “Today, we are 
air-shipping 40% and expect that, by the 
end of this year, 65% of our deliveries will 
go by air. 

“Speed in delivery means quicker re- 
orders. By using Clipper Cargo, we have 
seen our sales increase three-fold. Clipper 
Cargo has reduced our insurance rates; 
cost of packing is much lower; man-hours 
are saved in our Shipping Department; 
and our Export Division has been re- 
lieved of troublesome and slow documen- 
tation procedure..We are making more 
dollars and cents at less cost.. 





—Gantner of California 


“We believe that no greater contribu- 
tion to business expansion exists than in 


Clipper Cargo.” 


* * * 


Today, more than ever, business leaders 
are looking for better methods of distri- 
bution ...new markets... and ways to 
protect present markets against rising 
competition. 


That is why more alert businessmen are 
shipping by Clipper Cargo... and why 
Pan American carries more overseas 
cargo than all other U. S. scheduled air- 
lines combined. Call your Clipper Cargo 
Agent or your local Pan American Office 
today and find out how Clipper Cargo 


can bring more business to your company. 


Only Pan American offers the. advantages of 


CLIPPER CARGO 


*Trade Mark, Pan American Airways, Inc. 
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“By using Clipper Cargo we have seen 
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Cancellation of Eastern 
Rail Scrap Metal Tariff 


Provision Is Considered 


Chairman John J. Fitzpatrick, of the 
Traffic Executive Association—Eastern 
Railroads, has sent to government 
agencies and shippers who have in- 
dicated their interest in the arrange- 
ments involved a letter containing the 
advice that it is the purpose of the 
traffic executives of Eastern roads to 
hold a special meeting July 7 to consider 
cancellation of Agent Kipp’s Freight 
Tariff No. 414-A, without awaiting its 
expiration date—December 31, 1949. 

This tariff, Mr. Fitzpatrick says, pro- 
vides that scrap metal rates will be 
applied on salvaged war materials under 
certain prescribed conditions, and is now 
scheduled, after repeated extensions, to 
expire December 31. 

The special meeting July 7 will be 
held in the Music Room of the Hotel 
Biltmore, New York City, at 2 pm.,, 
D.S.T. Those interested in the matter 
will receive opportunity at that time to 
express their views concerning the pro- 
posed cancellation, according to Mr. 
Fitzpatrick. 

The Traffic Executive Association— 
Eastern Railroads has announced that, 
as of July 1, its offices and those of its 
affiliated organizations will be located at 
1 Park Avenue, New York 16, N.Y. The 
offices are presently located at 143 
Liberty Street, New York City The affil- 
iated organizations named in the an- 
nouncement are: General Freight Traffic 
Committee; Freight Traffic Committee 
(New York), Official Classification Com- 
mittee; Coal, Cocke and Iron Ore Com- 
mittee; Freight Tariff Bureau; Trunk 
Line— Central Passenger Committee; 
Eastern Clergy Bureau; Motor Carrier 
Bureau; Eastern Weighing and Inspec- 
tion Bureau, and Trunk Line Interstate 
Commerce Law Committee. 




















































Chicago Coal Commerce 


Council Elects Officers 


H. E. Pittard, of the Franklin County 
Coai Corporation, is the newly elected 
president of the Coal Commerce Council 
of Chicago, succeeding G. P. Bamber of 
the Binkley Coal Co., the council has 
announced. 

Mr. Pittard was vice-president of the 
Council in the past year, which was the 
first year of the organization’s existence. 
Other officers chosen by the council are: 
vice president, P. J. Carls, Globe Coal 
Co.; secretary, J. V. Terrazino, Old Ben 
8! Corporation; and treasurer, J. H. 
‘amer, Chicago, Wilmington & Frank- 
i Coal Corporation. The new officers 
; assume their respective duties on 
ptember 1. 
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Household Goods Carriers’ Conference 
Holds Annual Convention in Chicago 


Growth of A.T.A. Affiliate Hailed by Chairman Fager. 


Brodsky, In 


Review of Commission Cases, Says Moving Industry Differs From Rest 
Of Trucking Industry and Requires Its Own Rules and Regulations 


Four thousand household goods moving 
concerns representing $500,000,000 of in- 
vestment and an equal amount of an- 
nual revenue now rendered service to ev- 
ery point in the country, J. Wallace 
Fager, of the Miller North Broad Storage 
Co., Philadelphia, reported, June 20, to 
the opening session of the three-day 
annual convention of the Household 
Goods Carriers’ Conference, of the 
American Trucking Associations, Inc., in 
the Sheraton Hotel, Chicago. 

Mr. Fager, conference chairman, hailed 
the achievement whereby “thousands of 
separately-owned enterprises have been 
able by trust and confidence of one in 
the other to work out an interchange of 
relationships under which any customer 
at any point is able to obtain through 
and complete moving service to any other 
point.” 

He visualized a time when the con- 
ference would broaden its work to in- 
clude “training schools for mover per- 
sonnel, claims study and adjustment, and 
enlarged safety programs.” 

“The Chicago convention was the first 
separate one for the conference, which 
hitherto had held its annual meetings 
in conjunction with the annual conven- 
tions of the A.T.A. 

A report by Treasurer J. F. Ivory in- 
dicated that the conference had 702 paid 
members, including 27 associations. A 33 
per cent increase in membership over the 
past year was attributed by Mr. Ivory 
to an appreciation by the industry of the 





reporting to the 


Wallace Fager 
annual convention of the A.T.A. Household Goods 
Carriers’ Conference, in Chicago. 


Chairman J. 





conference’s accelerated activities. Ap- 
proximately 500 persons attended the 
Chicago meeting. 

Mayor Martin H. Kennelly, of Chi- 
cago, for many years a leader in the 
household goods moving and storage 


_industry, spoke informally to the con- 


ference. He urged industry members 
“to take more interest in your govern- 
ment—particularly, your local govern- 
ment.” 


“There is no use trying to get more 
from government than you would at- 
tempt to get in dealing with a private 
enterprise,” asserted Mayor Kennelly. 
“Acceptance of responsibility and in- 
terest in local government are the paths 
to better government.” 


Pending Commission Cases 


An assertion that the moving industry 
differed from the rest of the trucking 
industry and required the application of 
rules and regulations patterned after its 
own needs was made by David Brodsky, 
of Brodsky and Lieberman, New York 
City, counsel for the conference. In a 
report on matters pending before the 
Commission; Mr. Brodsky told the morn- 
ing session, June 21, that, if regulatory 
Officials would undertake to learn the 
facts about the household goods moving 
industry, one of the major objectives of 
the conference would have been attained. 
He briefly summarized several cases in 
which household goods carriers had a 
vital interest. 


Referring to the Commission’s inquiry 
into vehicle leasing practices and pro- 
posed regulations, Mr. Brodsky said that 
the hearings had “fully justified” the 
industry’s position that its leasing prob- 
lems should be heard in a case (Ex 
Parte MC 19, Practices of Motor Com- 
mon Carriers of Household Goods) 
separate from general trucking, or at 
least on a segregated record. Earlier 
hearings, he said, had demonstrated that 
the moving service industry had little in 
common with other branches of trucking 
as regards leasing, that its practices 
were different, and that leasing practice 
abuses of which the Commission had 
complained “are not abuses of the mov- 
ing industry.” For example, he said, the 
problem of “gypsy” operators was a dif- 
ficulty confined entirely to freight car- 
riers. Mr. Brodsky recalled that many 
witnesses from the moving industry had 
testified that loss of the industry’s ability 
to lease vehicles would increase costs to 
prohibitive levels, force cuts in personnel, 
—— curtailment of service to the 
public. 


Mr. Brodsky said that the moving in- 
dustry maintained that (1) the Commis- 
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sion had no jurisdiction over leasing and 
vehicle interchange; (2) the Commission 
‘must sustain the burden of proof as to 
the need for any proposed leasing rules, 
which, he said, it had failed to do; (3) 
proposed regulations were an unconsti- 
tutional invasion of the power of man- 
agement, and (4) Commission evidence 
did not justify the imposition of any 
rules, or, if rules were made, they must 
be patterned after industry practices. 


Turning to another Commission mat- 
ter, Mr. Brodsky said that by a process 
of interpretation, the Commission grad- 
ually had: been narrowing the scope of 
movers’ service to a point which, if ulti- 
mately reached, would confine movers 
strictly to home, office and establishment 
removals. ‘The Commission’s attitude, 
he said, had resulted in a number of 
movers’ applications for rights to trans- 
port special commodities. At the hear- 
ing in Ex Parte MC 19, scheduled for 
June 27 in Washington, D.C., evidence 
would be presented designed to “clear 
up confusion as to the nature of mov- 
ing service,” said the conference coun- 
sel. 

“We hope to prove,” he explained, 
“that articles which the Commission says 
are improperly within moving service 
were and are being handled by the in- 
dustry in the normal course of busi- 
ness.” 

Summarizing a recent Commission de- 
cision in Ex Parte MC 39, Practices of 
Property Brokers (T.W., May 28, p. 27), 
Mr. Brodsky said that if the decision 
remained unchanged the customary 
practice whereby one carrier turned over 
a shipment to another carrier on the 
same tariff would be considered as 
brokerage, even though the practice had 
been usual in the industry for many 
years. The Commission’s conclusions, he 
said, “completely disregard” the special 
nature of household goods moving serv- 
ice. 


Lower Insurance Rates Seen 


A “prospect” that the household goods 
carriers might be winning a long fight 
for lower insurance premium rates, based 
on a contention that such carriers in- 
curred less exposure to accident and 
loss than did carriers of freight, was 
hailed by members of a panel discussion 
of insurance problems. William E. Lee, 
of United Van Lines, Inc., St. Louis, pre- 
sided in the course of this discussion. 
William T. Middleberg, of Red Lion 
Storage Co., Philadelphia, a panel mem- 
ber, reported that the state of Ohio 
recently expressed willingness to approve 
a 15 per cent credit rate differential 
for moving van classifications, contin- 
gent on a showing by the household 
goods moving industry that experience 
in that state warranted such a step. 
Should Ohio act as indicated, it was 
brought out, it would represent the third 
state in which premiums had been cut 
in recent months with respect to house- 
hold goods carriers. Mr. Middleberg 
recalled that Massachusetts, following 
protests from the industry, had “backed 
up” on a plan for sharply higher in- 
surance rates to be charged household 
goods movers engaging in long distance 
service, and that Texas had almost im- 
mediately followed suit. 

Other members of the panel were Carl 
W. Kearsley, Cambridge University Stor- 


age Warehouse Co., Cambridge, Mass., 
who reported on the industry’s fight in 
Massachusetts, and Clark E. Nolan, 
president of Clark E. Nolan Co., Chi- 
cago insurance agency. Mr. Nolan dis- 
agreed with certain findings made by 
the conference in a survey of insurance 
costs. While conceding that household 
goods carriers had less accident expo- 
sure than carriers of other types, he ex- 
pressed the view that claim settlements 
were so costly as to justify what movers 
maintained were unjustifiably high in- 
surance rates for their branch of truck- 
ing. 

The panel discussion brought sugges- 
tions from the floor for establishment 
of some form of limited self-insurance, 
for carriers to take interests in insurance 
companies, for some method of pooling 
costs, and for an industry-owned in- 
surance company. 


E. J. Lucas (left), sales manager of the Kingham 
Trailer Co., Louisville, addressing the June 20 
luncheon of the Household Goods Carriers’ Con- 
ference convention. Virgil E. Freeman (right), 
vice-president and general manager of North 
American Van Lines, South Bend, Ind., presided. 


The conference’s road patrol, begun 
in January, 1947, to improve driving 
practices, expedite service and generally 
increase safety, had made 15,367 reports 
to 1,121 carriers in the ensuing 18 
months, Francis Wyche, of the confer- 
ence staff, reported. Recently the patrol 
service had been extended to include 
physical inspection of equipment, in- 
cluding steering apparatus, lights, wheel 
alignment, brakes and other equipment 
which might be underlying causes of 
accidents, he said. 

“We now employ two engineering 
firms with nine road observers,” Mr. 
Wyche said. “Reports since the first 
of the year have averaged 352 a month.” 


Lucas Is Luncheon Speaker 


Guest speaker at the June 20 luncheon 
was E. J. Lucas, sales manager of the 
Kingham Trailer Co., Louisville. His 
address, under the title, “Who, Me?” 
was humorous and inspirational. There 
was a musical program. Virgil A. Free- 
man, vice-president and general man- 
ager, North American Van Lines, South 
Bend, Ind., presided. 

The program for women attending the 
convention included studio attendance 
at radio broadcasts, general luncheons, 
and a bus tour of Chicago’s lake front. 


Following the closing business session, 
June 22, the annual banquet was held. 
Subsidy, Safety ‘Attacks’ Assailed 


Addressing the convention June 22, 
Ted V. Rodgers, honorary chairman of 
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the board of the American Trucking As. 
sociations, Inc., said the trucking indu Stry 
today was being subjected to “the most 
bitter attacks” in his memory. He de. 
scribed those attacks as the “last ficht” 
by competing forms of transportation to 
cripple the trucking industry. 


The attacks, said he, were designed to 
“convince the public that the trucking 
industry is subsidized and is not operat- 
ing safely.” 


“Propaganda of this type is being cir- 
culated even though an exhaustive <oy- 
ernment study has found the trucking 
industry is not subsidized but is actually 
paying more than its share of highway 
construction and maintenance costs,” he 
said. “Last year, the industry paid $1, 
032,000,000 in svecial highway-use taxes 
alone, exclusive of real estate, income 
and other taxes paid by businesses in 
general. 


“Similarly, those who contend the in- 
dustry is not performing safely on the 
highways obviously are completely un- 
familiar with current statistics, which 
show the trucking industry’s accident 
ratio has gone down from the 1929 level, 
while in the same years the automobile 
accident ratio went up.” 


Mr. Rodgers said the industry’s pres- 
ent difficulties stemmed in part from its 
failure to keep the public fully informed 
as to trends in modern transportation, 
and added that present spending by the 
trucking industry as a whole “is just 
a drop in the bucket compared to the 
amounts being spent by our competi- 
tors.” 


Mr. Rodgers called for industry-wide 
support of the A.T.A.’s public relations 
program and commended the household 
goods movers “on the splendid job they 
have done with their own program of 
courteous and careful handling of 
household effects.” He also called for 
an increase in the industry’s safety work 
and listed the following eight steps 
which he said each company should 
take: 


1. Make certain top management in your 
company is interested in safety and gets 
right into it with both feet. 

2. Send your safety supervisor to one or 
more of the current college courses on fleet 
supervisor training. 

3. Cooperate with the unions along the 
lines of the Southern California Driver 
Safety Center. 

4. Make wider use of driver selection and 
training techniques. 

5. Participate actively in A.T.A.’s_ truck 
safety contests. 

6. Install A.T.A.’s “Sights on Safety” incen- 
tive plant or some other good incentive 
plan which brings the driver’s family into 
the picture. 

7. Put your drivers up for state driver of 
the month awards when they rate it. 

8. Work closely with your insurance com- 
pany on accident-reduction plans. 


S.1.P.M.H.E. Divisions 
Hold Annual Elections 


’ Several of the divisions of the Society 
of Industrial Packaging and Materials 
Handling Engineers at their June meet- 
ings elected new officers for the coming 
year, Charles J. Carney, Jr., managing 
director of the society, announced. 


The Illinois division, at its meeting 
June 16 in Chicago, elected John Mc- 
Connell, Central Scientific Co., as presl- 
dent. Other officers are: Vice-presidents: 
Charles J. Zusi, Container Laboratories, 
Inc.; Harry J. Bettendorf, publisher of 
“Fibre Containers”; and Clay Willing- 
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ham, U.S. Automatic Box Machinery 
Co.; secretary, Elaine Pitts, Spiegel, Inc., 
and treasurer, James P. Corcoran, 
Alden’s, Inc. 

J. F. Berlin, Jr., of Krey Packing Co., 
is the new president of the Missouri divi- 
sion, with headquarters in St. Louis. 
Other new Officers, all from St. Louis, 
are: Vice-presidents: E. A. Plange, Lud- 
low-Saylor Wire Co.; R. L. Drysdale, 
sr. Better Packages, Inc., and H. W. 
Wiese, Wiese Planning and Engineering 
Co.; secretary, William R. Britton, Sig- 
node Steel Strapping Co., and treasurer, 
L. H. Serenco, National Package Drug 


Co. 
Northeastern Ohio 


W. B. Keefe, of Westinghouse Electric 
Corporation, Mansfield, will head the 
northeastern Ohio division for the com- 
ing year. Other officers of this division 
are: Vice-presidents: B. A. Murphy, In- 
land Container Corporation, Cleveland; 
W. V. Bailey, Goodyear Tire & Rubber 
Co., Akron, and A. M. Lownsbury, Rail- 
way Warehouses, Inc., Cleveland; secre- 
tary, C. F. Sprague, Sherwin-Williams 
Co., Cleveland, and treasurer, R. B. 
Carey, Union Selling Co., Cleveland. 


The Missouri-Kansas division, formally 
organized May 25, will be led by Charles 
W. Gibson, Kansas City Terminal Ware- 
house Co. Other officers are: Vice-presi- 
dent, Leo R. Wilson, Butler Manufac- 
turing Co.; treasurer, R. L. Robinson, 
Colgate-Palmolive-Peet Co., and secre- 
tary, R. A. Leaver, Thomas A. Edison, 
Inc. (storage battery division). 





Railroad ‘Deregulation’ 
Urged by Katy Chairman 


“The railroads today are treated by 
the government, by labor and by the 
public generally, as though they are a 
monopoly,” Raymond J. Morfa, chair- 
man of the board of the Missouri- 
Kansas-Texas Lines, said June 17, in an 
address before the Denton (Tex.) 
Chamber of Commerce. 


Mr. Morfa said that the railroads were 
hamstrung in their efforts to meet a 
vigorous and progressive competition 
because of elaborate regulations laid 
down at a time when the rail industry 
did enjoy a virtual monopoly in trans- 
portation. 

“The result today is that rail manage- 
ments are prevented from making 
changes in their practices to meet 
rapidly changing economic and com- 
petitive conditions,” he said. “These 
restrictions are in effect today when the 
railroads are faced with enterprising, 
and almost nonregulated, competitive 
agencies of transportation.” 


Calling attention to an article in the 
current issue of Fortune magazine, en- 
titled “The Coming Crisis in Transporta- 
tion,” Mr. Morfa said he agreed with 
the article “that the railroads must be 
deregulated and put back into the free 
enterprise system.” 


No industry “kept in such an elaborate 
a id constantly growing regulatory 
strait-jacket as the railroads,” said 
Mi". Morfa, “can possibly be as respon- 
sive to the widely varying demands of 
-(S customers as it should, and that is 
vhy we say that the answer is largely 
-n the hands of the public and our law- 
naking bodies. It is going to require 
“ne active interest and support of the 





public generally ... to create an awak- 
ened public opinion that will demand a 
square deal for the railroads.” 


‘Position Is Paradoxical’ 


The “Katy” chairman said that the 
railroads were today in the paradoical 
position of enjoying a good volume of 
traffic and at the same time experiencing 
2, real threat of insolvency because of re- 
strictions, regulations and unfair, subsi- 
dized competition. 

“This situation has developed not be- 
cause of lack of good management, but 
because of an apathy on the part of the 
public—a misconception of the true facts 
and problems which confront the rail- 
road industry,” he averred. 


The speaker said that the railroads 
“are dangerously close to the margin 
which separates profit from loss, and 
being close to that margin, they are 
just as close to government control.” 
Government control, or nationalization, 
of the railroad industry would be only 
a first step toward socialism,” with a loss 
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of our individual freedom and democratic 
way of life,” he added. 

In the 10-year period ended with 1930, 
he said, the railroads were able to raise 
and: expend an average of $411,000,000 
annually on improvements to fixed prop- 
erties. In the decade ended 1940 such 
expenditures “shriveled to only $146,000,- 
000 a year,” he stated. In the 8-year pe- 
riod since 1940, despite a tremendous 
increase in the demand for rail service, 
he said, an average of only $240,000,000 
was spent on fixed plant improvements 
—“not much better than during the de- 
pressed thirties when consideration is 
given to the greatly increased price lev- 
els.” 

The nation’s railroads, concluded Mr. 
Morfa, needed “a chance to earn more 
money so they will have more to spend 
on improvements that will bring about 
operating efficiency and economies.” 





Airlines ‘Cut in’ on Reduced - Fares 
Transport for U.S. Armed Services 


Existing Rail Agreement Affected by Air Traffic Conference 
Tariff Granting 10 Per Cent Discount for All Passenger 
Travel Purchased by Military Agencies, Effective July 1. 


A tariff for effectiveness July 1, grant- 
ing a 10 per cent discount on basic air- 
line fares for all passenger travel pur- 
chased by military agencies, will be filed 
by the Air Transport Association’s Air 
Traffic Conference, on behalf of all U.S. 
domestic member airlines, according to 
an announcement issued late June 22 
by the association. 

“The filing of the tariff is pursuant to 
an urgent request by the military 
agencies and is the result of several 
months of negotiations by the A.T.A. 
airline and military officials,’ the asso- 
ciation said. 

The reason for the move, according to 
M. F. Redfern, executive secretary of the 
Air Traffic Conference, is “the indication 
from the military agencies: that such a 
discount will result in much greater use 
of commercial air transportation by the 
military agencies, which formerly under 
agreement, were restricted almost exclu- 
sively to the use of rail transportation.” 
The A.T.A.-A.T.C. announcement con- 
tinued as follows: 

“It is understood that the agreement 
with the rail carriers, which is to remain 
in effect during fiscal year 1950, still 
retains some preferential features for 
rail transportation, but the airlines have 
been given full assurance that rules, reg- 
ulations and instructions to be issued by 
the military governing the purchase of 
passenger transportation will serve to 
place the selection of air transportation 
on a fair competitive basis, which has 
not been the case heretofore. 


“Officials estimate that the granting of 
the 10 per cent discount to military per- 
sonnel using travel requisitions, will raise 
the percentage of all military travel now 
carried by air from between 2 and 4 per 
cent to between 10 and 12 per cent of the 
total. 

“It was revealed that the Office of 
the Secretary of National Defense had 


directed the Munitions Board to make a 
comprehensive study of all traffic prob- 
lems of all military agencies, with a 
view to better understanding of the types 
of travel purchase arrangements which 
should be consummated beginning with 
the fiscal year 1951. 


“To facilitate the handling of the 
new tariff and the routing operations 
for military traffic traveling by air, the 
Air Traftic Conference has established a 
Military Bureau at its headquarters, of 
which Frank Macklin will be director. 
The Military Bureau will handle the 
routing of group movements of passen- 
gers with accompanying cargo and 
sizeable cargo shipments presented to 
them by the Military agencies. 

“The tariff filed by the A.T.A. pertains 
to all passenger traffic which is furnished 
on ‘transportation requests’ issued by 
the military agencies, the cost of which 
is payable from appropriations available 
to the military services. The tariff cov- 
ers, besides traffic between points in the 
continental US. exclusive of Alaska, 
traffic by air between such points and 
the border points Montreal, Ottawa, To- 
ronto, Windsor, Winnipeg, Lethbridge 
and Vancouver. 

“Terms and conditions of the military 
air transportation tariff to be filed by 
the Air Traffic Conference include: 


“1. Passengers, either singly or in 
groups, will be transported at applicable 
tariff fares, charges and surcharges, less 
10 per cent. 

“2. Free baggage allowances will be 
made for passengers not on permanent 
change-of-station orders in accordance 
with the applicable tariffs. Those on 
permanent change-of-station orders will 
be granted 66 pounds free baggage per 
passenger. 

“3. Excess baggage will be carried at 
regular rates, less 10 per cent, except, if 
it is over 100 pounds, prior arrangement 
must be made with the air carrier. 
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“4, Military gear and equipment ac- 
companying passengers will be carried 
as baggage and quantities exceeding the 
free baggage allowance will be carried at 
regular excess baggage rates less 10 per 
cent, except if the amount is over 100 
pounds, prior arrangements must be 
made. 

“5. Military gear and equipment not 
accompanying passengers will be carried 
at regular air freight rates. Carriers 
not having freight tariffs, will carry such 
material at excess baggage rates less the 
10 per cent discount. 

“6. Bodies of deceased persons will be 
transported at regular air freight rates 
where the service is offered under ex- 
isting tariffs. 

“7 In case of interruptions of travel, 
passengers will be forwarded to their 
destinations by alternative air trans- 
portation or surface transportation. 
Unless food and lodging is provided in 
these cases by military agencies, the air- 
lines agree to furnish such food and 
lodging until alternate transportation is 
available. 

“8. The fare and charge reductions re- 
ferred to in the tariff will be in addition 
to all other reductions offered on reg- 
ular fares by the airlines with the ex- 
ception of fares for children under two 
years of age, ground transportation 
charges, service charges for failure to 
cancel reservations, family excursion 
fares, commutation fares, or promotional 
fares other than regular children’s half 
fares, round-trip fares, circle-trip fares 
and open-jaw trip fares. 

“9. Tranportation under the tariff will 
be provided to the extent of available 
equipment, facilities and personnel.” 





A.A.R. Mechanical Division 
To Hear Metzman, Goodwin, 


Commissioner Patterson 


Commissioner W. J. Patterson will ad- 
dress the opening session of the annual 
three-day meeting of the mechanical 
division, Association of American Rail- 
roads, June 27, in the Congress Hotel, 
Chicago. Others scheduled to speak 
that day are G. Metzman, president of 
the New York Central System, and J. 
H. Aydelott, vice-president, operations 
and maintenance department, A.A.R. 
The guest speaker June 28 will be J. E. 
Goodwin, vice-president and executive 
assistant to president, Chicago & North 
Western Railway. 

Among the committee reports dock- 
eted for discussion are the following: 
Prices for labor and materials; safety 
appliances; and loading rules. A. K. 
Galloway, general superintendent, mo- 
tive power and equipment, Baltimore & 
Ohio Railroad, is chairman of the 
mechanical division. 





Federal Airport Program 


Grant offers for airport construction 
or development made by the Civil Aero- 
nautics Administration under the fed- 
eral aid airport program totaled 784 at 
the end of May and involved $78,773,403 
in federal funds, with 34 offers being 
made in that month, representing $3,- 
531,532 in federal aid, according to latest 


statistics on the airport program made 
available by the C.A.A. 


Of the total grant offers, 179 have 
been for Class I airports, 181 for Class 
II airports, 194 for Class III airports, 329 
for Class IV and larger airports, and 
one for a seaplane base. The C.A.A.’s 
latest tabulation on the overall progress 
of the program showed 284 projects 100 
per cent completed at 254 locations, 188 
between 76 and 99 per cent completed, 
45 between 51 and 75 per cent completed, 
45 between 26 and 50 per cent completed 
and 68 between one and 25 per cent 
completed. The offers thus far made 
involve work at 637 locations. 





Rail Cooperation Helped 
Box Car Situation, Says 
A.A.R. Car Service Head 


The railroads since the first of the 
year had been concentrating whole- 
heartedly on handling equipment in ac- 
cordance with car service rules so that 
cars would be returned to the owners, 
thereby affording a chance to repair 
and upgrade them and improve the 
quality of a car supply which had be- 
come badly worn due to continuous and 
hard usage, and consequently, “as we 
enter the usual period of seasonal in- 
creases in loadings, the box car supply 
is better than it has been at any time 
since before the war,” says A. H. Gass, 
chairman of the car service division, As- 
sociation of American Railroads, in his 
June report on the national transporta- 
tion situation. 

As a matter of fact, said Mr. Gass, the 
program for return to observance of car 
service rules had as of the latest report, 
May 15, relocated to home roads 44.4 
per cent of the total box car ownership, 
which was only slightly under the pre- 
war situation. 

Mr. Gass observed that for the sixth 
successive year the railroads were con- 
fronted with the task of transporting an- 
other bumper winter wheat crop, assert- 
ing that based on the June 1 forecast 
of the Department of Agriculture the 
yield would be approximately 1,036,741,- 
000 bushels. This, said he, was 15 mil- 
lion bushels higher than estimated on 
May 1 and only three per cent below the 
record crop of 1947. 

“In addition to a much better box car 
supply on the principal western grain 
roads to handle this anticipated heavy 
traffic, several roads have enlarged and 
modernized their yard facilities at prin- 
cipal markets and terminals since a 
year ago,” said he. “Several of the pub- 
lic elevators and mills have also in- 
creased their capacity or installed auto- 
matic car unloaders which can empty 
a car of grain in about one-third the 
time used by the power shovel method. 

“New retarder hump yards have been 
put into operation at Kansas City, many 
car lengths of track have been added to 
serve elevators and the grain trade at 
various terminals, interchange tracks 
have been increased at some of the 
markets and the majority of roads have 
placed in operation a number of Diesel 
locomotives both in yard and road serv- 
ice. These improvements on the part of 
the grain trade and the railroads will 
expedite the movement and unloading of 
cars at terminals and thereby shorten 
the turn-around time between loads, so 
that in the final analysis it will be pos- 
sible to handle substantially more grain 
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with fewer cars this season than in for. 
mer years. * * * 

“In view of the large amount of old 
grain which clogged country elevators 
and did not begin to move into termina] 
and subterminal storage or to the ports 
for export until after May 1, plus the 
anticipated impact of the new winter 
wheat crop, it was obvious early in the 
season that some restrictive action would 
have to be taken to regulate the move- 
ment of grain, thereby preventing a tie- 
up of cars under loads at terminals where 
no storage space was available. Con. 
sidering the fact that storage capacity 
at the principal southwestern terminals 
was more than half filled as compared 
with only 26 per cent occupied a year 
ago. representatives of the grain trade, 
railroads and car service division, agreed 
that CSD embargo 52 should become ef- 
fective June 1 against all bulk grain for 
storage (not for sale) applicable to all 
points in the States of Kansas, Nebraska, 
Colorado, Missouri, Oklahoma, Council 
Bluffs, Iowa, East St. Louis, Dlinois and 
all points in the State of Texas, except 
the ports of Galveston, Houston and 
Port Arthur. Under this embargo grain 
for storage may be shipped only when 
the bill of lading or reconsignment order 
is endorsed with a statement specifically 
naming the firm with which grain will 
be stored under prior arrangements def- 
initely made. 


“In response to pleas that as much of 
the carryover of last year’s grains be 
moved as possible to make room for the 
new crop, the Commodity Credit Corpo- 
ration cooperated to the fullest extent 
and through June 10 had issued shipping 
instructions covering a total of 53,215 
cars. Insofar as the southwest loading 
district is concerned, orders. are out cov- 
ering a total of 33,650 cars through June 
10, of which 26,458 are destined to the 
Gulf ports for export under the Govern- 
ment’s export program. This heavy move- 
ment to the ports of Galveston, Houston, 
Port Arthur and New Orleans has threat- 
ened at times to be in excess of the 
ability of the port facilities to handle, 
however, through the cooperation of the 
C.C.C. in suspending the issuance of ad- 
ditional orders at times when accumula- 
tions appeared inevitable, no restrictive 
action on the part of the Car Service 
Division against this traffic to the ports 
has as yet been necessary. 


“In addition to the movement of old 
grains from the Southwest, C.C.C. orders 
for 19,565 cars through June 10 have 
been issued to principal northwestern 
district grain roads enabling them to 
make considerable progress in moving 
last year’s carryover from the farms and 
country elevators in advance of the har- 
vest of the spring wheat crop which, 
according to the latest report, is esti- 
mated at 300,235,000 bushels, slightly 
above the 1948 crop and 13 per cent 
higher than the ten-year average of 
265,397,000 bushels. 


“Whereas the problem this season with 
respect to the grain movement will be one 
of storage rather than car supply, the 
principal southwestern grain roads have 
taken no chances of having an insuffi- 
cient number of box cars available to 
handle the demands, and early this 
spring the supply on these lines was 
built up to a level higher than had ever 
before been accomplished at that time 
of the year. As a matter of fact, although 
there has been a total of 16,582 cars of 
grain loaded by southwestern lines be- 
tween June 1 and June 13 compared with 
25,532 cars during the same period last 
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ear, as of June 13 there was still a total 
of 15,069 empty box cars assembled at 
country stations in the southwest await- 
ing loading. Two elevators in the winter 
wheat belt are reported as blocked, how- 
ever, they are filled with old grain and 
their situation can in no way be charged 
to lack of box cars. 

“The box car supply to protect the 
movement of agricultural products has 
this year built up without resort to 
special car orders which were necessary 
in past years, and which resulted in dis- 
locating the car supply by reason of dis- 
tributing the available supply without 
regard to the ownership principle. More- 
over, in recent years there was always a 
need for equalization arrangements on 
box cars in all principal western grain 
terminals to insure that an adequate 
supply of cars would be maintained on 
the originating railroads. These equal- 
ization orders were required because of 
the small number of system box cars 
locating on owners’ rails, however, with 
the vastly improved situation this year 
it has been agreed by the grain lines in- 
volved that the task can be accomplished 
through close observance of the Car 
Service Rules. and no equalization orders 
are contemplated.” 

Mr. Gass said a problem similar to the 
grain movement would be the handling 
of this season’s cotton crop. 

“There is in port storage more than a 
sufficient number of bales from last sea- 
son’s production to meet export demands 
for the remainder of this season, and the 
cotton in the hands of consuming estab- 
lishments is equivalent to requirements 
for several months under present textile 
activity,” said he. “There is also a con- 
siderable amount of cotton in public 
storage plus over five million bales under 
government loan, and it is obvious that 
securing storage space rather than box 
cars will be the adverse factor with re- 
spect to the cotton harvest this season.” 


Heavy Haulers Meet to 
Draft Nation-Wide Tariff 


A newly formed national tariff com- 
mittee of the heavy haulers’ section of 
the Local Cartage National Conference, 
Washington, D. C., held a meeting June 
18 and 19 in the Stevens Hotel, Chicago, 
in an attempt to draft the first nation- 
wide rate tariff for heavy haulers, ma- 
chinery movers, and erectors. 

Matters discussed at the meeting, ac- 
cording to F. H. Floyd, general manager 
of the conference, included methods of 
publication of the joint tariff, bases of 
rates, level of rates, and determination 
of tariff description. The need for such 
a tariff, he said, had been expressed by 
shippers throughout the country to 
eliminate the existing confusion as to 
Services being performed. The com- 
mittee, he said, would discuss the tariff 
Matter further at its next meeting 
which it plans to hold within the next 
few weeks. 


_ C. W. Peters, of the Aalco Heavy Haul- 
ing & Erecting Co., St. Louis, vice-presi- 
dent of the conference, is chairman of 
the conference’s heavy haulers’ section. 
A. M. Marshall, of Huck’s Transfer, 
pringfield, is chairman of the nine- 
snber national tariff committee. Other 
smbers of the committee are Earl 
enkart, of John Benkart & Sons Co., 
isburgh; Raymond Doran, of Doran 
Transfer & Rigging Co., Cincinnati; J. 
W. Barton, of Rosslyn, Va.; J. P. Free- 


man, of Rowe Transfer & Storage, Knox- 
ville; A. A. Gallager, of E. A. Gallager 
& Sons, Philadelphia; C. Holm, of E. L. 
Murphy Trucking Co., St. Paul; F. Ron- 
owski, managing director of the Great- 
er Detroit Cartage Association, Detroit; 
and W. H. Thickett, of Watson Van & 
Heavy Hauling Co., Omaha. 


Mr. Floyd said the committee was 
hopeful that the national tariff could be 
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prepared for filing sometime this fall. 
There were presently between 300 and 
400 heavy haulers in the country, he 
said, and it could reasonably be expected 
that majority of these carriers would 
participate in the new tariff. 


Traffic Man Suggests 9-Point ‘Action 
Program’ for U.S. Trucking Industry 


Writer Views Motor Carrier Business as ‘Tremendously Vital 


Part’ of Nation’s Transport System. 


Advocates Aggressive 


Attitude by A.T.A., Avoidance of ‘Comfortable Relaxation.’ 


By Richard C. Colton 


General Traffic Manager, RCA Victor Division 
Radio Corporation of America, Camden, N. J. 


If your memory can go back twenty 
years you will recall that hardly any- 
one gave a second thought to the then 
infant trucking industry. Certainly, the 
railroads were not impressed. After all, 
what could a handful or so of trucks do 
to bother them? . 

You all know the story: it’s the “tor- 
toise and the hare” tale come to life, 
an actuality. Only the so-called “tor- 
toise”’ was not really a “tortoise.” The 
motor carrier industry is big business 
today. The shippers, receivers, and the 
railroads know it; but do the motor car- 
riers themselves realize it? That is quite 
a question. 

The motor carriers achieved their cur- 
rent position through hard work. It was 
an up-hill fight during which time 
truckmen knew they were engaged in a 
struggle. The truckers senSed an aloof- 
ness on the part of the railroads as well 
as on the part of some shippers in the 
face of which the trucking industry 
developed a sort of “standing-in-awe” 
attitude. Today, the American Trucking 
Association, spokesman for the motor 
carrier industry, reflects, at times, that 
“persecution complex.” The trucking in- 
dustry should realize that, at long last, 
it has grown up; it is accepted; it is 
a tremendously vital part of this coun- 
try’s transportation system. 

The American Trucking Association 
must face this irrevocable fact and give 
the industry the enlightened leadership 
it so richly deserves . . . and needs! 


A.T.A.’s ‘Selling Activities’ 


While it is a recognized fact that the 
American Trucking Association has done 
an exceptionally fine job in many re- 
spects it seems apparent that the A.T.A. 
is unable to speak out as it really should 
on certain phases of truckmen’s prob- 
lems. One reason is because A.T.A. is 
composed of so many smaller groups 
such as the regular and irregular motor 
carriers, contract carriers, private car- 
riers, household goods carriers, automo- 
bile transporters, local cartage operators, 
film carriers, oil field haulers, and the 
tank truck group. Perhaps this is the 
reason that A.T.A.’s selling activities are 
more from the viewpoint of impressing 
the general public with the hugeness of 
the motor carrier industry, generally, 
rather than concentration on specific 
problems. 


Such an approach frequently results in 
distorting the true picture—for instance, 
they say, before the war there were 
4,800,000 trucks and by the end of 1948, 
7,200,000 trucks. They mention that taxes. 
paid in 1946 were $762,000,000 as against 
taxes paid in 1948 of $943,000,000. The 
trouble here is that, local cartage, agri- 
culture, local service trucks, etc., are in- 
cluded even though normally not con- 
stituting what we know as inter-city 
transportation. 


Actually, when thinking of motor car- 
riers in connection with transportation 
in this country, one thinks of inter-city 
services and not intra-city or farm serv- 
ices. As a matter of fact, the Interstate 
Commerce Commission in 1946 released 
figures showing that there were 15,730 
certificated motor common carriers, 3,104 
contract carriers and 1,871 carriers who 
registered state certificates with the 
Commission. This makes a total of 20,705 
motor carriers who, for all practical pur- 
poses, are competing with other forms of 
transportation for inter-city, inter-state 
and a large part of inter-city, intra-state 
tonnage. 


Defensive’ Attitude 


The American Trucking Association 
should realize that its very make-up in- 
dicates a lack of unity, resulting in its 
releasing a great deal of publicity that 
has been too much on the defensive 
and not enough on “what the motor car- 
rier industry can do for the shipper.” 
When you read the “nine points’ listed 
in this article, ask yourself how often 
the subject matter referred to has been 
aggressively publicized and direct lead- 
ership in connection therewith furnished 
by the A.T.A. 


It is evident that the motor carriers 
have achieved an enviable position. The 
question is asked, “Do they realize it?” 
And, once realized, what will they do 
about it? Will they continue to grow in 
stature and further cement the founda- 
tion they have built so well? Or will they 
become somewhat careless and indulge 
in a bit of comfortable relaxation? Will 
motor carrier leadership see them 
through the many problems that they 
face today? Truckmen must face the 
facts, so as to go forward without falling 
into one or more of the pitfalls that are 
all too obvious. It seems to the author 
that the future of the motor carrier 
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industry rests, to a large extent, on what 
action is taken as regards the following 
problems: 


‘No-Discrimination’ Policy 


1. Every effort should be made to serve 
all customers desiring service. In the 
final analysis, an industry cannot grow 
strong by serving only a few, hand- 
picked customers. There should be no 
discrimination. At the same time, the 
principle of personalized service must be 
retained to the fullest extent possible. 
The trucking business was built on a 
policy of working closely with shippers 
so as to develop an understanding of 
4ndividual problems, and solve these 
problems accordingly. 


2. The motor carriers should insist 
that some responsible body, probably the 
Interstate Commerce Commission, make 
a comprehensive survey to prove once 
and for all whether inter-city, for-hire 
motor carriers do or do not pay their 
fair share of the cost and maintenance 
of this country’s public highways. When 
railroad men are confronted with ques- 
tions concerning motor carrier competi- 
tion, they invariably bring forth the 
perennial claim that if the motor car- 
riers had to pay their full share of high- 
way cost, the railroads would no longer 
have a truck-competition problem. The 
motor carriers claim that they more 
than pay their way. If they possess such 
confidence, they should welcome an im- 
partial investigation by an authoritative 
body. Findings supporting the conten- 
tions of the motor carriers would go a 
long way in solidifying present gains. 


Improvement of Service 


3. Service to shippers must improve 
rather than continue on a status-quo 
basis. Continual studies must be under- 
taken to determine what the shippers 
need and want. Perhaps more Service 
can be rendered where feasible on hourly 
rather than on daily schedules. The 
motor carriers have progressed so ad- 
mirably in such a compartively short 
time, that there is no choice now but to 
keep forging ahead. 


4. The industry must obtain its objec- 
tive of uniform weight, length, license 
and safety laws in all forty-eight states. 
The present state laws present a “hodge- 
podge” condition that is retarding the 
normal growth of the industry. How 
can the shipping public as a whole de- 
rive the maximum benefit from presently 
available modern motor equipment if 
some states insist upon taking what may 
be an unlightened approach to the prob- 
lem? Here, again, it may be well to have 
some impartial, authoritative body, such 
as the I.C.C. Motor Carrier Bureau, 
develop officially recognized facts as to 
the possible damage or hazards of oper- 
ating modern motor vehicles on the 
highways. Conditions in all states ought 
to be sufficiently similar, but there is no 
basis for such tremendous differences in 
limitations. Could it be that motor car- 
rier competitors are expanding substan- 
tial amounts of cash and energy “lobby- 
ing” at state capitals in favor of today’s 
“crazy quilt” weight and other limita- 
tions? It would seem as though motor 
carrier leadership ought to go “all out” 
to make this a national problem. Un- 
sound political bias and its resulting 
unjust influence does not function as 
effectively on national issues as on local 


issues. In the meantime, all motor car- 
riers ought to lean over backwards to 
obey the laws now on the books. A repu- 
tation of playing the game fair and 
square is worth a world of good will. 


Use of Engineering Skill 

5. Engineering skill must keep right on 
contributing to improve power and con- 
tainer units. Loading and unloading 
must be studied with a view to influenc- 
ing more and more pallet and unit 
loading. 

6. Tariffs and the National Motor 
Freight Classification must not be fur- 
ther complicated by exceptions, ambig- 
uocus rules, etc. There is no mandate 
or law requiring motor tariffs to be repli- 
cas of railroad tariffs. The motor car- 
ers grew uv on a platform of tariff sim- 
plicity. This practice should be rein- 
stated to the fullest extent possible. 

7. All operations in connection with 
hauls of two or more carriers must be 
improved. Interchange business should 
be given just as much care and handled 
with just as much dispatch as business 
which originates and moves on a com- 
pany’s own lines. It is suggested that 
the industry generally has been defi- 
nitely lax in this respect. It is hoped that 
the routing guides ordered recently by 
the Motor Carrier Bureau will be helpful. 
It has been extremely difficult to find out 
what carriers work together on two (or 
more) line hauls. Shippers have not 
known which carriers participate in a 
through rate rather than a combination 
of locals. Motor carriers must give more 
publicity to multiple-carrier routes 
where trailers are interchanged. They 
must also give more attention to improv- 
ing service on interchange freight. As a 
matter of fact, why should not the motor 
carriers, coincident with Point #4 above, 
effect a long-range plan of standardiza- 
tion of fifth wheel and other trailer spec- 
ifications to enable development of a 
centrolled national-interchange-of- 
trailer program approaching the present 
railroad elastic arrangements for inter- 
changing box.cars? Would this not add 
a terrific impetus to the further solidifi- 
cation of the motor carrier industry? 


Prompt Action on Claims 


8. Added momentum must be given to 
the present program of investigating and 
paying claims promptly. This applies to 
overcharge as well as loss and damage 
claims. Failure to handle claims properly 
is particularly noticeable in the attitude 
of many motor carriers in handling 
claims where a connecting carrier is in- 
volved. The shipper has the right to file 
a claim with either the originating or 
delivering carrier. It goes without argu- 
ment that the carrier receiving the claim 
should handle it just as promptly as 
though it were his sole liability. 

9. Too many motor carrier operators 
do not adhere faithfully to the provisions 
of federal and state regulatory laws, 
particularly as regards operating rights. 
This laxity does great harm to the indus- 
try as a whole. Motor carriers should 
initiate a determined drive within the 
industry to discourage the practice of 
violating governmental regulations. 


Challenge to Industry 


The above nine points embrace a lot 
of territory. The manner in which these 
problems are handled, however, will 
determine the future of the trucking in- 
dustry. Forward-thinking leadership 
plus a generous sprinkling of that almost 
lost quality “rugged individualism” should 
carry the industry to greater accomplish- 
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ment. It is not going to be easy sailing, 
Competition is getting tougher. Motor 
carriers must first ask themselves where 
they are now. Then, they must decide 
where they wish to go and what they pro- 
pose to do about getting there. It is 
suggested to them that right now they 
“take stock.” If they will do that, they 
will discover what a truly great industry 
they have built. And then, the full im- 
port of the many, serious, resulting prob- 
lems and responsibilities will be fully ap- 
preciated. 

Perhaps the picture is appalling; but 
based on what they have done to date, it 
is not too much to expect of them. Their 
future depends squarely on how effec- 
tively they meet the challenge now con- 
fronting them. 





Few ‘Kicks’ About Freight 
Rates in South Made by 
Industries, N.P.A. Says 


“High freight rates are not now, and 
never were, a major barrier to the 
economic development of the South,” 
state the authors of a report for the 
President’s Council of Economic Advis- 
ers, prepared by the National Planning 
Association, entitled, “The Impact of 
Federal Policies on the Economy of the 
South” (T.W., June 18, p. 26). 

Two reasons are advanced in the re- 
port for this opinion: “(1) The difference 
in rates has not been as great as was 
popularly claimed; (2) even when the 
southern rates were higher, they have 
not been the major obstacle many have 
imagined—in some cases they actually 
have been advantageous to southern pro- 
ducers.” The report states that “few, 
if any, of the complaints about freight 
rates have come from leaders of south- 
ern industry,” and names the sources of 
complaint as “political leaders, news- 
paper editors, and individuals with the 
crusading instinct.” 

The report says that the argument im- 
plying that it is cheaper to ship a car- 
load of freight from a northern locality 
to a southern point, than to ship the 
Same carload from the south to the same 
northern point, is simply not true. 

“As a general principle,” it says, 
“freight rates to and from points in the 
South and elsewhere will be the same. 
The Interstate Commerce Commission 
requires that when differences do ex- 
ist in the rates for movements in dif- 
ferent directions, these differences must 
be justified by differences in costs. 

“The difference in rates has not been 
presented in its true perspective and its 
importance has been greatly exaggerated. 
Most attention has been concentrated on 
class rates, which have ranged some 28 
or 30 percent higher in the South than 
in the Northeast. But very little traffic, 
comparatively, moves on class rates. 

“In a test survey of all carload traffic 
moving on September 23, 1942, only 18 
percent of all traffic in the southern ter- 
ritory moved on class rates, 6 percent 
moved on exception rates, and 92.2 per- 
cent moved on commodity rates. In the 
Eastern, or Official territory, the per- 
—_— were, respectively, 5.8; 17.6; and 

According to these percentages, very 
little Southern traffic had moved at class 
rates, where the greatest rate differences 
did exist. And when a considerable 
amount of any commodity was to be 
moved, shippers could obtain an excep- 
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tion, or, most likely, a commodity rate, 
which is lower than the class rate it 
would otherwise take, said the report. 
As for commodity rates, the report stated 
that “it is impossible to give any accurate 
and meaningful statement of the differ- 
ence in commodity rates in the South 
and in the rest of the country,” there 
being thousands of such rates and greatly 
varying amounts of traffic between ter- 
ritories. The report cited, however, one 
study which said that “outbound rates 
on most of the principal southern manu- 
factured products range between 90 and 
110 percent of corresponding northern 
rates.” This, it said, “is about as near 
equality as one could expect, even within 
a region.” The report noted that, in 
1945, the Interstate Commerce Commis- 
sion ordered the railroads to remove most 
of the differential which then existed in 
interregional rates, a decision subse- 
quently upheld by the Supreme Court. 
The report stated that “where differ- 
ences in freight rates have existed, their 
importance has been greatly exaggerated. 
Most of the ‘horrible examples’ which 
have been cited have been rates for 
commodities of very minor importance.” 
“When a considerable amount of traffic 
moves on such rates, the roads might 
well revise them or make new ones; the 
railroads are interested in developing 
business along their line and willing 
to consider new rates when it appears 
profitable to do so,” the report said. 
The report was prepared by Calvin 
B. Hoover and B. U. Ratchford, both of 
whom are on the staff of the Depart- 
ment of Economics of Duke University. 


Ohio Valley Advisory Board 
Forecasts 9.1 Per Cent 
Decrease in Carloadings 


Car requirements in the board’s ter- 
ritory for July, August and September, 
1949, would be 9.1 per cent less than the 
number of rail cars actually loaded in 
the corresponding quarter of 1948, the 
Ohio Valley Transportation Advisory 
Board announced at its annual meeting 
June 17, in the Hotel Lincoln, of Indi- 
anapolis, Ind. 

No commodities among the 20 included 
in the forecast showed an _ increase. 
Among the important commodities 
showing major percentage decreases in 
the forecast are: Lumber, 12 per cent; 
coal and coke, 10 per cent; paper and 
paper products, 10 per cent; gravel, sand 
and stone, 8.2 per cent; cement, 4.8 per 
cent, and iron and steel, 4.5 per cent. 
Decreases of less than 3 per cent were 
predicted for petroleum and petroleum 
products, flour, and grain. 

The over-all decrease of 9.1 per cent 
in car requirements indicated for the 
third quarter would represent a decrease 
of less than 100,000 cars from the 1,078,- 
257 units actually loaded in the third 
quarter last year, board Officials said. 
The forecast, therefore, reflects a con- 
tinued substantial level of overall in- 
dustrial activity mext quarter in the 
Ohio Valley, according to General Chair- 
man E. C. Perkins, manager of sales, 
Appalachian Coals, Inc., Cincinnati. 


Report of Coal Committee 
‘he board’s coal and coke committee, 
vhose forecasts have been strikingly 
accurate according to the board, reported 
‘hat “over-all supplies of coal, until the 
recent ‘period of inactivity’ declared by 


the United Mine Workers’ chieftain, 
were somewhat more than adequate, es- 
pecially on the industrial coal side.” 
“Stocks in retail yards, on the other 
hand, were not so well maintained,” the 
committee said. “Apparently, retailers 
expect mine operators to ‘carry retailer 
inventories underground.’ Since nation- 
ally yard stocks have for several years 
been maintained at approximately one- 
half the average prewar level, this prac- 
tice is a definitely dangerous policy. 


“Domestic consumers have recently 
been even more lax in protecting them- 
selves with bin fill-ups at summer prices, 
despite the ‘casting of shadows of coming 
events.’ Consequently, it is anticipated 
that once a new contract with the mine 
workers is achieved, demand by retailers 
and householders will be quite active 
during August and September.” 


Roy Carson, traffic manager, Harlan, 
Hazard and Southern Appalachian Coal 
Operators Association, Louisville, Ky., is 
chairman of the coal and coke commit- 
tee. 

Guest speaker at the luncheon session 
was William R. Cox, freight traffic man- 
ager, Pennsylvania Railroad, Chicago. 
Speaking on the subject of “American- 
ism,” Mr. Cox said that “the company 
or business or association which gives 
you and me our bread and butter can 
continue to exist as it now does only in 
a free economy.” 

“A socialistic trend in our country, 
which might squander our material re- 
sources, could ruin it,” said Mr. Cox. 
“Til-conceived legislation can seriously 
weaken the structure. Too much govern- 
ment paternalism can be destructive. Ex- 
tortionate taxation could atrophy the 
financial sinews which are so vitally 
necessary to continued national growth, 
strength and development. If the situa- 
tion gets to a point in this country 
where the federal government, for any 
reason whatsoever, takes over any im- 
portant segment of our industrial or 
transportation groups, the end of all its 
competitors will not be far off; because, 
in that case, the government could not 
permit competition with itself.” 


Farm-Owned Vehicles Haul 


45 Per Cent of Products 


To Market, Survey Shows 


Of the total tonnage of agricultural 
commodities moved from farms to initial 
markets, 45 per cent is transported in 
farm-owned equipment, 33 per cent is 
moved in for-hire equipment, and 22 
per cent moves in buyers’ equipment, ac- 
cording to information compiled by the 
Agriculture Department’s Bureau of 
Agricultural Economics in a survey made 
in April, 1948, and published in the cur- 
rent (June, 1949) issue of the bureau’s 
monthly report on “The Marketing and 
Transportation Situation.” 


In an article entitled, “Haulage of 
Products from Farms,” appearing in 
that publication, Margaret R. Purcell, 
transportation economist, says that 
about 89 per cent of the agricultural 
commodities moving from farms go 
directly to initial markets, with only 
11 ’per cent moving from farms to rail- 
road or dock for further shipment by 
the grower. 

“As a much larger part of our agricul- 
tural products moves by railroad during 
the marketing process,” the article con- 
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tinues, “it appears that most of the rail- 
road transportation is procured directly 
by a middleman... 

“In general, farm-owned equipment 
is used principally in the movement of 
farms of grain, fruits, vegetables, cotton, 
and miscellaneous crops. For-hire trans- 
port is important for moving livestock 
and milk. Buyers’ equipment is used 
principally for hauling poultry and eggs. 
Of the total tonnage moving from 
farms to initial markets in farm-owned 
equipment in this country, the North 
Central states account for more than a 
Wiitd... 

“Results (of the survey) are not in- 
tended to show the full amount of ‘for- 
hire’ trucking that may be used. Some 
buyers employ ‘for-hire’ truckers, but 
the growers, from whom the information 
was obtained in this survey, would not 
usually be. able to identify such cases. 
On the other hand, as some buyers col- 
lect a specific transportation charge, the 
results do not clearly show the full 
quantity of commodities handled by 
buyers. 

“For the United States as a whole, 
about 54 per cent of the grain leaving 
farms moves in farm-owned equipment, 
34 per cent moves in for-hire equip- 
ment, and about 12 per cent moves in 
buyers’ equipment. Regionally, farm- 
owned equipment hauls a greater pro- 
portion of the grain than for-hire and 
buyers’ trucks combined in both the 
North Central and Western regions. In 
the Northeastern region, buyers’ trucks 
haul 57 per cent of the grain, while in 
the Southern region, for-hire equip- 
ment moves 44 per cent, about the same 
proportion as moves in farm-owned 
equipment. 

“Livestock is hauled from farms 
principally in for-hire trucks. Of the 
tonnage moved for-hire trucks carry 61 
per cent, farm-owned 21 per cent, and 
buyers’ trucks 18 per cent. Regionally, 
variations in the percentages hauled by 
the three types of equipment are 
great. ... 

“For the United States more than 
half of the vegetable tonnage moves 
from farms in farm-owned equipment. 
. .. Farm-owned and buyers’ equipment 
seem to be of equal importance in the 
initial movement of fruit from farms, 
each hauling about 40 per cent of the 
total tonnage for the country as a 
where. ...° 

The Purcell article contained the in- 
formation that farm ownership of 
trucks had increased from 2 per cent 
of all farms in 1920 to 13 per cent in 
1920, 16 per cent in 1940, 22 per cent in 
1945 and 29 per cent in April, 1948. It 
was stated that at the time the survey 
was made it was estimated there were 
about 1.9 million trucks on farms. Of 
the farms with truck or trailer equip- 
ment, only 29 per cent had more than 
one unit of trucks, trailers, or both, ac- 
cording to the article. The Purcell re- 
port showed, further, that 57 per cent 
of all farm motor trucks were rated by 
the manufacturer at under 1% tons 
capacity, but that the truck loads hauled 
were usually considerably in excess of 
the rated capacity of the hauling ve- 
hicles. According to other data in the 
Purcell report, 46 per cent of the na- 
tion’s farms having trailers used au- 
tomobiles to haul them, while only 10 
per cent used trucks for that purpose. 
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Rail Freight Claim Heads Consider Methods 
Of Reducing $135 Million Loss-Damage Bill 


A.A.R. Division, Meeting in Boston, Centers Attention 

On Better Shipper Service and Damage Prevention, Acts 

On Many Recommendations, Loderhose Renamed Chairman. 
By S. D. Mayers 


The freight claim division of the Asso- 
ciation of American Railroads, meeting 
in Boston, June 14-16, sought ways to cut 
the huge freight claim bill that has 
piled up against the railroads in the war 
period and since. 

Holding their fifty-eighth annual ses- 
sion, the first in two years, the railroad 
claim executives urged reduction of 
rough handling of trains and cars in 
yards, and emphasized cooperation with 
shippers, better packaging and contain- 
ers, use of improved rail equipment and 
other means to lower the freight-claim 
bill which topped $135,000,000 on US. 
and Canadian railroads in 1948. They 
reported fewer claims in 1948, and a 
reduction of unsettled claims carried 
over to 1949 (T.W., June 18, p. 15 and 
p. 27). 

The division adopted resolutions and 
amendments designed to improve its 
freight-claim rules and the principles 
and practices covering disposition of 
claims. 

It left the time and place of a next 
meeting for its general committee to 
decide. 

G. W. Loderhose, of Chicago, was re- 
elected division chairman by unanimous 
vote, and other division officers also 
were reelected. Mr. Loderhose, freight- 
claim agent of the Milwaukee Railroad, 
became chairman last March succeeding 
James M. Heath, who retired as division 
chairman and as freight-claim agent of 
the Lehigh Valley Railroad because of ill 
health. 

As the meeting opened in an audi- 
torium of the Copley-Plaza hotel, ap- 
proximately 400 persons, including 
members’ families, heard welcoming ad- 
dresses. Governor Paul A. Dever, of 
Massachusetts, said “Americans come to 
Boston with the homing instinct.” A. P. 
Little, chairman, freight-claim preven- 
tion committee, New England Shippers 
Advisory Board, greeted the delegates on 
behalf of New England shippers and 
buyers of transportation; and G. T. 
Carmichael, New Haven vice president, 
welcomed them for that railroad, the 
Boston & Albany and the Boston & 
Maine. 

An impressive memorial service for 
members who had died since the last 
meeting was conducted by Frank G. 

Love, manager, property protection and 
freight-claim department, New York 
Central Railroad. There was _ silent 
prayer and as each name was read to 
soft musical accompaniment, a muffled 
locomotive bell tolled. Taps were then 
sounded; After the service the wives of 
members were taken on tours of nearby 
New England. 


Keynote Speeches 


Keynote addresses were delivered by 
Chairman Loderhose and James H. 
Aydelott, vice-president of the operations 
and maintenance department, A.A.R. 





Mr. Loderhose, reporting on the divi- 
sion’s activities and accomplishments 
since it met in St. Louis, in April, 1947, 
observed, among other things, that rela- 
tions with other departments of railroad- 
ing, trade groups and the Shippers Ad- 
visory Boards had been kept on a “cor- 
dial basis of mutual helpfulness.” He 
said many programs designed to improve 
packaging, transportation and claim- 
office performance had been developed 
by the committees and staff. 

“Most imvortant and -disturbing to- 
day,” he continued, “is the great increase 
in the freight loss and damage account. 
Coming at a time when declining busi- 
ness and earnings are of grave concern 
to railway management, this wastage of 
more than $135,000,000 last year presents 
a stiff challenge to management, railroad 
workers and all others concerned, to put 
an end to the conditions and practices 
causing these losses.” 

He said that for the year 1948, the 
charge to operating expense of freight 
loss and damage, for the account of 
U. S. and Canadian railroads, was $135,- 
390,664, compared with $122,215,948 for 
1947, an increase of 10.8 per cent. The 
U. S. railroads, he said, soent $130,656,024, 
compared with $118,198,962 in 1947, an in- 
crease of 10.5 per cent. 

“Despite these new highs in claim 
payments,” he continued, “there are 
sound reasons for believing that we are 
over the peak. Encouraging is the fact 
that 981,941 or 16.7 per cent fewer claims 
were presented by complainants in 1948. 
Computing these claims at an estimated 
average of $25, that is a saving of about 
$25 million over what the claim expense 
would have been had the 1947 rate of 
claim presentations been maintained. 
Moreover, the number of unsettled claims 
carried over to the year 1949 was reduced 
by 31.3 ver cent compared with 1947. 
A large decrease also reported currently 
in over, short and damage reports is 
further evidence of improvement. 


“The increase in the suspense account, 
from $2,998,838 in 1941, to $22,849,223, in 
1948, should be carefully considered in 
the light of its distorting effect upon the 
claim-payment figures for 1949 and suc- 
ceeding years. As suspense items are 
transferred to account 418 [Loss and 
Damage, Freight] many millions of dol- 
lars will appear as charges against cur- 
rent operations, whereas such charges 
will reflect chiefly business moving in 
previous years. 

“Public relations are best served when 
claims are adjusted with the utmost 
promptness, and, if necessary, the 
amount vaid held in the suspense ac- 
count until investigations can be prop- 
erly completed and amounts then Gis- 
tributed to the interested carriers. 

“If we can appreciably shorten the 
stay of items in the suspense account 
our claim figure would naturally more 
nearly reflect current operations.” 





Mr. Loderhose said there had been 
more or less speculation as to what effect 
inflationary prices had on claim ex- 
penditures. He‘said the Bureau of Rail- 
way Economics found that, adjusting 
claim payments to the wholesale price 
index of the US. Bureau of Labor 
Statistics for 1939, loss and damage cost 
$62 a million ton-miles for 1929, drop- 
ping to $44 for 1942 and gradually rising 
to $96 for 1948. He said that if whole- 
sale prices had remained at the 1939 
level, the claim payment by U.S. carriers 
for 1948 would have been about $61,000,- 
000 instead of approximately $130,000,- 
000. 

“In other words,” he said, “if the 
amount charged to loss and damage for 
1948 had been paid in the 1939 dollar, 
it would have been 46.8 per cent of the 
total payment, or approximately $70,- 
000,000 less than it was.” 

He said that obviously, this factor, 
contributing so largely to the great in- 
creases in the value of the claim filed, 
was beyond control of either shipper or 
carrier. The very fact that commodities 
were worth sO much more today than 
a few years ago, he said, should im- 
press all with the necessity of increased 
effectiveness for the prevention : pro- 
gram. Not much help could be ex- 
pected, he said, from declining prices 
as in the period following World War I. 

Of the claim account, he continued, 
damage accounted for $102,147,240, 
which was 75.5 per cent of the grand 
total; loss accounted for $25,465,810, or 
18.8 ver cent, and delayed freight $7,- 
777,614, or 5.7 per cent of all payments. 
From these figures, he said, it was plain 
where the main prevention work should 
be centered. 

As one preventive measure, Mr. Loder- 
hose called attention to an urgent need 
for careful switching. 

“If you are not already doing all you 
can in the way of identifying the yards 
responsible for rough handling and re- 
peatedly bringing the bad effects on 
shipper relations and the excessive dam- 
age to freight, to the notice of all op- 
erating officials, won’t you, please, put 
this in the No. 1 spot on your program,” 
he said. 

Mr. Loderhose saw disanpearance of 
freight, largely due to inefficient opera- 
tions, as another leading cause of the 
high claim bill. This huge leak, he said, 
could be plugged by perfecting matching 
arrangements for overs and shorts at 
common points. 


He said that among high-rating claim 
commodity costs to the railroads were 
the following: Eggs at $90.22 a car orig- 
inated, 20 per cent of gross earnings; 
furniture, $13.89 a car, 4.8 per cent of 
earnings; canned food products, $17.86 a 
car 3.9 per cent of earnings; enameled 
stoves, $20.88 a car, 7.5 per cent of earn- 
ings; liquors, beer, and the like, $18.97 4 
car, 4.6 per cent of earnings; and clay 
sewer pipe and drain tile, $33.93 a car, 
19.3 per cent of earnings. 

“These, and other commodities that 
could be listed,” he said, “suggest many 
a fertile field for cause-finding and co- 
operative work with shippers and others 
to bring such excessive losses down— 
and, not of lesser importance, improve 
our relations with the public.” 
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Mr. Loderhose said the so-called war- 
delay claims, with comparatively few ex- 
ceptions, had now been adjusted, of 
which 53,308, averaging $140 and total- 
ing $7,483,739 were submitted to the 
Freight Claim Review Bureau. 

“The picture with reference to claims 
filed and paid on perishable traffic mov- 
ing after V-J Day is not so good from 
the standpoint of claims submitted to 
the bureau,” he continued. “There may, 
however, be some prospect of a reduction 
in payments on this class, based on the 
fact that a large percentage of the pay- 
ments is still on traffic that moved in 
1947 and previously, during which pe- 
riod, due largely to conditions following 
the war, the carriers were not able to 
fully maintain on-time schedules. 

“Reports received, covering carriers’ 
performance in handling perishable traf- 
fic during 1948 and up to this time, in- 
dicate, however, a decline in schedule 
failures. If this marks a trend, in the 
near future we can expect a reduction 
in payments for delays and protective 
failures on perishable traffic.” 

He cited “concealed damage” claims 
amounting to $16,510,718 as one of the 
most expensive and difficult problems. 
This amount, he said, was 12.2 per cent 
of all paid claims for the year 1948. 

Chairmen of the traffic executive as- 
sociations, he said, had been asked to 
consider extending present bureau in- 
spection services to common points 
where after-delivery inspections could 
more efficiently and economically be 
made by one organization than by car- 
riers individually. 

“While this is still under advisement,” 
he continued, “we should not lose sight 
of practical measures available to each 
railroad. In the forefront are (a) ob- 
servance of the 15-day rule for inspec- 
tions; (b) more effective training of in- 
spectors; (c) better cause-finding and 
reporting, and (d) persuading consignees 
—especially chain and department stores 
and other large receivers of l.c.l. freight 
—to report packaging deficiencies direct 
to manufacturers. There is, I feel sure, 
a great deal more that can be done along 
these lines than many of us have done 
in the past.” 

Mr. Loderhose, on behalf of the A.A.R. 
claim division, thanked trade groups 
with which the division’s staff had 
worked “toward a better transportation 
experience.” He mentioned particularly 
the Shippers Advisory Boards, and said 
that with the able assistance of Irving 
M. Peters, general chairman of the Per- 
fect Shipping Campaign’s national man- 
agement committee, they “have done so 
much to advance our cause.” 


Mr. Aydelott told the freight claim 
agents that more than 1,500,000,000 tons 
of freight were accepted for rail ship- 
ment in 1948—second only in volume to 
1947. The 1947 volume, he said, exceeded 
that of any war year. 


“The fact that one million fewer claims 
were filed against the 1948 traffic than 
against that of 1947 should certainly be 
considered as evidence that progress is 
being made,” he added. 


_ He said critics of the railroads seemed 
inclined to measure the success or fail- 
ure of efforts toward loss-and-damage 
prevention by making comparisons as 
between the amounts of money now be- 
ing paid out in the settlement of claims 
with that expended in some prewar year 
or a considered normal in that re- 
spect. 

_ “It is safe to say that few claim agents 
in attendance at the St. Louis meeting 


two years ago, when planning a mass at- 
tack on loss and damage, anticipated 
that the volume of freight loaded into 
railroad cars in 1947 would exceed that 
which was loaded in any of the war 
years, which it did; nor could they antici- 
pate that only a slightly lesser volume 
of freight traffic would be handled in 
the year 1948,” he said. 

Mr. Aydelott recalled a_ successful 
drive to bring freight claim payment 
expense under control after World War 
I and said various factors that gave the 
campaign impetus were absent following 
World War II, one of them having been 
a “precipitous drop in commodity val- 
ues.” 

“Following World War II,” he con- 
tinued, “the reverse was true, the level 
of commodity prices rising steadily and 
continuing on that plane until less than 
six months ago.” 

He said the back claims dealt with 
reflected little, if any, reduction in the 
price of the basic commodities involved. 





G. W. Loderhose 


Mr. Loderhose, of Chicago, freight 
claim agent of the Milwaukee Rail- 
road, was reelected to the chairman- 
ship of the freight claim division of 
the Association of American Rail- 
roads at the division’s meeting in 
Boston, June 14-16. 


“The level of wage scales now obtain- 
ing in industry, and the guarantee of 
price levels to much of our agricultural 
production make it most unlikely that 
commodity values as stated in freight 
claims will recede to any such levels as 
prevailed at the time we entered the 
second World War,” he continued. “Rail- 
road freight claim agents for some time 
to come will evidently have to cope with 
relatively high commodity values in dis- 
posing of claims presented.” 

He said these circumstances would 
seem to make it clear that comparison 
of current claim payments with those 
of prewar years would be misleading. 

Commenting on an alleged unfavorable 
influence which the heavy loading of 
cars had on the freight claim bill, Mr. 
Aydelott said a review of the loss and 
damage statistics as related to carload 
freight indicated that the commodities 
on which a greater than normal claim 
payment was made were those that car- 
ried an extremely low tonnage a car. 

“Many of the claims paid in 1948 were 
connected with shipments which moved 
in prior years, since when we have mate- 
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rially improved not only packaging and 
methods of loading and the physical 
condition of rolling stock but manufac- 
turers seem to be striving to turn out a 
product vastly superior to that which 
was put on the market to relieve short- 
ages that accrued during the war years,” 
he said. “Essential, however, to any 
reduction to be made in loss-and-dam- 
age account are the items of packaging 
and methods of loading and the se- 
lection of a car of the proper quality.” 

He said the fact that the railroads had 
scrapped an average of about 175,000 
freight car units each year since the 
close of the war would indicate that 
many claims charged to rough handling 
did not belong in that category. He 
said cars built since the war contained 
many construction details found by re- 
search activities to be essential to the 
smooth handling of freight. 

Mr. Aydelott said it was the railroads’ 
responsibility to police the pick-up-and- 
delivery field because there were “indica- 
tions that it is in the pick-up and de- 
livery operation that many shipments 
are damaged as well as many lost, and 
these irregularities are charged against 
railroad handling.” 

He said the stabilization of railroad 
labor following the extraordinary condi- 
tions that obtained in the war years 
should go far in the solution of the 
problem of damage to lading due to 
rough handling of trains and cars. 

Commenting on industrial research 
looking toward production of improved 
quality of merchandise and its proper 
packaging, he said that early next year 
the A.A.R. hoped to have its own con- 
tainer laboratory in operation and 
equipped to “do all manner of testing of 
shipping containers.” 


Need Charges High Enough 


He said it seemed to be recognized by 
shippers and receivers that any con- 
siderable item of expense to the rail- 
roads such as that involved in settling 
loss-and-damage claims, when the 
amounts paid could not be held within 
reasonable limits, must be financed 
through a level of charges high enough 
to absorb the expense. 

He observed that the railroads were 
“processing a request for an increase in 
their charges” at a time when basic com- 
modity prices were under revision down- 
ward with the total level of production 
likewise following this trend. He said 
that as a result of dual control of the 
railroads’ charges by government and of 
their wage structures by public boards, 
there had been a recurring lag between 
the effective date of the beginning of 
each cycle of increases in railway wages 
and increased materials prices and the 
effective date of an increase in charges 
authorized under regulatory procedure. 
These lags, in each case, he said, had 
“eaten heavily into the cash reserves 
of the carriers.” In a somewhat similar 
fashion, he said, claims by shippers and 
receivers covering loss and damage lag- 
ged behind the actual date of handling 
by many months and even longer. Thus 
the railroads, he said, were required to 
liquidate a large volume of claims at a 
time when their earnings were depressed 
as compared with the period in which the 
shipments were handled and at a time 
when the national economy was moving 
to lower levels. 
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“Seldom does an economy drive in the 
railroad industry promise so much as the 
effort in which you are engaged,” Mr. 
Aydelott told the claim executives. “The 
results, if we are successful, will be just 
as pleasing to our patrons as to the rail- 
road industry as both groups will profit 
immeasurably.” 


Damage ‘Prevention Day’ 


An entire day designated “prevention 
day” was given over to the report of the 
National Freight Loss and Damage Pre- 
vention Committee. H. F. Davis, super- 
visor, loss and damage prevention, Union 
Pacific railroad, and chairman of the 
committee, presided. Among the early 
speakers were F. W. Rourke, general 
manager, Boston & Maine, Boston, who 
welcomed the division members and 
spoke on the subject, “The Operating 
Man and Freight Loss and Damage”; 
Warner B. Shepherd, president, National 
Association of Shippers Advisory Boards 
and general traffic manager, Aluminum 
Co. of America, Pittsburgh, discussing 
“Shipper Activities in Claim Preven- 
tion”; J. F. Nash, assistant superintend- 
ent, New York Central, Boston, discuss- 
ing “Careful Car Handling’; and C. M. 
McKeen, manager, station operations, 
Baltimore & Ohio, whose subject was 
“L.C.L. Loss and Damage.” 


In the committee report presented by 
Mr. Davis there was a statement that 
the increase in loss and damage freight 
account as reflected by statistics and un- 
explained to the layman, might be mis- 
construed to indicate ineffectiveness of 
prevention efforts. 


“However, exactly the opposite is true,” 
continued the report. “Claims presented 
for the year 1948 decreased 16.7 per cent. 
The backlog of claims is being reduced; 
disposals equalled 104 per cent of re- 
ceipts in 1948. Some four million dollars 
was distributed, which resulted in the 
transfer of that amount from the ‘sus- 
pense’ account to the loss-and-damage 
account. There has been a sizable de- 
crease in the number of over, short and 
damage reports being issued by the car- 
riers, which forecasts fewer claims for 
the future.” 

At the request of railroad executives, 
it said, 11 surveys of prevention activities 
by the freight-claim division had been 
made covering 35,000 miles of railroad 
and other requests for surveys were being 
given attention as promptly as condi- 
tions permitted. 

Mr. Nash said careful car handling 
was never more needed than at present 
by both railroads and shippers. Progress 
was being made, he said, adding that 
it was not likely the roads would be able 
to eliminate damage losses entirely in a 
system of the magnitude of the U. S. 
railroads. 

An important requirement for careful 
car handling, he said, was that employes 
not exceed a coupling speed of four 
miles an hour. Instruction should be 
given enginemen and switchmen in the 
proper use of signalling, he said, adding 
that his railroad conducted tests with 
the aid of a stop-watch, one car at a 
time. It was important, he said, that 
all cars be handled carefully without 
discrimination, whether placarded or 
not. 

Various members described progress 
on their railroads in reducing rough 
handling and breakage by employe edu- 





cation ‘in proper switching, and by in- 
stallation of bracing, bulkheads, and 
other devices in merchandise cars. Two 
motion pictures in color, with sound ef- 
fects, designed to stimulate employe in- 
terest in careful car handling, were 
shown. These were “Easy Does It,” illus- 
trating dramatically the effects of rough 
handling, and “Who Dun It?” Mr. Wull- 
stein, of the Union Pacific, appeared in 
the last named picture, sponsored by his 
railroad, and he was a consultant in its 
production. He said the company made 
the picture after spending $5 million in 
claims in 1947. 

D. S. Cage, of the Gulf Coast Lines, 
said the country was in an age of speed 
and “speed and careful handling do not 
always go hand in hand.” Trained 
crews, however, he continued, could 
handle cars carefully as well as speedily, 
but this had not been realized by all 
operating men. 

I. H. Crabill, of the Southern Railway. 
said interviews with 200 “good” switch- 
men and yardmen revealed a consensus 
of opinion that posters put up around 
the yards showing the men the large 
bills their own railroads were paying 
because of loss and damage were 
“worthless” as appeals to habitually 
rough-handling crews. He said the men 
reported that the way to interest those 
crews was to get a poster showing that 
oe would lose them their 
jobs. 

Elmo P. Nowlin, retired, formerly of 
the A.A.R., Chicago, said most rail em- 
ployes were good citizens and “the 
trouble lies with us.” He said many 
employes were inclined to do their jobs 
in a routine way. 

“Let’s get them to think,” he added. 


Shipper Angle Discussed 


Mr. Shepherd said what the Perfect 
Shipping Campaign needed was “more 
grass-roots planting.” It was the man 
on the platform who physically handled 
the freight for both the railroad and 
the shipper who was needed in the cam- 
paign, he said, adding that perhaps 
there were “too many men from city 
offices.” 

He mentioned the porcelain, enamel 
and glass manufacturers as being active 
in the campaign. 

Mr. Shepherd said it not only cost 
a lot of money to handle small packages, 
but required a lot of handling and he was 
interested in seeing what might be hap- 
pening to that freight every time it was 
picked up or set down. He mentioned 
a survey of shipments which showed 
that in the 1-to-100-pound bracket 30 
per cent were l.cl., and in the 101-200- 
pound bracket l.c.l. amounted to 25 per 
cent. 

Commenting on the railroads’ financial 
condition today, Mr. Shephard said the 
country must make railroads so prosper- 
ous that U.S. ownership will not have to 
come as a last resort. 

“The railroads are doing a much bet- 
ter job than the government would do,” 
he said. “We don’t want to trade.” 

He assured the rail claim agents that 
the shippers’ advisory boards were as 
much interested in damage and loss pre- 
vention as they were. 


In the general discussion Henry E. 
Stringer, assistant to the manager of 
the A.A.R. car service division, Washing- 
ton, said that except in rare cases, ship- 
pers did not desire to put railroads “on 
the spot.” Shippers did not always 
know what the railroad claim agents 
were doing, he said, and urged frequent 
conferences with shipper groups. 
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Mr. McKeen, of the B. & O., assured 
the agents that that railroad was keep- 
ing up with them in the all-important 
freight claim prevention work. 

J. A. Shea, of the Seaboard, said ef- 
fective control over loss and damage 
could be provided “if the proper kind of 
money can be spent to handle the 
breaks.” He said overage from cars re- 
ceived from foreign lines was 6% times 
that of merchandise freight on the Sea- 
board. 


Managerial and Operative Problems 


J. L. Webb, manager of station and 
motor service of the Pennsylvania, said 
he saw two problems in connection with 
loss and damage prevention, namely, 
managerial and operative. It was not 
clear, he said, why there should be “so 
much fuss” about l.c.l. traffic “when we 
have men who know what should be 
done.” It was up to the managers to 
devise ways and means of doing a good 
job, he continued. 

“We should stop all unnecessary physi- 
cal handling of l.cl. freight,” he said. 
“That is a managerial responsibility—not 
that of the men who are physically 
handling the traffic.” 

John K. Lovell, retired N.Y.C. gen- 
eral freight claim agent, emphasized 
specialization and follow-up. He said a 
trained man over the years should be 
given an opportunity to bestow on others 
the benefit of his hard-earned know- 
ledge. He urged the division to pick 25 
men over the country as leaders who, in 
cooperation with men picked by the ad- 
visory boards, could coordinate the pre- 
vention work. 

If everyone did his job right, he said, 
eggs could be transported as easily as 
automobiles. 

Mr. Davis called attention to seven 
points mentioned in the committee’s 
annual report with respect to concealed 
loss and damage. They covered, gen- 
erally, joint inspection service, exchange 
of experiences by inspectors, steps to 
discourage promiscuous rejection of 
freight because damaged, inspectors’ in- 
struction, waiving of inspections to be 
discouraged, expert inspection or as- 
sistance by railroad mechanical or in- 
dustrial representatives when needed in 
connection with carload freight, and im- 
proved recording of loss or damage. 


Container Industry Progress 


Warren R. White, container engineer 
of the Union Pacific, speaking on “Con- 
cealed Damage—Containers, Inner Pack- 
ing, etc.,” said the container industry 
was back to normal; that progress was 
being made in packaging and the prod- 
ucts were competitive. The porcelain, 
enamel and glass industries, he said, had 
undertaken laboratory tests and the fur- 
niture industry had adopted specifica- 
tions for packaging “almost as rigid as 
the classification.” Many container sales- 
men today, he said, were instructed to 
go to the back door of the plant to see 
how the shipping departments worked. 

Some manufacturers, he continued, 
“make their product, get a container to 
hold it, and dump it in.” This led to bad 
order shipments, he said. He observed 
that the proper design of a product in- 
cluded the designing of the container to 
hold it. He mentioned a factory which 
directed that no orders would be taken 
for its product until provision had been 
made for a container. 


Claims for concealed damage were re- 
sponsible for 12 per cent of the national 
claims pay-out, Mr. White said he had 
been informed. He said he wondered it 





specti 
Coope 
preve1 
effect 
Better 
interc] 
said. 
the pr 
Cials ¢ 


shippe 
urged 
shippe 
were n 
Sharp 


rail) a 
Mittee 


and V 
Cater 

Cla mis 
1947, g 
On ae 





~ Wortp 


assured 
s keep- 
portant 


said ef- 
damage 
kind of 
lle the 
ars re- 
2 times 
he Sea- 


blems 


on and 
ia, said 
on with 
namely, 
vas not 
be “so 
hen we 
ould be 
gers to 
a good 


y physi- 
ne said. 
ity—not 
1ysically 


C. gen- 
yhasized 
> said a 
ould he 
n others 
. know- 
pick 25 
who, in 
the ad- 
she pre- 


he said, 
asily as 


Oo seven 
imittee’s 
ymncealed 
d, gen- 
xchange 
steps to 
ion of 
tors’ in- 
is to be 
or as- 
| or in- 
2eded in 
and im- 
ze. 
SS 
engineer 
n “Con- 
ar Pack- 
industry 
resS was 
1e prod- 
orcelain, 
aid, had 
the fur- 
pecifica- 
rigid as 
er sales- 
ucted to 
it to see 
rorked. 
ntinued, 
ainer to 
d to bad 
observed 
duct in- 
tainer to 
y which 
ye taken 
iad been 


were re- 
national 

he had 
dered it 


June 25, 1949 


that were true or whether it were a 
“convenient catch-all.” 

Special reports on canned goods often 
read “Containers O.K., cans dented,” he 
said, and asked if it were to be assumed 
that the damage occurred in transporta- 
tion. It did not always, he added. The 
damage might be vacuum dents or panel 
dents, he continued, adding that it was 
“interesting that many of these damages 
are coincidental with price drops.” 

“In almost every instance damage is 
progressive,” he said. “If it could be 
corrected early, more damage would be 
prevented.” 

Mr. Webb, of the Pennsylvania, said 
that that railroad tried to live up to the 
recommendation made in the commit- 
tee’s annual report on concealed loss and 
damage, that steps be taken by appro- 
priate operating officers to improve the 
recording of loss or damage that was 
apparent at time of delivery, or at time 
of removal from the carrier’s possession, 
so as to insure that visible damage was 
not erroneously stated as “concealed.” 
He said it was much easier to handle 
shipments at a station platform than to 
send numbers of men around to check 
up with consignees. 


Damage to Newsprint 


R. A. Fasold, A.A.R. special represent- 
ative, discussed claims resulting from 
minor damages, such as chafing, to news- 
print shipments and mentioned a pro- 
posal under which publishers would not 
file claims amounting to under $5 a car. 

E. D. Campbell, of the Canadian Paci- 
fic Railway said Canadian railway men 
found there were small, uncontrollable 
damages in handling newsprint ship- 
ments, such as slight cuts, and the rail- 
roads were paying for them. He said 
the Canadian railroads were working out 
with shippers and consignees the dis- 
posal of minor damage matters. 

L. S. Vaines, of the Canadian Pacific, 
said he was interested in getting better 
wrapping on newsprint, but that before 
that was obtained, “we want to be sure 
we're handling it as well as possible 
first.” He said his office worked with 
U. S. railroads in cooverative testing of 
newsprint. 

A. B. Shaw, superintendent of stations 
and freight claim prevention, Texas & 
Pacific, leading a discussion on “In- 
spection and Reporting—Inter-Railroad 
Cooperation,” said a freight claim and 
prevention officer of one road was in 
effect the same officer of other roads. 
Better reports would come with better 
interchange of ideas between roads, he 
said. In the southwest, he added, it was 
the practice to hold meetings of all offi- 
cials concerned with inspection and re- 
porting. 

J. T. Gallaspy, of the Cotton Belt rail- 
road, said the inspector was the “eyes 
and ears” of the freight claim depart- 
ment and must be properly trained for 
“pleasant and efficient contact” with 
Shippers, and in reporting the facts. He 
urged an exchange of information among 
Shippers. Some inspectors, he said, 
were more adevt than others in detecting 
Sharp practices. 


Fruits and Vegetables 


T Scott, freight claim agent, Erie 

rail road, and chairman of a special com- 
-—- > on perishable freight, presided at 
a ciscussion of “Damage to Fresh Fruits 
and | Vegetables: ” He said reports indi- 
cated fresh fruit, vegetable and melon 
cla ins totaled more than $19 million in 
1947, and more than $21 million in 1948, 
on a carload basis, and that a large per- 


centage was in suspension claims. An 
improvement was noticeable, he said, in 
breakage, which accounted for more than 
60 per cent of the claim bill on these 
commodities. 

W. S. Jensen, manager of the Railroad 
Perishable Inspection Agency, New York 
City, said the average breakage in the 
332,528 cars of packaged fruits and vege- 
tables unloaded in R.P.I.A. territory in 
1948 was 29 packages requiring recoop- 
ering service as compared with a cor- 
responding figure of 32 for 1947 and 34% 
for 1946. 

“This slight reduction in the breakage 
averages represents a reduction in the 
gross breakage from over 12% million 
packages in 1946 to 11% million in 1947 
and to 9% million in 1948, which, under 
the continuous increasing costs of re- 
coopering constitutes a tangible improve- 
ment in the breakage situation best 
understood by the eastern railroads,” re 
said. “Specific evidence of this improve- 
ment is demonstrated by the out-turn 
check of less damage on honeydews and 
grapes accomplished after some 25 years 
of effort with the ultimate setting up 
of crosswise loading on a mandatory and 
enforceable basis.” 

Control of breakage within reasonable 
limits, he said, required scrutiny of two 
of the primary causes, namely, the con- 
tainer itself, and the method of load- 
ing. 

“We are convinced,” he continued, 
“that, once a successful method of load- 
ing a given package has been developed, 
that method should be used universally 
for that container. In other words, ap- 
proved loading methods should be based 
on the structural characteristics of the 
container and not on the type or variety 
of the contents. I can see no sound 
transportation reason, for instance, for 
requiring, as at present, that grapes 
packed in lug boxes, container No. 1025, 
must be loaded crosswise, without setting 
up a similar requirement for apricots, 
olives, peaches, pears, persimmons, 
pomegranates and plums packed in the 
same container.” 


Shipments in Sacks and Bags 


Commodities packed in sacks and 
bags were becoming a serious damage 
problem, he said, adding that there was 
a growing tendency at some points for 
some consignees to emphasize and take 
exception to the characteristic bruising 
found on the bottom side of floor layer 
bags and sacks. This, he said, was 
normal damage based on the maturity, 
variety, and type of the commodity. 


“It is very apparent,” he said, “that 
the scope and nature of our damage re- 
port issued to the consignee at destina- 
tion is a key to the solution of the car- 
rier liability status of physical damage 
to the contents of bags or sacks. We 
believe that much of this damage is 
plain, ordinary normal expectancy and 
we do not recognize as bad order such 
damage, particularly when no protective 
material has been used to prevent the 
damage to which certain varieties or 
types of commodities are susceptible.” 

Mr. Jensen said that, as unrestricted 
damage reports were generally regarded 
as establishing carrier liability, his 
agency’s refusal to issue such reports 
had made it a subject of criticism and 
attack from potential claimants and 
others. He said a need existed for more 
general understanding on the part of all 
concerned of the circumstances in- 
volved in damage to sacked and bagged 
commodities. 
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Top icing of asparagus was new this 
season and observations at eastern des- 
tinations indicated it was disastrous, he 
said. Use of top ice and of salt on 
bunker ice, either separately or in com- 
bination, he said, produced damage that 
was characteristic of freezing, or a 
water-soaked appearance that made 
cantaloupes or asparagus entirely 
worthless for the uses intended. 

He said it had been recommended that 
specific research be started to determine 
the effects of various percentages of salt 
on bunker ice, on the temperatures in the 
car and on the commodity. 

By far the most significant phase of 
loss and damage prevention, in his 
opinion, Mr. Jensen said, was the proc- 
ess of getting accurate destination out- 
turn information back to the shipper. 
One effective way of getting specific in- 
formation back into the hands of those 
responsible for packing and loading 
practices, he said, was the restricted 
notation program and its accompanying 
special inspection report sent direct to 
the shipper. He said an antagonistic at- 
titude toward restricted notations would 
probably not disappear entirely but that 
a better understanding of its purposes 
and background was developing in 
R.P.I.A. territory “where the plan was 
invented.” 

E. J. Dahill, chief engineer of the 
AAR. freight loading and container 
section, referred to Interstate Commerce 
Commission restrictions on the bulge 
pack of fruits, melons, and vegetables 
and its order in the “carrot case”. He 
said bulge packing was one of the “pro- 
lific causes of breakage and charges.” 
He reported progress in container and 
loading practices. Four container tariffs 
covered the entire country and two were 
being brought up-to-date, he said. 


Furniture Damage 


The committee’s report said the fur- 
niture damage situation was improving 
“but still costly.” Further reduction of 
damage would require the special atten- 
tion of everyone concerned, especially to 
handling and stowing, it said. The loss 
and damage payments on furniture for 
1948 amounted to $11,000,000, the report 
said. 

F. A. Piehl, manager, Western Weigh- 
ing & Inspection Bureau, Chicago, lead- 
ing a discussion on furniture damage. 
noted a decrease in the number of com- 
plaints of defective furniture since the 
new packaging rules went into effect 
last year. He said changes in styles of 
furniture required frequent changes in 
packaging. The larger shippers, he said, 
were trying to eliminate excessive han- 
dling at transfer points. 


George J. Keyes, assistant to the 
chairman of the Official Classification 
Committee, said the cost of packaging 
furniture represented a minimum of 6 
per cent of the cost of the commodity. 
Furniture, he said, was the largest dur- 
able goods industry today. 


Canned Goods 


Claim payments on canned goods 
reached $7,700,000 for the year 1948, an 
increase of 23 per cent over 1947, said 
the committee’s report. It cited a need 
for greater effort to induce consignees 
to accept dented cans and salvage “to 
the best advantage, filing their claim for 
actual loss rather than the present 
wholesale rejection of a large number 
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of cases in which there is a small per- 
centage of dented cans.” 


C. A. Naffziger, superintendent of sta- 


tions and claim prevention, Missouri 
Pacific railroad, discussed employe 
training problems. The need, he said, 
Was not only for an over-all program but 
for a detailed program regarding prob- 
lems of each individual station. 

D. McKeown, assistant mechanical en- 
gineer of the Boston & Maine, told of 
late improvements in railroad equipment 
that would aid better shipping. He men- 
tioned, among other things, develop- 
ments in lifting machinery, bulkheads, 
and flooring, and a new hopper car for 
flour unloaded by an air-pressure de- 
vice. He said any type of welded freight 
car could now be built. 

“If a portion of the money each railroad 
will spend this year for lading damage 
and car maintenance could be put on 
snubbers and holders, I would consider 
it a good investment,” he said. 


Express Agency Report 

The committee’s report said that un- 
der the first full year of reorganized 
prevention activities, the total Railway 
Express Agency loss and damage bill for 
1948 was $11,807,243, compared with 
$16,090,704, in 1947, a decrease of 
$4,283,460.82 or 26.6 per cent. New claim 
presentations for the same period, it 
said, decreased 32.3 per cent and num- 
ber of claims paid 32.5 per cent. Claim 
payments of the express agency for 
recent months had shown a_ steady 
downward trend, the report said. 


“Encouragement for the continuation 
of this trend is gained from the fact 
that for January, 1949, claim presenta- 
tions decreased 32 per cent over Janu- 
ary, 1948,” the report continued.. “The 
express agency is hopeful that the con- 
tinuation of this prevention program 
will result in still more improvement by 
the end of 1949.” 


Action on Resolutions 


The membership rejected a resolution 
offered from the floor to the effect that 
it was the sense of the meeting that 
each member should develop the exact 
causes for delay in perishable freight 
shipments when settlement for such was 
necessary and that this information be 
supplied to the National Freight Loss 
and Damage Prevention Committee, 
which could consolidate the information 
and apprise operating departments what 
it meant in dollars and cents to delay 
perishable freight. In a discussion it was 
asserted that the proposal was not prac- 
tical and that individual roads could 
handle the matter. 


The membership adopted close to 20 
resolutions at different times in the 
meetings. Among other things, the reso- 
lutions called for special attention by 
freight-claim officers to the seven points 
stressed by the loss and damage pre- 
vention committee in its annual report; 
study by rail carriers and improvement 
of furniture loading practices, since 
packaging requirements had _ been 
strengthened and the trade was taking 
steps to meet them; keeping rail me- 
chanical departments advised of equip- 
ment defects; support by each freight- 
claim conference or efforts of the South- 
eastern Conference in careful car han- 
dling; inauguration of clean-car cam- 
paigns by prevention officers to promote 


better shipping; docketing of subjects of 
inspection reports discussed in local 
and regional meetings, on bulletin boards 
of local lines, and use of bulletin em- 
ployed by notional prevention committee 
as a guide. 

About half of the resolutions passed 
were in appreciation of services of indi- 
viduals and committees. Among the 
individuals cited were Chairman Loder- 
hose; Vice-Chairman Lewis Pilcher and 
staff; James M. Heath, of New York, 
former chairman; Joseph Marshall, who 
retired as special representative of the 
division and whose first absence from 
annual meetings in 29 years was noted 
with regret; and Frank G. Love, who ar- 
ranged the memorial service. 


Frozen Food Discussion 


In a discussion of the freight-claim 
rules committee’s report, a proposal for 
amendment of rule 60 relating to de- 
fective equipment for transporting 
frozen foods provoked lively debate with 
strong contentions by regional inter- 
ests. The final result was approval by 
the freight-claim division of the pro- 
posal with amendments, overriding the 
committee’s recommendation that the 
proposal be not adopted. The commit- 
tee had deemed the proper “avenue of 
approach” to be through the National 
Perishable Freight Committee. 

The proposal and an earlier commit- 
tee recommendation, the committee said 
in its report, were considered by the 
general membership at the 1947 annual 
meeting and ordered back to the freight- 
claim rules committee for further con- 
sideration. Later, it said, the Pacific 
Coast Claim Conference recommended 
for the committee’s consideration, as a 
substitute for the previous proposal re- 
garding rule 60(c), the following new 
second paragranh of rule 60(j): 

“For shipment of frozen foods ... 
rule 64(a) shall be considered complied 
with only if car furnished by carrier, on 
specific order for loading such foods, is 
a refrigerator car in good condition and 
of type listed in circular issued by Re- 
frigerator Car Section, Association of 
American Railroads, Car Service Divi- 
sion, as ‘heavily insulated’, or ‘fan 
equipped car with side racks or double 
walls providing air circulating chan- 
nels.’ ” 


It listed frozen fruits, vegetables, ber- 
ries and other frozen products to which 
the paragravh would be applicable. 


The amendment adopted, which was of- 
fered by H. V. Cooper, of the Missouri 
Pacific, deleted the language, “and of 
type listed in circular issued by Refrig- 
erator Car Section, Association of Amer- 
ican Railroads, Car Service Division.” 

A voice vote was taken, but the result 
was not clear, and Chairman Loderhose 
called for a rising vote. A tally of the 
votes was taken including proxy votes, 
by Secretary Beauprie. The amend- 
ment carried by a two-thirds majority 
required under the division’s rules. 


When the proposal was called for 
consideration, J. A. Shea, of the Sea- 
board, said the Southeastern Claims 
Conference had delegated him to “voice 
vigorous objection.” He said the con- 
ference’s idea was that the rule was dis- 
criminatory and constituted “class legis- 
lation.” The handling of the traffic un- 
der discussion was largely an operating 
department function, he continued, add- 
ing that placement of these cars, with 
the safeguards provided by rule 64, 
should be left in the hands of the op- 
erating departments. 


TRAFFIC Wonr.p 


He said he opposed anything that 
would tend to “throttle” the citrus fruit 
and concentrate industry, which was a 
“big industry, not a fly-by-night.” He 
said adoption of the proposal might 
drive rail business to the trucks. 

Western representatives asserted that 
without the provosal there would not 
be good equipment for frozen foods, al- 
though the equipment then available 
might do for short-haul business from 
Florida. 

H. H. Young, of the Pennsylvania, said 
he knew of no quicker way to lose busi- 
ness than to give the shipper “bum 
equipment.” Heber Smith, of the South- 
ern Pacific, said opponents of the pro- 
posal “get back to the point where they 
admit they are not willing to do business 
in an up-to-date way.” He said there 
were enough cars to handle the business 
and it was brought out in the discussion 
that the A.A.R. had announced on June 
1, that there were 29,368 fan cars in op- 
eration, and on May 18, that there were 
19,264 heavily insulated cars. Continu- 
ing, Mr. Smith said: 


“They say it’s class legislation. Call it 
that if you wish. The railroads have got 
to do a lot of class legislation if they 
are to stay in business.” 


O. J. Wullstein, of the Union Pacific, 
said sentiment was “finally crystallizing 
for the rule.” He said very few claims 
on eastbound equipment were furnished 
by the western carriers, most of the 
claims having been on westbound ship- 
ments because of faulty equipment. David 
Leer, of the Florida East Coast, said he 
believed southeastern cars were as good 
as any western cars. A midwestern 
representative said he supported Mr. 
Shea and the committee’s recommenda- 
tion. Mr. Shea asked to correct any 
faulty impression he might have made 
with respect to the concern of southern 
roads in placing proper cars for loading. 
A. L. Batts, of the Atlantic Coast Line, 
referred to a “kid-glove proposal” that 
“was being put over.” — 


N.LT. League Request Cited 


The division approved, with an amend- 
ment, a clarification offered by the 
freight-claim rules commtitee with re- 
spect to rule 70 pertaining to endorse- 
ment of exceptions on paid freight bills. 


The committee’s report said the Chain 
Store Traffic League had observed it 
understood the rule as meaning that the 
placing of notations of shortage and 
damage on freight bills and waybills was 
optional. This League, it said, wanted 
the rule revised so it would be mandatory 
for freight agents to place the proper 
notation of shortage and damage on all 
freight bills and waybills. 


A proposal of similar effect, the com- 
mittee said, was also approved by the 
National Industrial Traffic League. It 
said the Southeastern Claim Confer- 
ence’s committee on rules believed it 
should “go along” with the N.I.T.L. and 
chain store request and proposed that 
a portion of rule 70 be amended as fol- 
lows: 

“Notation of shortage or. damage 
known by delivering carrier to exist as 
evidenced by the actual check of cal- 
rier’s representative at time of delivery 
of l.c.l. freight shall be endorsed on the 
... freight bill or other delivery docu- 
ment.” 

The freight-claim rules committee said 
in its report it believed the wording of 
the present rule adequately “meets the 
situation,” but that, “in the interest of 
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clarification,” it offered the following 
amendment: 

“Notation of shortage or damage 
known by delivering carrier to exist, as 
evidenced by the actual check of car- 
rier’s representatives at time of delivery 
of freight, may be endorsed on the... 
freight bill or other delivery document.” 


In a floor discussion it was brought out 
that the addition of three words to the 
rule would meet the N.I.T. League ob- 
jections, Accordingly, the committee’s 
aforementioned rule was amended by 
adding at the end after the word “docu- 
ment,” the words “presented to con- 
signee,” and the proposal was adopted 
as amended. 

The committee, in its report, said it 
believed it had covered the proposals as 
far as was appropriate to do so under 
the freight-claim rules. 

“Moreover,” it continued, “it is the 
recommendation of the committee that 
every member carrier give earnest con- 
sideration to the matter and issue ap- 
propriate instructions to meet the cir- 
cumstances existing on their individual 
railroad.” 


Debit Minimum Not Raised 


The division rejected a recommenda- 
tion of the freight-claim rules com- 
mittee for adoption of a proposal for an 
increase of from $1 to $2 in minimum 
debit. It said the proposal was that the 
first paragraph of rule 158 be amended 
to read as follows: 

“In the distribution of the amount of 
a loss or damage claim remaining after 
deducting salvage credits, if any, no 
charge shall be made against another 
carrier whose proportion including sal- 
vage credits, if any, is less than 
$2 except as provided in rule 104.. .” 

The proposal submitted to the com- 
mittee had stressed shortage of com- 
petent claim investigators and other 
personnel, increases in salaries, and a 
pyramiding of basic rates, among other 
things, as reasons for the increase asked, 
it said. 

The division, however, adopted a mo- 
tion of J. J. Marooney, of the New 
Haven, that the committee’s recom- 
mendation for increase of the minimum 
from $1 to $2 be not approved and that 
the minimum remain at $1. It also re- 
jected similar recommendations of the 
committee for increasing other charges 
from $1 to $2. These pertained to rule 
104, with respect to a minimum charge 
for freight and passenger overcharge 
claim accounts; rule 155, with respect to 
a minimum recharge; rule 156, with re- 
spect to a correction minimum; and rule 
159, with respect to minimum debit for 
relief claims involving refused, un- 
claimed, short or damaged freight. 


Entire Package Losses 


The division rejected a committee 
recommendation with respect to situa- 
tions in which carriers were confronted 
with claims for loss of entire packages 
where the waybill covering the shipment 
had been lost. In the original proposal 
it was observed that disappearance of a 
waybill deprived the carriers of essen- 
tial information and made it difficult to 
determine proper distribution of the 
payments. Consequently, it was proposed 
to the committee that the carrier who 
could not show delivery of- the waybill 
to its next connection should be penalized 
under certain conditions... A new rule 38 
with respect to claim for loss of entire 
package where waybill had been lost 
was proposed to the committee which 
concurred in the proposal but changed 


the wording. The committee’s proposed 
rule, rejected by the division, read: 

“Rule 38. Claim for loss of an entire 
package where the waybill has been lost 
shall be charged to the carrier which is 
unable to show that waybill was sent 
or given and shipment forwarded to the 
next break-bulk point; provided that 
such carrier shall not be charged if ship- 
ment checks over with another carrier 
and then checks short with carrier or 
carriers handling the astray shipment. 
(Subject to rule 40(d)).” 

The division adopted a recommenda- 
tion of the committee to hold up action 
on a proposal with respect to freight- 
claim rule 40 (a) and (b) regarding 
concealed loss or damage. It said the 
original proposal was that “in view of the 
inconsistency between the 15-day period 
for inspection at destination and the 
120-day period at present allowed for in- 
termediate storage in freight claim rule 
4G, consideration should be given to the 
amending of that rule by a reduction 
from 120 days to 60 days in the inter- 
mediate storage period, rather than re- 
duce the period to 15 days—or to abolish 
it entirely.” The committee recommend- 
ed that in view of studies being conduct- 
ed by the general committee with respect 
to concealed loss and damage claims, it 
believed it inadvisable to take any action 
after disposition of other phases re- 
quiring prior attention. 

In a discussion, the proposal was criti- 
cized as being impractical because of 
the additional amount of work involved. 
Some sentiment for the proposal was 
registered but a move to adopt it was 
overridden. 

The division approved a recommenda- 
tion of the committee not to adopt a 
proposed amendment to rule 42 pertain- 
ing to loss or damage to “over” or astray 
freight. It said a proposal asked amend- 
ment of the rule to provide that loss or 
damage due to negligence “located with 
a carrier with which freight is over or 
astray”, should be charged to that car- 
rier, provided that a carrier should not 
be charged when it did not and could not 
reasonably have knowledge of such over 
freight being in its possession. According 
to the proposal: 

“Concealed loss or damage shall be 
charged 50 per cent to the carrier or 
carriers permitting shipments to go 
astray. If shipment checked short where 
two or more carriers are involved, this 
50-per-cent penalty shall be assessed 
equally by loading and unloading carriers. 
The remaining 50 per cent of claim shall 
prorate on mileage between carriers 
which have record of handling shipment 
on revenue or astray waybill; viz., mileage 
from point of origin to point where 
shipment first checked short, thence 
mileage from point shipment was found 
over to destination.” 


In voting for non-adoption, the com- 
mittee said the occurrence mentioned 
was “so undoubtedly rare” and men- 
tioned the “impracticability of framing 
a rule to cover every instance that 
might arise.” A motion on the floor to 
reject the committee’s recommendation 
and adopt the proposal was outvoted. 


A previously considered proposal to 
amend rule 60(a) and (d) regarding 
billed instructions, was rejected by the 
committee and the rejection was adopted 
by the division after discussion. It was 
brought out that the rule had been before 
the division on two previous occasions. 

Rule 60, paragraph (a), it was said, 
provided in substance that the carrier 
contracting for shipment should obtain 
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definite and complete instructions re- 
garding ventilation and other features as 
might be provided in the carriers’ tariffs 
applicable and such instructions must be 
shown on billing. The rule also provided 
that failure to obtain proper instructions 
or show them on the billing would not 
relieve participating carriers from com- 
pliance with the general rules governing 
refrigeration, ventilation, heater service 
or carriers’ protective service against 
cold or overheating, it was said. 

Rule 60, paragraph (d), it was said, 
provided in substance that failure to 
comply with billed instructions should 
be deemed negligence, and when such 
instructions called for a change at a 
designated temperature and the ventila- 
tors were manipulated as soon as prac- 
ticable, it would be deemed a compliance 
with billed instructions. 

In order to clarify the rule and avoid 

a purported conflict in which it was said 
paragraph (a) relating to “general rules” 
took precedence over improper billing 
instructions not provided by tariff it was 
proposed that the paragraph be amended 
to provide that “Such failure will not 
relieve participating carriers from com- 
Pliance with rules published in carriers’ 
tariffs applicable governing refrigera- 
tion, etc.” It was also proposed to 
eliminate from paragraph (d) a provi- 
sion which, in effect, it was said, “penal- 
izes a carrier for complying with tariff 
rules in administrating protective serv- 
ice.” ; 
The committee said it reaffirmed its 
previous recommendation that the pro- 
Posed amendments be not adopted be- 
cause there did not seem to be “ap- 
preciable difficulty” in observing present 
provisions. It said the rule appeared to 
be adequate and responsibility for ac- 
ceptance of erroneous instructions should 
be placed with the carrier accepting 
them. 


Other Freight Claim Rules 


The freight-claim division adopted 
recommendations of its committee on 
freight-claim rules for extending a pro- 
vision in rule 40(d) for proration of 
claims of $40 or less without interline 
investigation; amending rule 58 relating 
to leakage developed in transit of liquid 
in bulk, in tank cars or barrels and 
other containers, and other than bulk; 
making changes in rule 60(e) relating 
to carriers’ protective service with re- 
spect to certain perishable commodities 
on the Canadian railways; for incorpo- 
rating in article I of the principles and 
practices, practice No. 10 as follows: 
“Claim for loss or damage on an astray 
shipment should be handled by carrier 
issuing or reporting revenue billing”; 
and for proration of carriers’ protective 
service charge in rule 60(e) when the 
claim does not exceed $50. 


The division also adopted recommend- 
ations of the committee rejecting the 
following proposals: For amendment of 
freight-claim rule 3(p) to clarify defini- 
tion of “revenue”, particularly regarding 
inclusion of refrigeration charges; 
amendment of rule 59 relating to leak- 
age of grain or grain products in bulk 
to include losses of dried beans, dried 
peas, soy beans and soy-bean meal, in 
bulk; proration among interested car- 
riers of the cost of recoopering expense 
incident to delivery of fresh fruit and 
vegetable shipments especially consigned 
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to points on short lines; and for an 
additional paragraph proposed for rule 
60(g) regarding frozen commodities re- 
ceived from connecting lines and dam- 
aged because of broken bracing and 
shifted load. 

It also adopted committee recom- 
mendations rejecting a proposal for 
amendment of rule 64(a) regarding loss 
or damage in instances where the ship- 
per appropriates and loads equipment 
without carrier inspection; taking no 
action but receiving as information a 
proposed change in rule 68 relating to 
transfer record on waybill; withholding 
action on a proposed change in rule 150 
relating to interline settlement of claims 
after investigation and payment; and 
rejection of a proposed amendment of 
rule 155 relating to recharging of un- 
satisfactory debit within one year. 


Officers Elected 


Besides reelecting Mr. Loderhose chair- 
man, the freight-claim division also re- 
elected Harry V. Cooper, freight-claim 
agent for the Missouri-Pacific railroad 
as first vice-chairman, and Heber Smith, 
freight-claim agent for the Southern 
Pacific Co., Pacific Lines, as second vice- 
chairman. Mr. Smith earlier had suc- 
ceeded J. L. Walker, freight-claim agent 
of the Seaboard Air Line, as second vice- 
chairman. Mr. Walker resigned from the 
division office because of ill health but 
has remained active in his Seaboard po- 
sition. 

Three members were reelected to suc- 
ceed themselves as members of the gen- 
eral committee: A. D. Schwarzell, as- 
sistant claim agent, Norfolk & Western; 
A. G. Gilmour, general freight-claim 
agent, Canadian National Railways, 
Montreal; and H. H. Young, freight- 
claim agent, Pennsylvania railroad, 
Philadelphia. E. W. Thomas, freight- 
claim agent, Santa Fe coast lines, Los 
Angeles, was elected to a committee 
vacancy. 

Appeals committee members’ were 
elected as follows: H. V. Cooper, chair- 
man; J. J. McManus, Northern Pacific; 
T. P. Scott, Erie; B. H. Wettlaufer, Lack- 
awanna; and H. W. Kerns, Pennsylvania. 

Arbitration committee members were 
elected as follows: C. E. Thrasher, Balti- 
more & Ohio; M. B. Mortensen, Mil- 
waukee railroad; F. M. Seiberlish, Soo 
Line; C. H. Diamond, Reading Co.; A. L. 
Batts, Atlantic Coast Line; George #Was- 
shausen, Chicago, North Shore & Mil- 
waukee; F. A. Rankin, Santa Fe; E. W. 
Thomas, Santa Fe; A. D. Schwarzell, N. 
& W.; George D. Van Huss, Grand Trunk 
Western; H. G. Demey, Wabash; R. L. 
Gohmert, Western Pacific; A. W. Rich- 
mond, Canadian Pacific; I. H. Buckle, 
Minneapolis & St. Louis; W. S. Iden, 
Missouri-Kansas-Texas of Texas; A. J. 
Van Huss, Detroit, Toledo & Ironton; H. 
B. Newton, Texas & Pacific; and A. L. 
Lofquist, P.R.R. It was announced that 
Messrs. Thrasher, Mortensen, Seiberlish, 
Diamond, Batts, and Wasshausen would 
be chairmen of committees to be orga- 
nized. 

Lewis Pilcher, of Chicago, is executive 
vice-chairman, and C. C. Beauprie, of 
Chicago, secretary of the freight-claim 
division. 


Destination Inspection 
The freight-claim division backed its 


general committee in turning down a 
proposal regarding destination inspec- 


tion, but only after a heated discussion. 
The proposal made to the committee was 
to the general effect that article 4 of the 
principles and practices for investiga- 
tion and disposition of freight claims 
should provide that when a carrier 
destination inspection report definitely 
attributed damage to improperly con- 
structed and/or inadequate containers, 
defective or improper bracing, stowing 
or loading, or to other causes not at- 
tributable to carrier negligence, no lia- 
bility would be recognized. It was also 
proposed that when carrier inspection 
reports showed that improperly con- 
structed and/or inadequate containers, 
defective or improper bracing, stowing 
or loading, contributed to the damage, 
the claim should be adjusted on its 
merits but not to exceed a basis of divided 
responsibility consistent with condition 
of the property as certified to or con- 
curred in by a carrier-authorized in- 
spection bureau at final destination. 


H. H. Young, of the Pennsylvania, said 
this was an eastern proposal and he 
believed many lines were following the 
eastern lines in making this type of 
settlement of claims and getting better 
loads from shippers. He moved that the 
committee recommendation be overruled 
and suggested adoption of part of the 
aforementioned proposal. Opposition to 
the proposal was expressed by various 
division members, including several from 
the western lines. One opponent said 
he did not have that much confidence 
in inspectors’ reports. Mr. Young said 
inspection by origin and destination 
agencies should be relied on. Chairman 
Loderhose, presiding, said the general 
sentiment was not for criticism of agency 
inspectors. 

The general committee also recom- 
mended non-adoption of proposals with 
respect to article 9 relating to claims on 
consolidated less-carload freight trans- 
ported at carload rate, and was upheld 
by the division membership after dis- 
cussion. The proposals included a sug- 
gestion that there be embraced in these 
claims loss from packages and concealed 
loss and damage along with loss of the 
entire packages. The committee said that 
in earlier discussions it considered in- 
clusion of claims other than for loss of 
packages, such as loss from vackages and 
concealed loss and damage, but at that 
time concluded it would not be necessary 
to appropriate or embrace them. It said 
committee discussion had developed the 
opinion that circumstances had not so 
changed since that time as to call for 
extending the present provisions. 

The freight-claim division also ap- 
proved a rejection by the general com- 
mittee of a proposal for a new article 
in the principles and practices with re- 
spect to shipper resvonsibility for prover 
loading, including door protection. The 
rrovosal made to the committee was for 
inclusion of an article 10, providing (a) 
that pamphlets issued by the freight 
loading and container section of the 
A.A.R. would be considered as rules reg- 
ulating the safe loading of carload ship- 
ments by the carriers, and (b) that on 
claims involving damaged shipments 
that were loaded by shinyners and azc- 
cepted by carriers under shippers’ load 
and count bills of lading, no payments 
should be made when shippers failed to 
comply with rule 27, section 3, of the 
Consolidated Freight Classification, 
which provided that “Freight in closed 
cars must be so loaded as to prevent anv 
contact with car doors during transit.” 

The general committee recommended 
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to the division that the proposal be not 
adopted because it would be contrary 
to provisions of freight claim rule 8 in 
the determination of liability and “al- 
together impractical as to enforcement.” 

In a discussion it was said there had 
been extensive damage through ship- 
pers’ failure to provide proper loading 
and there was need for education. It 
was brought out that some shippers did 
not use doorway protection because their 
commodities did not require it. 

The division membership also ap- 
proved, among others, recommendations 
of its general committee bearing on the 
filing of claims’ with respect to loss or 
damage of part shipment; handling of 
claims for loss or damage of astray ship- 
ments; application of penalty rates; 
settlement of claims for market decline; 
physical damage v. sale-value damage; 
non-liability for normal expectancies of 
damage; and claims for damage or de- 
terioration. 

The division approved another report 
of the general committee in which, 
among other things, the committee con- 
curred in the addition to the division’s 
prevention staff of two new members 
qualified to handle as experts the special 
features involved in problems of dam- 
age to porcelain enamel products and 
canned goods. 

The division adopted proposals of its 
committee on rules and order with re- 
spect to effective-date procedure and 
approved a fee of $30 for arbitrating each 
claim as well as other fees in connec- 
tion with apveal, interpretation, and 
remuneration of arbitration and appeal 
committeemen. The division voted down 
a proposal to increase the general com- 
mittee membership from eight to nine. 


C.S.M.F.B. Committee 


Receives Proposal of 
Brass-Copper Industry 


The pending resumption of merchan- 
dise freight service by barge line between 
Cincinnati and Louisville, and the record 
of a town’s incorporation mislaid for 
generations, were among the arguments 
advanced by shippers in support of pro- 
posals for lower truck rates, voiced at a 
meeting of the Central States Motor 
Freight Bureau’s standing rate commit- 
tee, in the Palmer House, Chicago. 

John Sanders, assistant traffic mana- 
ger, Carthage Mills, Inc., of Carthage, 
Ohio, appeared in support of docket No. 
12262, a carrier proposal to amend tariff 
No. 255-E by establishing therein a rate 
of 35 cents a 100 pounds from Cincinnati 
to Louisville on floor covering. Mr. Sand- 
ers said that the Commercial Barge Line 
had recently solicited this  traffic— 
amounting to six truckloads a month— 
and had assured him the barge rate 
would be cheaper than the present truck 
rate of 40 cents a 100 pounds. 

Questioned as to the relationship of 
Carthage to Cincinnati, Mr. Sanders as- 
sured the truck operators that Carthage 
had been a part of Cincinnati since 1911. 
Dan Ryan, of the standing rate com- 
mittee, announced that just recently the 
bureau had amended its tariff No. 255 to 
show that Carthage was a part of Cin- 
cinnati. 

Mr. Sutt, of Colgate-Palmolive-Peet 
Co., asked the bureau to amend its tarifi 
No. 255-E by adding Clarksville, Ind., as 
a point of origin entitled to the same 
rates as presently applicable from Jef- 
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fersonville, Ind., to 22 destinations. He 
said Clarksville was immediately north 
of Louisville and “across the alley” 
from Jeffersonville. Clarksville had been 
incorporated back in the last century, 
put as a part of Kentucky and not of 
Indiana, he explained; though it later 
pecame a part of Indiana, the Indiana 
state government until very recently had 
no record of the incorporation. C.S.M.F.B. 
committee members indicated the request 
would be granted speedily. 

Mr. Sutt also urged adoption of dock- 
ets Nos. 12224 and 12225, proposals to 
amend tariff No. 255-E by establishing 
rates of 36 cents and 48 cents, respec- 
tively, on soap and on shampoo and 
toilet preparations, n.o.i., from Clarksville 
and Jeffersonville, Ind., to Chicago. The 
rates were necessary to meet contract 
carrier and limited common carrier 
competition, he declared. Whereas the 
contract and limited common carriers 
were now receiving seven-eights of the 
traffic, granting of the proposed rates 
would result in a more equitable distri- 
bution of the tonnage, said he. 


Rates on Toni Kits 

A request that the bureau’s tariff No. 
247-F be amended by adding to the list 
of toilet preparations therein “permanent 
hair waving kits,” was submitted by Em- 
mett J. Jewell, assistant traffic manager 
for the Toni Co. “Favorable action by 
your committee on this subject, docket 
No. 12153,” said Mr. Jewell, “would af- 
ford these home permanent waving kits 
an exception rating of third class less- 
truckload and class 40 truckload, mini- 
mum weight 20,000 pounds.” 

The witness said his company had a 
regular movement of the permanent wav- 
ing kits to Wisconsin points. 


Proposal of Brass Industry 


A proposal for uniform rate reductions 
throughout the territory on brass mill 
products was presented by James L. 
Briggs, general traffic manager, Revere 
Copper & Brass Co., Inc., Rome, N.Y. 
Speaking only for the Copper and Brass 
Traffic Committee, Mr. Briggs explained 
that the proposal had resulted from 
several meetings of the special commit- 
tee of the motor carriers with represen- 
tatives of the shippers of brass mill 
products having mills and warehouses 
within Central States Motor Freight 
Territory. He asked that the proposal, 
docket No. 12273, be amended to include 
in the heading “nickel silver and cupro- 
nickel.” His traffic committee was now 
making the following proposal which it 
regarded as final, said Mr. Briggs: 


“1. That a general commodity tariff 
be established from all brass mill prod- 
uct origins to all principal destinations 
providing the following rates on all brass 
mill products: 55 per cent of first class 
less-truckload, 5,000 pounds and over; 
and 35 per cent of first class on truck- 
load, 20,000 pounds and over, both based 
on going rate scales applicable to 5,000 
pounds and over. 


“2. If at any time the less-truckload 
weight level of 5,000 pounds is generally 
lowered, or the arbitrary of 20 cents 
under 5,000 pounds is generally elimi- 
nated or reduced, whether by carrier 
action or otherwise, such action is to be 
reflected in the above. If existing rate 
levels for competitive products of iron, 
Steel or aluminum are lowered, the 
proposed rates will be opened for con- 
sideration. 

“3. The proposal is not intended to 
affect any other existing commodity rate 





levels which may be lower than the 
foregoing. 
“4. This committee is bound by the 


- advice of its counsel that it cannot pro- 


hibit independent individual action with 
respect to rates or practices... . 

“In making effective the rates on this 
proposed basis,” Mr. Briggs told the 
committee, “it is imperative that all 
products of brass mill industries now 
shown in all effective items of your 
tariffs Nos. 242-A and 255-E and the 
supplements be included; and that the 
proposed basis of rates apply from all 
brass mill and warehouse shipping 
points within Central States Freight 
Association Territory and to all destina- 
tions now shown in such various items.” 


Packaging and Materials 
Handling Problems Viewed 
In Address by W. G. Isom 


Changes in package design or mar 
terials, and change in the speed of pro- 
duction, could affect the materials 
handling and shipping of the changed 
finished product, W. G. Isom, assistant 
manager of packaging, shipping, and 
materials handling, Quaker Oats Co., 
Chicago, said in an address on “Related 
Problems in Packaging, Shipping and 
Materials Handling,’ delivered at the 
June meeting, Illinois division, Society 
of Industrial Packaging and Materials 
Handling Engineers, in Chicago. The 
meeting was the last for the division 
until next fall. 

The tendency for the past four years 
has been toward increased machine 
speeds of packaging machinery, accord- 
ing to Mr. Isom. 

“With automatic packing or packag- 
ing units operating up to 100 (units 
filled) per minute, certain problems de- 
velop with regard to packaging ma- 
terials,” he said. “With only two or three 
people on the machines, there must be 
an elimination of all sources of trouble.” 

Cartons must be perfectly flat for suc- 
tion pickup, he continued, stressing the 
importance of storing flat sheets in a 
conditioned room so that the danger of 
processing “green sheets” is eliminated. 


“Any curl later on will completely dis- 
rupt an automatic packaging unit,” he 
said. 

Users likewise must assure that wire- 
tied paper bags were not too dry, he said. 


‘Progress Too Fast’ 


Mr. Isom said that many engineers 
felt that mechanical handling progress 
had been brought along “almost too fast 
since 1945. Either that, or suppliers have 
been too prone to bring into the market 
specialized machines which they have 
tried to promote as the cure-all for every 
operation—without adequate ‘on the job’ 
testing. 

“For instance,” he said, “in 1945 there 
was a lack of electric fork trucks of high 
enough capacity and low enough weight 
to operate in the average multistory 
building with old-style 4,500-pound- 
capacity freight elevators. Now there 
are a dozen or so suppliers from which 
to choose. If at that time a company 
wanted to get started on mechanical 
handling in warehousing, the fork truck 
and pallet system was the immediate 
solution, unless, of course, there was a 
one-item handling and a conveyor could 
be used. Now the emphasis is on han- 
dling without pallets or using ‘take it 
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or leave it’ pallets. Here again the 
suppliers have come forth with special- 
ized equipment on which they have 
sacrificed load capacity and speed for a 
gadget operation.” 

A change in the design of paper rolls 
had made it possible for his company 
to employ one man on a fork truck 
equipped with special chisel-edged 
forks to unload a 40,000-pound freight 
car of paper in three-quarters of an 
hour, he said. 


Use of Conveyor Belts 


Discussing further handling develop- 
— at the Quaker Oats Co., Mr. Isom 
said: 

“Two factors have influenced a change 
in the application of our material han- 
dling. The first is that higher speeds in 
the packing and packaging units have 
made it profitable in some cases to by- 
pass the pallet system and put in con- 
veyor belt delivery for certain loadings 
involving large quantities of one to three 
items. We find that when you can put 
one man in the car handling 400 cases 
an hour that there is no use going 
through the intermediate stage of pal- 
letizing,” he said. 


“On the other hand, we have the 
ever-growing problem of complicated as- 
sembly for many-time one-stop cars, 
pool or stopoff cars. In this case, the 
quantities are so split that it is cheaper 
to warehouse on pallets and use a fork 
driver to assemble mixed loads. These 
he delivers to an assembly area outside 
the car or truck. From there the load- 
ers can use a power pallet transporter 
to take the loads in as needed. 


“In many cases, the increase in mixed 
loading has caused us to give up con- 
veyor belt operation in favor of inter- 
mediate palletized warehousing. When 
it gets to the point where one man 
isn’t handling one hundred 100-pound 
sacks per hour or 350 to 400 cases, then 
it is better to accumulate sufficient 
quantities so that two or three loaders 
can work steadily at the 100-sacks-per- 
man-hour rate.” 


Role of Bulk Shipping 


Most companies had found too ex- 
pensive the high sacking, sack cleaning, 
handling, loading and unloading costs 
- semi-processed ingredients, said Mr. 
som. 


“The answer is to ship bulk,” he as- 
serted. “The main factor in determin- 
ing savings on the semi-bulk container 
or bulk car used on a lease basis is 
the number of turn-around trips per 
month. We figure that we should have 
at least three to make it worth while.” 


Assembling Orders 


Fork and pallet trucks were used to a 
great extent in the assembly of orders 
from warehouse stocks by Quaker Oats, 
he said. 


“At one mill,” he stated, “fork trucks 
are used also as tractors to handle 
trailer trains of four-wheel steel trucks 
left over from the pre-mechanical han- 
dling days. On straight cars of by-prod- 
uct, direct belt delivery into the cars 
is used to a great extent, and there is 
some use of portable powerized conveyor 
units which carry sacks from the door- 
way slide to the ends of the cars. These 
units are light in weight and can be 
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contracted so that they can be turned 
around in the car. However, there is 
still room for improvement on these 
machines. They are a little awkward to 
get out of the doorway when the door- 
way loading is started. With sacks com- 
ing at 15 per minute, there can’t be any 
delay.” 

In an effort to keep down loss and 
damage claims, his company had adopted 
standard methods for loading cars, fol- 
lowed by all mills, he said. 

“One of the factors which should re- 
duce loss and damage claims for 1949 
is the end of the Office of Defense Trans- 
portation restrictions on 40,000-pound 
loads,” Mr. Isom said. “As a matter of 
fact, we believe the 50,000-pound load is 
ideal for cereals, feed and flour; any- 
thing more and we get into high piling 
which is expensive.” 

Discussing efficiencies of the expend- 

able paper pallet in truckload move- 
ments, Mr. Isom said that such pallets 
were “just too expensive to consider 
yet.” 
“Actually,” he added, “we would lose 
money by using them on consigned stock 
shipments from one mill to another or 
on package material shipments from 
suppliers. Our savings on unloading plus 
savings by the shippers do not add up 
to anywhere near the cost of the paper 
pallets—assuming they are used once.” 





Sam G. Spal, 1.C.C. Analyst, 


Takes House Committee Job 


Sam G. Spal, statistical analyst on the 
staff of the Commission’s Bureau of 
Transport Economics and Statistics, will 
join the professional staff of the House 
interstate and foreign commerce com- 
mittee on July 1, as transportation and 
finance specialist. He will succeed Dr. 
John H. Frederick, who resigned to take 
a position with the Transportation Asso- 
ciation of America. 


Mr. Spal has been with the Commis- 
sion 14 years, having served as junior 
statistician, and associate and assistant 
economist. He became a statistical 
analyst in March, 1948. He has par- 
ticipated in the Commission’s small 
shipments investigation and has assisted 
in the preparation of reports on that 
subject and on corporation finance, oil 
pipe lines, transportation by water, rail- 
way coal rates and other subjects. 

A graduate of the College of the City 
of New York, Mr. Spal obtained the 
degree of master of arts from American 
University, Washington, D. C., in 1941, 
and is currently attending that institu- 
tion in courses leading to the degree of 
doctor of philosophy in economics. 


Railroad Military Passenger 


Travel Bid Announced 


Military agencies had accepted a bid 
of the railroads to carry all military pas- 
senger travel at fares 10 per cent under 
the regular commercial fares for the 
fiscal year ending June 30, 1950, E. B. 
Padrick, chairman of the Railroad In- 
terterritorial Military Committee, at Chi- 
cago, announced on June 22. ~ 


Similar agreements for discount on 
military travel had been in effect since 
1914, and the 10 per cent reduction now 
agreed upon was the same which had 
been in effect since the end of the sec- 
ond World War, Mr. Padrick said. Under 
this agreement, the railroads in the sec- 
ond World War handled 97 per cent of 
the military travel, and since the war 
had handled more than 90 per cent, he 
said. Mr. Padrick estimated that sub- 
stantially this percentage of military 
travel would move by rail under the new 
agreement. 





United Van Line Agents 
Convene in Chicago 


“Which Road to More Business?” was 
the theme of the annual convention of 
United Van Lines’ agents held June 18 
and 19 in the St. Clair Hotel, Chicago. 

The two-day meeting, sponsored by 
members of United’s advertising and 
Sales promotion committee, heard a series 
of informal talks on how to do a better 
public relations job, how properly to use 
modern promotion and advertising tech- 
niques, and how to more effectively sell 
long-distance moves. 

The keynote address was delivered by 
H. A. Davidson, of Davidson Transfer & 
Storage, advertising chairman, who cited 
the need for sales training and “con- 
sistent advertising in the current eco- 
nomic transition.” Although optimistic 
about the future of the moving industry, 
he said the final results were “clearly 
up to the individual agent’s efforts, prop- 
erly coordinated with the sales and ad- 
— plans of the United organiza- 
ion.” 


Participating in the presentation of a 
graphic round-table demonstration of the 
various functions of a national moving 
organization, such as United, serving the 
public through more than 300 agents in 
the United States and Canada, were the 
following department heads: Harry H. 
Roer, assistant general manager; L. A. 
Larrimore, treasurer; B. J. Beriswell, 
general traffic manager; E. R. Hencke, 
personnel manager; James O. Sanders, 
advertising department; William A. Hart, 
permit department; and William A Hal- 
sey, claim department. 

Among agents of United who took 
part in the convention program were: 
A. J. Hicks, Southside Moving & Stor- 
age Co., Kansas City, Mo.; J. R. Herrin, 
Jr., Herrin Transfer and Warehouse, 
Shreveport, La.; Ollie Skellet, Ballard 
Storage & Transfer, St. Paul, Minn.; 
David Kirschenbaum, Neptune Storage 
Co., New Rochelle, N.Y.; William Middle- 
burg, Red Lion Moving Co., Philadelphia, 
Pa.; Lee J. Sloan. Sloan’s Moving & 
Storage Co., St. Louis, Mo.; Thomas 
Skellet, Skellet Van & Storage Co., 
Minneapolis, Minn.; Phillio E. Burke, 
P. E. Burke Corporation, Waltham, 
Mass.; D. P. Hennenburg, Jamesway 
Express, Chicago, Ill.; Gordon Walter, 
Geitz Moving & Storage, St. Louis, Mo.; 
Jack Stewart, Airline Vans, Dallas. 
Tex.; George Stone, Stone Transfer & 
Storage, Oklahoma City, Okla.; L. C. 
Alt, Palace Van & Storage Co., Oak- 
land, Calif.; Gordon Kenwood, West- 
mount Moving & Storage, Montreal, 
Canada; A. R. Hill, Hill the Mover, 
Hamilton, Ontario, Canada; and C. Fair 
Brooks, Brooks Transfer, Richmond, Va. 

At the close of the meeting, Mr. 
Davidson announced that a completely 
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new advertising and sales promotion 
program would soon be launched by 
United for the local benefit of its agents, 
to tie in with the national advertising 
effort. A special award of a bronze 
plaque and a leather-bound book of per- 
sonal greetings was made by John C, 
Bittenbender, of American Storage Co., 
Washington, D.C., to Benjamin D. 
Bernstein, of Quaker Storage Co., Phil- 
adelphia, Pa., on behalf of United agents 
in the eastern region, for outstanding 
organization work and leadership con- 
tributed by Mr. Bernstein while serving 
as head of that area. 

W. H. Lee, president of United, took 
occasion at the meeting to comment on 
the recent report of division 4, of the 
Commission, issued in MC-F-3457, Geitz 
Storage & Moving Co., Inc., et al., In- 
vestigation of Control—United Van 
Lines (T.W. June 11, p. 25), and said 
that, in his opinion, the report did not 
in any manner affect the operations of 
United or its carrier agents under their 
respective certificates of public con- 
venience and necessity. The report did 
bring into question, he said, the terms 
and conditions of contracts now in effect 
between United and its carrier agents. 
The contracts and the terms and condi- 
tions thereof, said he, were substantially 
the same as those employed generally 
throughout the household goods carrier 
industry. Mr. Lee also said it was his 
opinion that a reading of the recently 
issued proposed report of Examiner 
Frank E. Mullen in MC-F-3877, North 
American Van Lines, Inc. et al.—Investi- 
gation of Control (T.W. June 18, p. 44), 
would disclose that the contracts ef- 
fective as between North American Van 
Lines, and its carrier agents, which con- 
tracts were brought into question by Ex- 
aminer Mullen, were substantially sim- 
ilar to the agency contract of United 
Van Lines, Inc. 

“Thus,” said Mr. Lee, “there is pre- 
sented an industry problem as to what 
terms and conditions may be properly 
embraced within agency agreements.” 

Mr. Lee said a petition for reconsider- 
ation of the report of division 4 by the 
entire Commission would be filed by 
United. 


California Ports Meeting 


The annual meeting of the California 
Association of Port Authorities will be 
held August 11 and 12 in the Hotel El 
Cortez, San Diego, according to Claire 
V. Goodwin, president of the Oakland 
Board of Port Commissioners, and presi- 
dent of the California association. 

Members of the C.A.P.A. include the 
Port of Stockton, Port of Oakland, 
Howard Terminal of Oakland, Encinal 
Terminals of Alameda, Parr-Richmond 
Terminal Co. of Richmond, Board of 
State Harbor Commissioners, San Fran- 
cisco; Port of Los Angeles, Port of Long 
Beach, Port of San Diego, and Outer 
Harbor Dock and Wharf Co., San Pedro. 
John F. L. Bate, port director at San 
Diego, is handling arrangements for the 
annual meeting. 

* * * 


Two tiger cubs were air-expressed from 
Dallas, Texas, to a New York animal 
dealer recently. After appropriate re- 
freshments, the younger traveling cub 
bid her sister-Texan a playful farewell 
and was tagged up for another Air Ex- 
press ride to the Swope Park Zoo in 
Kansas City, Missouri. 
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INTERSTATE 


Like Service Wins Group 
Coal Rates and Reparation 
For Yard Just Outside D. C. 


The Commission, division 3, has ruled 
that a coal yard at Seat Pleasant, Md., 
located only a few hundred feet outside 
the District of Columbia, to which it 
says delivery service required is not as 
great as that at most of the Baltimore 
& Ohio stations taking Washington, D.C. 
group coal rates, is entitled to those 
rates, and has awarded reparation. 

The decision is by a report and order 
in No. 29803, F. L. Watkins Co., Inc., 
v. Baltimore & Ohio Railroad Co., et al. 

The Commission said rates of $3.71 
and $3.46 a ton of 2,240 pounds had been 
charged on shipments received by com- 
plainant prior to July 1, 1946, the former 
being the rate on southern bituminous 
coal from the base-rate Pocahontas and 
New River districts, and the latter the 
rate on Virginia anthracite from mines 
on the Norfolk & Western and the Vir- 
ginian. It said the corresponding Wash- 
ington rates were $3.24 on both kinds of 
coal until December 9, 1947, when de- 
fendants voluntarily reduced the Vir- 
ginia anthracite rate to $3.09. 

It said complainant suggested a rate 
of $2.99, or 25 cents less than the Wash- 
ington rate on southern bituminous, 
on Virginia anthracite, and a rate of 
$3.24 on southern bituminous which the 
Commission said applied to other coal 
yards served by the B. & O. in Wash- 
ington and nearby Maryland. 

As to the request for the lower rate 
on Virginia anthracite, the Commission 
observed that the voluntary reduction on 
December 9, 1947, made the rates 15 
cents less than the corresponding rate 
on southern bituminous. It added the 
instant complaint did not bring in is- 
Sue the reasonableness of the Virginia 
anthracite rate to Washington and 
points grouped therewith and that the 
evidence did not warrant prescription of 
a rate on Virginia anthracite to Seat 
Pleasant lower than that in effect to the 
Washington group, or that would create 
a greater spread in the rates on the two 
kinds of coal to Seat Pleasant than was 
reflected in the Washington rates. 

As to the rate on bituminous coal from 
the south, the Commission said until 
such time as Seat Pleasant was accorded 
the Washington basis rates, complainant 
would be compelled to shrink its profits 
on southern coals to the extent of the 
rate differences. In some instances it 
had been forced to forego sales of south- 
ern coals because it could not profitably 
absorb the difference in the freight 
charges to its yard and to the yards of 
competitors accorded the Washington 
rates, said the Commission. It added 
that “the disadvantageous competitive 
position in which complainant finds it- 
self is shown to result directly from the 


advantage in freight rates enjoyed by 
its competitors.” 

The defendants, said the Commission 
stressed the fact that complainant’s coal 
yard at Seat Pleasant was located be- 
yond the Washington rate group and 
contended extension of Washington rates 
to that yard would inspire further liti- 
gation and lead inevitably to a progres- 
sive disruption of the existing Washing- 
ton group and the creation in its stead 
of an unpredictable, limitless rate blan- 
ket. It said defendants cited Galloway 
Coal Co. v. Alabama G.S.R.Co., 40 I.C.C. 
311, wherein the Commission said groups 
long maintained were presumably fair 
and were not to be disrupted unless sub- 
stantial justice clearly required it. 


“While every rate group must have 
definite ‘boundaries,’ said the Commis- 
sion, “it does not follow that a higher 
rate is reasonable merely because the 
origin or destination is not within a 
particular group. Continental Roll & 
Steel Fdry. Co. v. Pennsylvania R. Co., 
201 I.C.C. 747.” 


In discussing the location of the Seat 
Pleasant coal yard, the Commission said 
the principal consideration from a rate- 
making standpoint was the nature and 
extent of the service required to make 
deliveries to the yard, rather than the 
location of the yard outside the Washing- 
ton group. It cited R. Robinson, Inc. v. 
Baltimore & O.R.Co., 269 I.C.C. 566, 
where division 2 of the Commission found 
that Anacostia, a subdivision of Wash- 
ington 2.8 miles from Benning, was en- 
titled to the Washington rates chiefly be- 
cause the rail service from the southern 
coal fields to coal yards of dealers in 
Washington and vicinity other than the 
complainant therein was as great as or 
greater than that accorded shipments 
from the same fields to the Anacostia 
yard. The Commission added that the 
service required to effect deliveries at 
Anacostia and at Seat Pleasant being 
substantially the same, a finding was 
warranted that the complainant was also 
entitled to the Washington rates, and 
was entitled to reparation. 


It found the rates assailed had been, 
were, and for the future would be, un- 
reasonable to the extent they had ex- 
ceeded, exceed, or might exceed $3.24 
on southern bituminous coal and $3.24 
prior to, and $3.09 on and since, Decem- 
ber 9, 1947, on Virginia anthracite, sub- 
ject to general rate increases authorized 
by the Commission and that became 
effective on or since July 1, 1946. It also 
found the assailed rates had been, were, 
and for the future would be, unduly 
prejudicial to complainant and unduly 
preferential of competing coal dealers in 
Washington and at nearby Maryland 
points accorded Washington rates to the 
extent that they had exceeded, exceed, 
or might exceed, the rates that had been, 
were, and hereafter might be concur- 
rently maintained on like traffic from 
the same origins to Washington. 


1.C.C. Rules on Rates, 
Statute of Limitations 


In Reparation Proceeding 


In a report dealing with rates on con- 
tractors’ outfits, the Commission, division 
3, deals not only with the rates, but 
with the requirements of an informal 
complaint necessary to toll the statute 
of limitations, with the applicability of 
rates under an aggregate of intermedi- 
ates rule, with grouping under the south- 
ern class-rate revision. 

By its report and order in No. 29929, 
Harrison Construction Co. v. Baltimore 
& Ohio Railroad Co. et al., the Commis- 
sion granted reparation on finding the 
rates charged on numerous carload ship- 
ments of contractors’ outfits from Knox- 
ville, Marysville, Alcoa, and Oliver 
Springs, Tenn., to Etowah, W. Va., and 
from Etowah, to Marysville, applicable 
in certain instances and inapplicable in 
others. Applicable rates were deter- 
mined, and found not shown to have 
been or to be unreasonable. 


Shipments and Rates 


The Commission said 41 shipments 
moved from Knoxville to Etowah over 
six routes, described in a footnote to 
the report, one shipment moved from 
Alcoa to Etowah over one route, and 
two shipments moved from Marysville 
to Etowah of one of the routes. On 
these shipments a sixth-class rate of 73 
a 100 pounds cents was charged, ac- 
cording to the report. 

On two shipments from Oliver Springs 
to Etowah, moving over one of the de- 
scribed routes, it said a sixth-class rate 
of 74 cents was charged. 

On two of three shipments from Eto- 
wah to Marysville, a sixth-class rate of 
73 cents was charged, and on the third 
shipment, a sixth-class rate of 76 cents. 

After setting out the rule in the tariff 
providing for alternative application of 
combination rates, the Commission made 
the following findings as to the appli- 
cable rates: 

“On the shipments from Knoxville the 
sixth-class rate to St. Paul was 37 cents, 
and the fifth-class rate from St. Paul 
to Etowah was 30 cents. On the ship- 
ments from Marysville to Etowah the 
sixth-class rate to St. Paul was 40 cents, 
and the fifth-class rate from St. Paul to 
Etowah was 30 cents. On the ship- 
ments from Oliver Springs to Etowah 
the sixth-class rate to St. Paul was 42 
cents, and the fifth-class rate from St. 
Paul to Etowah was 30 cents. On the 
shipment from Etowah to Marysville the 
fifth-class rate was 13 cents from 
Etowah to Charleston, and the sixth- 
class rate from Charleston to Marys- 
ville was 62 cents. We find these com- 
bination rates of 67, 70, 72, and 75 cents 
from Knoxville, Marysville, and Oliver 
Springs to Etowah and from Etowah to 
Marysville, respectively, moving via route 
3, resulting in charges lower than the 
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charges accruing under the joint through 
class rates in each instance to be appli- 
cable on the commodities shipped under 
the provisions of the alternate rule here- 
inbefore set forth.” 

The Commission continued by saying 
some of the shipments that consisted of 
individual articles might not, “as was 
done improperly,” be described as con- 
tractor’s outfits in accordance with item 
34775 of the classification, as it said the 
item required the shipments to be in 
mixed carloads. It ruled that the rate 
on one car containing two tractors, 
which it said should have been described 
under the heading “Machinery or Ma- 
chines, or Parts named” as “Traction or 
tractors, n.oibn., steam or internal 
combustion ...” was the sixth-class rate 
of 73 cents. As to another car, it said 
the lading should have described under 
the aforementioned machinery item as 
“Scrapers, n.0.i.b.n.,” and that the sixth- 
class rate thereon was 73 cents. A ship- 
ment of LeTorneau wagons should have 
been described under the heading of 
“Vehicles, other than motor,” as “Dump 
Wagons, horse drawn or trailer,” it said, 
adding that the fifth-class rate thereon 
was 82 cents. It found those rates ap- 
plicable on the shipments enumerated. 

As to the other shipments, the Com- 
mission found the applicable rate to be 
the sixth-class rate charge of 73 cents. 


Grouped Points 


The complainant contended, said the 
Commission, that the rates charged to 
and from Etowah were unreasonable to 
the extent they exceeded the rates in 
effect from or to Charleston, and that 
they exceeded the rates prescribed by the 
Commission in the southern class-rate 
revision plus the subsequent authorized 
increases. 

After reviewing what it called “an 
entirely new class-rate structure within 
Southern Territory and between that 
territory and Official Territory” pro- 
duced by the southern class-rate revi- 
sion, the Commission cited the proviso 
in its findings that through rates on a 
group basis might be established, and 
described the system of grouping estab- 
lished by the carriers around key points, 
one of the key points being Richwood. 


It described that group, saying ship- 
ments between the south and north 
moved into the Richwood group from 
the south through Charleston, and from 
the south via northern routes through 
the Clarksburg, Belington, W.Va., or 
Cumberland groups. The rates to and 
from the Richwood and _ Belington 
groups and Southern Territory, it added, 
were based on the Cumberland group 
rates, which had been observed as a 
minimum. The distances used to con- 
struct the rates in conformity with the 
Commission’s findings were calculated 
to and from the gateways producing the 
lowest rate, it said. 


In the case of the key rates to Cum- 
berland, it said, Roanoke, Va., was the 
gateway producing the lowest rate from 
Knoxville, which it said was also ap- 
plicable to the Richwood group. It said 
the 73-cent rate shown in a table, set- 
ting forth its construction on the K-2, 
Q-1 formula, respectively, the scale and 
arbitrary in the southern class-rate re- 
vision, was the rate charged to Etowah, 
adding it had application via all the 
gateways specified. 


The Commission said the rates to 
some individual points in a destination 
group from an individual point in an 
origin group constructed on the K-2, 
Q-1 formula were lower than the tariff 
rates between the same two points, but 
that it was not shown those rates ex- 
ceeded the group rates based on a fair 
average of the rates, determined by the 
K-2, Q-1 formula, over the lowest rated 
routes from points in the origin groups 
to points in the destination groups. 


“In the absence of such a showing, we 
find that the rates assailed do not ex- 
ceed the rates as prescribed by the Com- 
mission in the southern class-rate re- 
vision, as subsequently increased,” said 
the report. 


Grouping Upheld 

The Commission continued by saying 
the allegation of unreasonableness was 
directed also to the inclusion of Etowah 
in the Richwood group and contended 
it should have been included in the 
grouping of which Charleston was a 
part, and should be entitled to the 
Charleston rate. The Commission de- 
scribed Etowah, “with a population of 
several hundred,” as a local non-agency 
station on the B. & O. two miles north 
of Charleston, and as the first point in 
the Richwood group. It said complain- 
ant showed the shipments received at 
Etowah were unloaded with one-half 
mile of the Charleston switching district 
and from the city limits of Charleston. 
However, said the Commission, “the 
Richwood group is large,” adding it ex- 
tended from Etowah to Elkins, 187.4 
miles, via the B. & O. 

The Commission also observed that 
the railroads had refused to extend the 
Charleston group for the reasons that 
the rates established between Southern 
and Official territories in compliance 
with the southern class-rate revision 
were made effective in 1928; that the 
group system of rates had been in effect 
since then and changed only by au- 
thorized increases; that the contractors’ 
outfits were used for the construction 
of an airport at Etowah; that there was 
no indication of “even a possibility” of 
any similar shipments in the future, or 
that there had been any showing of 
similar shipments in the past to Etowah; 
that the sixth-class rate to Charleston 
from Knoxville was 61 cents for move- 
ment into Charleston via the Chesapeake 
& Ohio, and, for competitive reasons, 
rates to and from Charleston via the 
B. & O. were maintained at the com- 
petitive level permitted under fourth- 
section relief shown in Agent B. T. 
Jones’ tariff I.C.C. No. 3636. 

“Under tkese circumstances,” said the 
Commission, “we find that the showing 
that the point sought to be included in 
the Charleston group is 0.5 mile beyond 
the Charleston switching and city limits 
is insufficient to warrant its inclusion 
therein.” 


Statute of Limitations 


The Commission devotes three pages 
of its 10-page report to the sufficiency 
of the informal complaint as originally 
filed to toll the statute of limitations. 
In the course of its discussion, the Com- 
mission said: 

“It is clear that no hard and fast rule 
may be established, and each controversy 
must be decided upon the facts of record. 
As indicated, our rules of practice pro- 
vide that complaints shall contain such 
data as will serve to identify with reason- 
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able definiteness the shipments in re- 
spect of which reparation is sought. 
What is or is not reasonable definiteness 
must be left to our considered judg- 
ment.” 

It cited a number of cases in which 
the matter had been considered, and 
found the informal complaint was sui- 
ficient in substance to stay the statute, 
adding that “it contained the essential 
elements specified in the rules of prac- 
tice, and sufficiently informed the de- 
fendants of the nature of the claim 
against them.” 

Another matter passed on was the fact 
that some shipments moved during 
pendency of the informal complaint, and 
the Commission said that complaint had 
not contained.a prayer for reparation 
thereon. However, it added, reparation 
might be awarded on shipments moving 
during the pendency of a complaint, 
even though the complaint did not con- 
tain a specific prayer to that effect, 
citing Cicardi Bros. Fruit & Produce Co. 
v. Atlantic C. L. R. Co., 227 I.C.C. 67, 71. 

Other cases cited in connection with 
the tolling of the statute were Weinberg 
& Gilbert v. Atlantic Coast Line R. Co., 
208 I.C.C. 749, relied on by the defend- 
ants; Anderson Oil Co. v. Atchison, T. 
& S. F. Ry. Co., 198 I.C.C. 525; Coakley 
v. Director General, 59 I.C.C. 141, and 
Susskind v. Florida East Coast Ry. Co., 
270 I.C.C. 239. 


Newhall Made H. & B.T.M. 


Trustee, Over Opposition 


The Commission, division 4, has rati- 
fied the appointment of C. Stevenson 
Newhall as trustee of the property of the 
Huntingdon & Broad Top Mountain 
Railroad & Coal Co., by a report and 
order in Finance No. 16522, H. & B. T. M. 
RR. & C. Co. Reorganization. Mr. 
Newhall has acted as the debtor com- 
pany’s president and director since 1939, 
the report says. 

Ratification was conditioned on Mr. 
Newhall’s resignation as a member of a 
consolidated-mortgage bondholders’ pro- 
tective committee prior to assuming his 
duties as trustee, and on his receiving 
no compensatios from the debtor’s estate 
except such as he might hereafter be 
allowed by the Pennsylvania federal 
middle district court for his services as 
trustee, within such maximum limits as 
the Commission might approve as rea- 
sonable. That court, said the Commis- 
sion, had appointed Mr. Newhall as 
trustee in the reorganization, subject to 
I.C.C. ratification. 


Appearing before the court in opposi- 
tion to Mr. Newhall’s appointment, said 
the Commission, were representatives of 
holders of approximately 20 percent of 
the debtor company’s outstanding con- 
solidated mortgage bonds and certificates 
of deposit. It said objectors urged the 
court to name as trustee a disinterested 
party free from commitments or obliga- 
tions to any group affected by the pro- 
ceeding, but failed to suggest any one’s 
name for the position. 


The Commission said Mr. Newhall was 
a director in more than 20 named com- 
panies, including several railroads, and 
a member of the advisory council of the 
Reconstruction Finance Corporation, 
Philadelphia. 

It said that although the opposition 
“failed to demonstrate constructive ability 
in handling the problem, the question of 





WORLD 


in re- 
sought. 
iteness 

judg- 


which 
1, and 
iS sui- 
tatute, 
sential 
| prac- 
ne de- 
claim 


he fact 
during 
it, and 
nt had 
uration 
uration 
noving 
plaint, 
it con- 
effect, 
ice Co. 
67, 71. 
1 with 
inberg 
R. Co., 
efend- 
on, T. 
oakley 
1, and 
y. Co., 


»M. 


s rati- 
yvenson 
of the 
untain 
t and 
+ @ 
Mr. 
com- 
2 1939, 


n Mr. 
r of a 
’ pro- 
ng his 
eiving 
estate 
fer be 
ederal 
ces as 
1its as 
Ss rea- 
mmis- 
all as 
ect to 


pposi- 
tL, said 
ves of 
nt of 
’ con- 
ficates 
d the 
rested 
bliga- 
> pro- 
one’s 


ll was 
com- 
, and 
of the 
ation, 


sition 
bility 
ion of 


June 25, 1949 


Mr. Newhall’s conflicting interests was 
placed squarely before the court, and in 
disposing of the issue the judge pointed 
to the large percentage of creditors of 
all classes that had appeared in support 
of Mr. Newhall’s appointment. The 
Commission said that although it might 
be true that Mr. Newhall’s many activi- 
ties would require much of his attention, 
“it is unlikely that a man of his broad 
experience and knowledge would consent 
to undertake a trusteeship of this nature 
unless he were convinced of his ability 
to devote all the time necessary to its 
proper functioning.” 

It said the record indicated that under 
Mr. Newhall’s management more than 
$1,625,000 of the debtor company’s ob- 
ligations, with interest arrearages, were 
paid off and retired, including principal 
amounts of 692,500 first-mortgage bonds, 
$110,000 equipment-trust certificates, and 
$66,000 consolidated mortgage bonds. 

‘Such reduction of indebtedness was 
accomplished through public tender and 
required expenditure of only $380,000, 
being proceeds from sale of scrap and 
other property of the debtor subject to 
the mortgage liens,” said the Commis- 
sion. “This method of retirement may 
well be the basis for apprehension on 
part of the opposition that Newhall may 
not execute the trust impartially, but 
will act in the interest of the note- 
holders by purchasing and retiring 
bonds at a discount and thus improve 
possibly inequitably, the position of the 
unsecured creditors. Any such action, 
however, would first require approval of 
the court and it may reasonably be ex- 
pected that the Johnston committee [for 
consolidated mortgage bonds of the 
debtor, an objector to ratification of the 
Newhall appointment] will compel a full 
disclosure of the facts.” 


New Jersey Central Plan 
For Securities to Be 
Submitted to Holders 


The Commission, by a supplemental re- 
port in Finance No. 16211, Central Rail- 
road Co. of New Jersey Securities Modi- 
fication, has authorized the railroad to 
submit to security holders a revised plan 
for voluntary modification of outstand- 
ing securities under section 20(b) of the 
interstate commerce act. The plan as 
originally approved in February was un- 
satisfactory to the road’s stockholders 
(T.W. March 5, p. 36). 

That section provides that rail securi- 
ties may be voluntarily modified if the 
assent of 75 per cent of the holdings is 
obtained. In the case of a railroad al- 
ready under receivership, or reorganiza- 
tion under section 77 of the bankruptcy 
act, the plan must be completed within 
one year or the bankruptcy proceedings 
are automatically resumed. The original 
application for voluntary modification of 
“_ bat of N.J. securities was filed August 


Under the approval of the revised 
plan, in addition to $4,773,300 for two 
years of interest arrears authorized to 
be paid by the Commission under the 
original plan, an additional year’s in- 
terest, $2,385,650 will be paid to holders 
of general mortgage 5 per cent and 4 
per cent bonds. 

The new effective date of the plan is 
July 1. As of this date, the Commission 
Said, with payment of the aforemen- 
‘ioned interest, there would be 4% years’ 


interest in arrears, or $10,739,000. This 
will be met by issuance of interest cer- 
tificates of a fact amount of $225 for 
each 5 per cent bond and $180 for each 
4 per cent bond. The Commission said 
a provision, inadvertently omitted from 
the earlier plan, would permit the direct- 
ors to use excess cash to pay additional 
interest in lieu of issuance of a cor- 
responding amount of interest certifi- 
cates. 

In recognition of acceptance by the 
bondholders of an interest rate of 3% per 
cent on all the outstanding general mort- 
gage bonds, they are to receive 4 shares 
of new class A stock for each $1,000 of 
5 per cent bonds, and 1.72 shares of the 
class A stock for each $1,000 of 4 per 
cent bonds. The stock will have a par 
value of $50. 

In accordance with the original plan, 
there will be issued to holders of 274,368 
shares of $100 par value common stock 
outsanding, a stock designated as class 
B, having a par value of $50. After con- 
summation of the plan, there will be 
outstanding a total of 457,915 shares of 
the two classes of stock. 

Reading Co., which owns 157,840 shares, 
or 57% per cent of the outstanding com- 
mon stock, will not, according to the 
terms of the Commission’s order, vote on 
acceptance or rejection of the plan. 


Motor 10 Per Cent Rise in 
East Disapproved; Boost 
Of 5 Per Cent Permitted 


By a report and order in I. and S. M- 
2949 Increases— Middle Atlantic—New 
England—1948, the Commission, division 
2, has found unjust and unreasonable, 
schedules filed by the Middle Atlantic 
States Motor Carrier Conference, Inc., 
and others, proposing a general 10-per- 
cent increase in motor-carrier class and 
commodity rates within Trunk-Line Ter- 
ritory, including the so-called New York 
short-haul area, and between Trunk- 
Line Territory and New England. 

The order required cancellation of the 
schedules on or before July 25, on one 


day’s notice, and discontinued the pro-’ 


ceeding without prejudice to establish- 
ment by the respondent carriers of an 
increase of five per cent in their rates 
and charges within Trunk Line Terri- 
tory and between that territory and New 
England. Said the Commission: 


“In Increased Common Carrier Truck 
Rates in the East, 42 M.C.C. 633, New 
England, 1946, Increased Rates, 47 
M.C.C. 509, and Increased Common Car- 
rier Truck Rates in New England, 43 
M.C.C. 13, it was found that a general 
level of rates which would produce an 
operating ratio of approximately 93 per 
cent, as a whole, would be reasonable. 
If the operating revenue in 1948 of the 
113 Trunk Line Territory respondents 
and the 34 respondents serving New 
England were increased by eight per cent 
and their total expenses had remained 
the same, their average operating ratios 
would have been approximately 88.8 and 
88.4 per cent, respectively. If those rev- 
enues were increased five per cent the 
average operating ratios would have been 
91.3 and 91, respectively. Upon con- 
sideration of the increases in labor costs 
coupled with other increased costs, it is 
concluded that the proposed increase 
rates would be more than enough to 
provide reasonably adequate revenues 
for the respondents as a whole, and have 
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therefore not been justified. An increase 
of five per cent in the respondents’ 
rates and charges would in our judg- 
ment, provide an average operating ratio 
of approximately 93 per cent for these 
respondents, and rates reflecting such 
an increase would be just and reason- 
able.” 


The Commission said the schedules 
were filed to become effective November 
29, 1948, and later, by the motor com- 
mon carriers parties to certain tariffs of 
the Middle Atlantic conference, the New 
York-New Jersey Tariff Bureau, Inc., 
agent, Adley Express Co., Inc., and 
others, and that on protest of a number 
of shippers, shipper organizations, man- 
ufacturers’ associations, chambers of 
commerce, traffic bureaus, the US. De- 
partment of Agriculture, and others, op- 
eration of the schedules was suspended 
until June 28, 1949, or later. 


Increases Proposed 


The respondent carriers, it said, pro- 
posed to increase their class and com- 
modity rates within Trunk-Line Terri- 
tory, including the New York short-haul 
area, and between T.L. Territory and 
New England, generally by 10 per cent. 
Certain commodity rates, it continued, 
would not be increased and others would 
be raised by less than 10 per cent, be- 
cause of “intense competition” from 
railroads, motor contract carriers, pri- 
vate carriers, certain motor common 
carriers, and the Railway Express 
Agency. 

No change was proposed, the Commis- 
sion said, in accessorial charges, mini- 
mum charges a shipment, or the New 
York, N.Y. zone 2 arbitraries over New 
York zone 1 rates. It said the arbitraries 
applicable in the New York area were 
four cents or less on less-than-truck- 
loads and two cents or less on truck- 
loads. The reasonableness of these ar- 
bitraries was in issue, it said, in MC-C- 
882, Increases—Middle Atlantic—New 
England Territories. It said the pro- 
posed increase was estimated to amount 
to no more than 7.5 or 8 per cent of 
the total revenues under the rates in 
issue. - 

Observing that prior to March 18, 
1942, the motor common-carrier rates in 
Trunk Line Territory, were in general, 
those prescribed as minimum reasonable 
class and commodity rates in Trunk 
Line Territory Motor Carriers Rates, 24 
M.C.C. 501, the Commission reviewed the 
respondent carriers’ rate increases since 
that date. The proposal now was, it 
said, to increase from 20 and 10 cents to 
22 and 11 cents, respectively, the differ- 
entials over the base rates. 


Present class rates of the Trunk Line 
Territory motor common carriers were, 
with few exceptions, said the Commis- 
sion, lower than either the railroad rates 
in that territory or the motor-carrier 
rates in Central Territory. It said the 
present interterritorial rates of motor 
common carriers between T.L. and Cen- 
tral territories had been increased by 
amounts ranging from 37 to 70.7 per cenit 
since September 2, 1945. 


Wage Increases Cited 


It said the respondents contended 
that, if they were to continue to provide 
the public with essential common-car- 
rier service, the proposed general in- 
crease was imperative because of recent 
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substantial wage increases granted 


practically throughout T.L. Territory 
and recent increases in almost every 
other expense incurred by motor com- 
mon carriers. 

“An average increase of approximately 
25 cents an hour, affecting about one- 
third of all union labor in New England 
has been granted, with other new union 
contracts still under negotiation,” said 
the Commission. “Many other labor 
contracts will expire during 1949 and 
respondents are anticipating additional 
increased labor costs.” 

It said the respondents estimated that 
for 1949 their payrolls would have in- 
creased by amounts ranging from $25,000 
to $279,650.67 for the same number of 
man-hours worked in 1948, and that la- 
bor cost represented from about 50 to 
65.5 per cent of their total operating 
expenses. 

“Due to rising costs, respondents have 
accomplished numerous economies — in 
their operations by relocating and build- 
ing new modern terminals, improving 
load factors, installing lift trucks, im- 
proving methods of loading, purchasing 
new tractors and trailers, and in other 
ways,” said the Commission. 

It said the maintenance by motor 
common carriers of rates lower than 
those of the railroads had resulted in 
a diversion of considerable less-than- 
carload traffic to the respondent motor 
carriers, and added: 

“Respondents, however, have expe- 
rienced a decrease in truckload ship- 
ments. The demand for additional mo- 
tor-carrier less-than-truckload service 
has necessitated an unusually heavy pur- 
chase of new equipment. Much of the 
new equipment has been purchased un- 
der conditional sales contracts; and be- 
cause of a lack of bank credit, the car- 
riers must depend on monthly receipts 
to meet their equipment obligations. Any 
reduction in the margin of profit, even 
for a short time, would seriously en- 
danger purchases already made and the 
future stability of the industry.” 


Shipper Position 


The Commission said a large number 
of shippers in the considered territory 
were members of the Middle Atlantic 
Shippers’ Motor Carrier Committee, As- 
sociated Industries of New York, and 
the New Jersey Industrial League. 

“They contend,” it continued, “that 
the respondents have not established a 
need for the proposed increases, and 
that at present there is a buyers’ market, 
prices of materials and retail prices are 
falling, employment is being curtailed, 
competition is becoming intense, and 
shippers are in no position to absorb 
another increase in their transportation 
charges. They are withdrawing from 
the more distant markets and any in- 
crease in transportation charges would 
result in a diversion of traffic from motor 
common carriers to rail, motor contract 
carriers, or private carriers. The ship- 
pers estimate that the proposed in- 
creases, if approved, would increase the 
transportation charges of each of them 
by amounts ranging from $2,500 to $40,- 
000 a year... .” 

The Commission cited findings in Cen- 
tral Territory General Increase, 49 M. 
C.Cc. 4, and Middle West General In- 
creases, 48 M.C.C. 541, to the effect that 
in deciding the action to be taken on 


proposals involving general increases 
such as those in issue in the instant 
case, the most important factor to be 
considered was the cost to the carrier 
of performing the service, as compared 
with the revenues under the present 
and proposed rate levels. 


Water Certificate Issued 
To Henry Sause & Son 


The applicants in W-973, Henry Sause, 
Sr., and Curtis Sause, doing business as 
Henry Sause & Son, Common Carrier 
Application, have been granted a cer- 
tificate, effective September 2, authoriz- 
ing the performance of general towage 
as a common carrier by towing vessels 
between ports and points on Tillamook 
Bay and its tributaries, and the Com- 
mission, division 4, in its report and 
order in that proceeding has found the 
holding of this certificate, and the hold- 
ing of permits by two water carriers in 
which Curtis Sause has an interest, con- 
sistent with the public interest. 

It observed that Sause Towing Co., 
holding a permit in W-898, Sub. 4, had 
a permit to operate by tug and barge 
in transporting lumber and lumber 
products from and to certain Pacific 
Coast ports, not including service be- 
tween points in Tillamook Bay and its 
tributaries, while Sause Bros. Ocean 
Towing Co., Inc., holding a permit in 
W-435 and W-175 with authority to 
transport logs along a portion of the 
Pacific Coast, was confined, insofar as 
Tillamook Bay was concerned, to barg- 
ing and towing of logs from Garibaldi 
to Grays Harbor, Wash. The Commis- 
sion also noted that the applicant’s serv- 
ice was the performance of general tow- 
age. 

It said the applicant’s vessels were 
small and adapted to the harbor and 
shallow-water service it sought author- 
ity to perform. In the circumstances, 
said the Commission, it was not likely 
undue preference between shippers would 
result by permitting continuance of the 
common carrier operations in general 
towage within the limited area of Tilla- 
mook Bay and its tributaries. 





Walker Forwarder Permit 
Granted Conditionally 


Conditioned on compliance with the 
Commission’s insurance requirements by 
August 15, the applicant in FF-196, 
Walker Freight Co. Freight Forwarder 
Application, by a report of the Commis- 
sion, division 4, in that proceeding, has 
been found to be a freight forwarder. It 
will be authorized to forward commodi- 
ties generally between points in Maine, 
New Hampshire, and Massachusetts, on 
the one hand, and, on the other, points 
in Pennsylvania and Maryland, on meet- 
ing the aforementioned condition. 

The Commission said the applicant of 
Framingham, Mass., desired to except 
from its authority explosives or other 
dangerous articles; livestock; freight in 
bulk; articles of exceptional value; arti- 
cles requiring refrigeration or heater 
service; and articles liable to impregnate 
or otherwise damage freight. However, 
the Commission said the applicant pro- 
posed to consolidate and forward a wide 
variety of articles and that the permit to 
be issued should authorize the handling 
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of commodities generally. The matter 
of excepting the commodities referred to, 
it added, could be taken care of by appro- 
priate provisions in applicant’s tariffs. 

It said the applicant proposed to as- 
semble less-carload and _ less-truckload 
shipments of freight originating in the 
three origin states, at Lowell and Wor- 
cester, Mass., bulk to be broken at 
Pittsburgh and Philadelphia, Pa., and 
Baltimore, Md., the reverse being true 
of shipments moving in the other di- 
rection. 


Acquisition of 54-Mile 
Abandoned Line Approved 


By a report and certificate in Finance 
No. 16317, Helena & Northwestern Rail- 
way Acquisition, Etc., embracing Fi- 
nance No. 16586, Helena & Northwestern 
Railway Securities, the Commission, di- 
vision 4, has authorized, with a condi- 
tion, the acquisition and operation by 
the Helena & Northwestern Railway of 
a 54-mile portion of an abandoned line 
of the Missouri & Arkansas Railway Co., 
in Phillips, Lee, St. Francis, Monroe, and 
Woodruff counties, Ark. 

It also authorized, with a condition, 
proposed issuance by the H. & N., of 
$100,000 common stock and $100,000 of 
5-per-cent cumulative preferred stock, 
each consisting of 1,000 shares of a par 
value of $100 a share, and a first-mort- 
gage note of $200,000. This issue was to 
provide the funds required for the ac- 
quisition and operation of the M. & A. 
line, said the Commission. 

The condition attached to the acquisi- 
tion and operation authority, it said, 
was that the H. & N. should permit the 
Illinois Central Railroad Co. to conduct 
switching operations over certain H. & 
N. tracks in and near Helena, Ark., and 
the I.C. should permit the H. & N. to 
conduct switching operations over cer- 
tain I.C. tracks in Helena. 

The stock issue’ authorization was 
granted on the condition that before 
issuing any of the stock the H. & N. 
should file with the Commission a cer- 
tified copy of an amendment to its by- 
laws providing that the cumulative 
rights of the preferred stock should not 
extend beyond three consecutive years, 
and that while the cumulations existed 
the preferred stock should be given equa! 
voting rights with the common stock. 


“While it is not certain that the ap- 
plicant will handle the volume of traffic 
reported in its return to questionnaire 
or that operation will be as profitable 
as expected,” said the Commission, “the 
proposed acquisition and operation will 
be in the public interest. Rail service 
will be restored to a well develoved agri- 
cultural area and to those industries 
that have been handicapped for almost 
three years by the lack of close-by rail 
facilities. The line could be used also 
for bridge traffic between the St. Louis 
Southwestern and the Rock Island at 
Fargo and Wheatley, Ark., on the one 
hand and southern and southeastern 
railroads and Mississippi River barge 
lines at Helena on the other.” 

The Commission said the H. & N. was 
incorporated on October 8, 1948 for the 
purpose of acquiring, rehabilitating, 
owning and operating a line of railroad 
and had an authorized capital stock of 
$400,000. It said the line proposed to be 
acquired and placed in operation as soon 
as the necessary rehabilitation was ac- 
complished was that portion of the M. 
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& A.’s railroad south of Cotton Plant, 
Ark., which the Commission permitted 
to be abandoned along with the re- 
mainder of the railroad in Missouri & 
Arkansas Railway Co. Receivers Aban- 
donment, 271 1.C.C. 171. 


Rag Rate Denied on Used 
Fleece-Lined Trousers 
Having Some Clothing Value 


Contentions in a complaint proceeding 
that a rate on rags of 79 cents a hundred 
pounds should have been charged on 
used fleece-lined trousers, on which rates 
of $3.96 and $2.98 had been charged, 
were met with a decision by the Com- 
mission, division 3, that the applicable 
rate on the shipments was $5.15, subject 
to varying minimum weights, because the 
trousers had value as clothing. The ap- 
plicable rate was not shown to have been 
unreasonable and the complaint dis- 
missed. 

The report and order of the Commis- 
sion, division 3, in No. 30006, Atchison 
Leather Products Co. v. Atchison, Topeka 
& Santa Fe Railway Co. et al., dealt with 
allegations that the rates charged on 
eight carloads of used fleece-lined trous- 
ers, bought as surplus property through 
the War Assets Administration, and 
shipped from Planehaven, Calif., to At- 
chison, Kan., between February 17 and 
21, 1947, were unreasonable and inap- 
plicable. The Commission said the com- 
plainant contended the applicable rate 
was 79 cents, applying on rags, n.0.s., sub- 
ject to carload minima of 40,000 and 50,- 
000 pounds, dependent on the size of the 
car used. 

To support this contention, it con- 
tinued, it was shown the trousers were 
purchased to salvage the sheep-skin 
fleece, that this operation was conducted 
at a cost exceeding that of new material, 
and that the trousers were old and had 
been used, and some of them had been 
patched. The Commission added: 

“Webster’s International Dictionery, 
Unabridged (1938 edition) defines rags 
as remnants of used clothing of little 
work or service. However, the trousers 
had been repaired before they were de- 
clared surplus and were in condition to 
be worn without further repair or proc- 
essing. The fact that they were pur- 
chased for the purpose of salvaging the 
sheep-skin fleece is not controlling, even 
though the trousers actually were used 
for the intended purpose. Many com- 
modities moving in interstate commerce 
have more than one use. Different rates 
on the same commodity dependent upon 
the use made of it would lead to unjust 
discrimination and undue prejudice and 
preference because the carriers and the 
public could not determine the appli- 
cable rates until the commodity had 
been used. In proceedings where the na- 
ture of the commodity was in issue, its 
use has been considered in determining 
wnat commodity was shipped. The na- 
ture of the commodity here is not ques- 
tioned, it being clear that used fleece- 
lined leather trousers were shipped. They 
were second hand but could have been 
worn. It is well settled that the use 
to which a commodity is put is not de- 
terminative of the applicable rate. We 
conclude that the trousers shipped were 
not rags, and that the rate sought was 
not applicable thereon.” 

“he Commission said the shipments 
were described on the shipper documents 
®S “clothing, n.o.i.b.n.,” and charges 


based on rates of $2.98, minimum 30,000 
pounds, and $3.96, less-than-carload, 
were paid and borne by complainant. 
The rate of $2.98, said the Commission, 
applied on cotton or woolen or cotton 
and wool clothing and on waterproof 
clothing. It held it was clear the leather 
trousers were not cotton and wool cloth- 
ing because of the leather content. Also, 
it said, fleece-lined leather clothing was 
not the type of clothing normally con- 
sidered as waterproof clothing, but was 
intended for protection against extreme 
cold. 

“Commodity rates, unlike class rates, 
are not subject to rule 17 of the classi- 
fication, the so-called analogous article 
rule,” said the Commission. “Commod- 
ity-rate descriptions are construed 
strictly. Words used in tariffs are to be 
interpreted to give them their ordinary 
meaning unless it is shown that the 
words have special meaning which is 
commonly understood within a trade. We 
conclude that the carload rate of $2.98 
was not applicable on used fleece-lined 
leather trousers.” 

As to the shipment billed at a less- 
carload rate of $3.96, the Commission 
observed it weighed 19,740 pounds and 
occupied 2,264 cubic feet of the 2,930 
cubic-feet capacity of the 40-foot car 
used. When tendered for transporta- 
tion, it added, the car had been sealed, 
no other freight was loaded in the car 
by the shipper or carriers, and the car 
was moved in the same manner and ac- 
corded the same treatment as the other 
shipments. The Western Classification. 
the Commission said, provided in sec- 
tion 3 of rule 14 that when freight is 
loaded in a car by the shipper, and the 
car is not fully loaded but is tendered 
as a catload shipment and forwarded 
without other freight in it, the shipment 
will be charged for as a carload. The 
Commission concluded this shipment was 
a carload and subject to charges based 
on the carload rate found applicable. 

There were no carload rates named in 
the commodity-rate tariff on fleece- 
lined leather trousers, nor were such 
trousers rated specifically in the clas- 
sification, the Commission continued, 
adding that the Western Classification 
provided a carload rating of second 
class, minimum 12,000 pounds, subject to 
a graded scale of higher minima for 
cars exceeding 40 feet 7 inches in length, 
on clothing, n.o.i.b.n., in boxes. When 
the shipments were made, the second- 
class rate was $5.15, it said, and con- 
tinued: 

“The rates charged are assailed as un- 
reasonable, but no evidence was in- 
troduced to support the allegation ex- 
cept that it is shown that the trousers 
were second hand and that the price 
paid by the complainant was much less 
than that of such trousers when new. 
Application of the same rate on new and 
second-hand articles of the same kind is 
not necessarily unreasonable for that 
reason, even though the second-hand 
article may be of lower value than the 
same articles when new. Lower rates 
may be accorded on second-hand articles 
when they have no value other than as 
scrap or junk. These trousers could have 
been worn without further repair, and 
must have had some value as clothing. 
In Tillman & Levenson v. Louisville & 
N. R. Co., 272 1.C.C. 681, division 2 found 
that the price of surplus property sold 
through the War Assets Administration 
could not be accepted as controlling in 
determining the reasonableness of rates. 
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“We find that the rates charged on 
complainant’s shipments were inap- 
plicable; that the rate applicable there- 
on was $5.15, subject to varying mini- 
mum weights as provided in rule 34 of 
the classification; and that the ap- 
plicable rate is not shown to have been 
unreasonable. The complaint will be 
dismissed.” 


1.C.C. Accident Reports 


Failure to obey a meet order was the 
cause of a head-end collision between 
a Gulf, Mobile & Ohio passenger train 
and freight train near Cotton Plant, 
Miss., April 13, according to a report of 
the Commission, by Commissioner Pat- 
terson, in investigation No. 3247. It said 
the accident resulted in the death of one 
railway mail clerk, and the injury of 17 
passengers and seven employes. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Pyrite Cinders 


No. 30077, Ideal Cement Co., v. Chi- 
cagc, Burlington & Quincy Railroad Co., 
et al. By division 3. Dismissed. Rates 
on pyrite cinders, carloads, from Den- 
ver, Colo., to Superior, Neb., of $3.36 
prior to October 13, 1947, $3.36 plus 10 
per cent from October 13, 1947, to Janu- 
ary 4, 1948, inclusive, $3.36 plus 20 per 
cent from January 5, 1948, to May 4, 
1948, inclusive, and $4.03 on and after 
May 5, 1948, minimum marked capacity 
of car, but not less than 60,000 pounds, 
found applicable and not shown un- 
reasonable or unduly prejudicial and 
preferential, except on two shipments of 
October 2, 1948, on which a rate of $4.03 
was charged. The Commission held the 
shipments overcharged, the applicable 
rate being $3.66, and directed defendants 
promptly to refund the overcharge. 


Drain Tile 
I. and S. No. 5521, Drain Tile in Cen- 


tral Territory, embracing No. 29821, 
Hancock Brick & Tile Co., et al. v. Ak- 
ron, Canton & Youngstown Railroad 
Co., et al. In I. and S. No. 5521, carriers 
required to cancel tariffs, suspended on 
protest by complainants in No. 29821, 
filed to become effective September 1, 
1947, canceling lower commodity rates 
and proposing to maintain only a col- 
umn 25 rating, minimum 30,000 pounds, 
on drain tile, made of clay or shale, be- 
tween points in Central Territory, on 
finding the proposal to result in in- 
creased rates not shown just and rea- 
sonable. The proceeding was discontin- 
ued, and cancellation of the schedules 
was without prejudice to filing new 
schedules on a basis not exceeding that 
prescribed in response to the complaint. 
In No. 29821, found that rates on drain 
tile, made of clay or shale, carloads, 
from Findlay, O., and other Ohio pro- 
ducing points to points in Trunkline and 
New England territories, based on a col~- 
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umn 25 rating, unreasonable for the 
future to.the extent they exceeded or 
might exceed 22.5 per cent of the first 
class rates applying from and to the 
same points, subject to 36,000-pound 
minimum, and to increases in the rates 
as authorized, such rates to be estab- 
lished on or before September 26, on not 
less than 20 days’ notice. Suspended 
schedules to be cancelled on or before 
July 27, on not less than one day’s no- 
tice. 


Grain 


No. 29022, Midland Flour Milling Co., 
et al. v. Santa Fe Railway, et al., em- 
bracing No. 29021, Bernhard Stern & 
Sons, Inc. v. North Western Railway, 
et al. By the Commission, division 3. 
Found overcharged to extent indicated 
in report, numerous shipments of grain, 
carloads, from points in Arizona, Ar- 
kansas, Colorado, Iowa, Idaho, Kansas, 
Minnesota, Missouri, Montana, Nebraska, 
New Mexico, North Dakota, Oklahoma, 
South Dakota, Texas, Utah, and Wyo- 
ming, to Kansas City, St. Joseph, and 
Neosho, Mo., Atchison, Bonner Springs, 
Leavenworth, Kansas City, and Pleasan- 
ton, Kan., Council Bluffs, Ia, and 
Omaha, Neb., and reshipped within 12 
months as grain and/or grain products 
to various U.S. destinations. Applicable 
rates found not unreasonable or other- 
wise unlawful. Reparation awarded, 
with interest from time charges were col- 
lected until and including June 30, 1936. 
The report said the through rates 
charged were generally combinations of 
rates to and from Missouri and Missis- 
sippi River crossings. The charges on 
wheat to transit stations were, it said, 
with few exceptions, not in issue and 
the controversy related principally to 
the rates charged on the products. It 
said about 85 typical examples including 
one or more shipments each of which 
involved one or more different tariff 
problems, had been submitted by the 
complainants and were claimed to be 
representative of numerous shipments. 
It said that in view of the length of time 
that elapsed, approximately 12 years, 
between the date of the decision in the 
first formal proceeding, No. 16506, Lara- 
bee Flour Mills Corporation v. Santa Fe, 
148 I.C.C. 5, and the date on which the 
complainants filed their formal com- 
plaints, it was apparent the complainants 
were not reasonably diligent in prose- 
cuting claims covered by informal com- 
plaints. In the circumstances presented, 
it said, it would be an injustice to de- 
fendants to require payment of interest 
for more than a reasonable period after 
disposition of the first formal proceeding. 


Plywood 


No. 30058, Georgia Hardwood Lumber 
Co., et al. v. Pennsylvania Railroad. By 
the Commission, division 3. Found not 
shown to have been unreasonable or 
unduly prejudicial, rates on many ship- 
ments of plywood, in carloads, from 
Oregon and Washington to Connecticut, 
Maryland, Massachusetts, New Jersey, 
New York, North Carolina, Pennsyl- 
vania, and the District of Columbia, 
with storage at Philadelphia, Pa. Com- 
plaint dismissed. The report said the 
complainants alleged the defendant’s 
failure to maintain storage-in-transit 


arrangements at Philadelphia on ship- 
ments of plywood, in carloads, from 
points in the west to points in the east 
substantially similar to those main- 
tained by it for shipments of plywood 
stored at Baltimore, Md., Port Newark, 
N.J., and Buffalo, N.Y., subjected them 
to the payment of unreasonable rates 
on the aforementioned many shipments. 


Iron Pipe—Demurrage 


No. 29990, Union Oil Co. of California 
v. Pennsylvania Railroad. By the Com- 
mission, division 3. Found applicable 
and not shown to have been unreason- 
able, demurrage charges collected for 
detention at Baltimore, Md., from Au- 


gust 22, until September 21, 1946, of a . 


gondola car loaded with wrought iron 
pipe. Complaint dismissed. It said 
conclusions similar to those in Con- 
tinental Can Co. Inc. v. Pennsylvania 
Railroad, 270 I.C.C. 42, concerning ap- 
plicability and lawfulness of demurrage 
charges collected for detention of refrig- 
erator cars, were warranted on the rec- 
ord in the instant proceeding. It said 
the shipment in the instant proceeding 
originated at Youngstown, O., and was 
consigned to the complainant in care of 
Panama Pacific Line, Baltimore, the 
consignor having bookéd space on a 
Panama Pacific Line ship scheduled to 
begin loading at Baltimore on or about 
August 26, 1946. It said the ship didi not 
dock at Baltimore because of schedule 
changes made on account of a threat- 
ened widespread strike of seamen, in- 
cluding Panama Pacific employes. The 
strike occurred, it said, and continued 
from September 1, until October 25, in- 
tercoastal service from Baltimore hav- 
ing been suspended in that period except 
for a few days late in September after 
the complainant’s shipment had been 
reconsigned to Santa Fe Springs, Calif., 
over an all-rail route. 


RAILROAD ABANDONMENTS 


N. U. & R. 


The Commission, division 4, by a re- 
port and certificate in Finance No. 16509, 
Natchez, Urania & Ruston Railway Co., 
has authorized abandonment by the ap- 
plicant of a track extending from Olla 
to a point near Urania, in La Salle 
parish, La., about 4 miles. 


0. C. & S. 


By a report and certificate in Finance 
No. 15426, Ontario, Carbondale & Scran- 
ton Railway Co. et al. Trustees Aban- 
donment, the Commission, division 4, 
has permitted abandonment by the 
trustees of the O. C. & S. and the New 
York, Ontario & Western, of a branch 
extending for about two miles from a 
point on the main line of the O. C. & 
S. in Lackwanna county. 


T. & N. 


By an application in Finance No. 16604, 
the Texas & New Orleans Railroad Co. 
asks authority to abandon a branch line 
of railroad extending between Burnet 
and Lampasas, Tex., in Burnet and Lam- 
pases counties, 24.31 miles, and to dis- 
mantle and remove rails and other ma- 
terials. The applicant said the line had 
been operated with continued deficits, 


and that the territory traversed had not’ 


supported operation of the line and was 
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adequately served by other means of 
transportation. 


M. P. 


Guy A. Thompson, trustee of the Mis- 
souri Pacific Railroad Co., asks authority 
to abandon operations under trackage 
rights over tracks of the Chicago, Wil- 
mington & Franklin Coal Co., and Chi- 
cago & Eastern Illinois Railroad, about 
5 miles. The trustee said operations were 
authorized for the sole purpose of afford- 
ing applicant direct access to a mine near 
West Frankfort, Franklin county, Ill, 
and that the owners of the mine had 
permanently abandoned operations. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be 


rinted 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 


* MC-105269, Sub. 10, Graff Trucking 
Co., Inc., Kalamazoo, Mich. Certificate 
granted. Pulp board, in rolls, from 
Otsego, Mich., to Menasha, Wis., and 
waste paper from Menasha to Otsego, 
over irregular routes. 

* MC-26641, Sub. 7, Romano Bros. 
Trucking Co., Rutland, Vt. Permit 
granted. Malt beverages, from Orange, 
N.J.. and New York, N.Y., to Rutland, 
Vt., and empty malt beverage containers, 
on return, over irregular routes. 


*MC-35628, Sub. 135, Interstate Motor 
Freight System, Grand Rapids, Mich. 
Certificate granted, Commissioner Cross 
noting a dissent. General commodities, 
with exceptions, between Rockford and 
Normal, Ill., and return over a described 
route as an alternate route for operating 
convenience only in connection with its 
otherwise authorized routes, serving no 
intermediate points and subject to a 
further condition that no shipments 
should be transported over such route 
except those which originated at or were 
destined to points north of Beloit, Wis. 

*MC-80284, Sub. 8, Chrispens Truck 
Lines, Inc., Chicago, Ill. Permit granted, 
Commissioner Lee, concurring in part. 
Dairy products from Chicago to points 
in N.Y. and N.J., over irregular routes. 
Issuance of permit withheld 30 days to 
afford any carrier which had no notice 
of hearing in the proceeding an oppor- 
tunity to file appropriate pleadings if 
it considered its interest would be ad- 
versely affected by granting of this au- 
thority. Commissioner Lee said, among 
other things, a portion of the proposed 
service consisted of transporting unman- 
ufactured agricultural commodities and 
he did not believe authority was re- 
quired to transport such commodities 
that fell within the partial exemption of 
section 203 (b) (6) of the interstate com- 
merce act, if no other commodities were 
transported for compensation in the 
same vehicle at the same time. 


*MC-90034, Sub. 2, A. A. Stout and R. 
C. Stout, dba A. A. Stout & Son, Urbana, 
Ill. Certificate granted, Commissioner 
Lee concurring in part. Over irregular 
routes, bleachers or portable grandstands, 
and bleacher or grandstand seats (steel 
or wood) and parts of such seats, from 
Urbana, Ill., to points in 44 states and 
Washington, D.C.; feeds and fertilizer 
from points in Jackson county, Ind., to 
Urbana, Ill., and points jin Ill. within 
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15 miles of Urbana; livestock, ordinary, 
petween Urbana, Ill., and points within 
75 miles of Urbana, on the one hand, 
and, on the other, Indianapolis, Ind.; 
and gypsum products and building in- 
sulating materials from points in Lake 
county, Ind., those in Webster county, 
Ia., and Grand Rapids, Mich., to Cham- 
paign county, Ill. Commissioner Lee 
said he concurred in the grant of au- 
thority but did not believe authority was 
required for transporting ordinary live- 
stock in vehicles that were not being 
used in carrying any other property for 
compensation, in view of the provisions 
of section 203(b)(6) of the interstate 
commerce act. 


*MC-109884, Lyle C. Beyers, Pana, IIl., 
common carrier. Certificate granted. 
Passengers in round trip special and 
charter service beginning and ending at 
Pana, or points within 12 miles thereof 
and extending to St. Louis, Mo., and 
points within 15 miles thereof, in the 
period from May 1 to September 30, both 
inclusive, of each year, over irregular 
routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16578, Chicago, 
Rock Island & Pacific Railroad Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability, as guar- 




































The Commission, by Chairman Ma- 
haffie, has postponed from July 6 to 
August 22 the effective date of a permit 
and order in a forwarder application 
proceeding in which the granting of a 
permit to the applicant is assailed by the 
' Freight Forwarders Institute as an ex- 
ercise of undue liberality by the Com- 
mission in its interpretation of part IV 
of the interstate commerce act. 

The postponement order was issued 
in FF-187, R.T.C. Terminal Corporation 
Freight Forwarder Application. Head- 
of the applicant are in Chicago, 


















The applicant had asked that its con- 
solidating activities be found within the 
exemption provisions of section 402(c) 
of the interstate commerce act, or, in the 
alternative, that the Commission remove 
limitations on its services to those be- 
tween New York City and Chicago, and 
permit it to serve the Port of New York 
Authority district and the counties of 
Cook, DuPage, Lake, and Will in Illinois, 
and Lake county in Indiana (T.W., 
June 18). 

Seven freight forwarders and the 
Freight Forwarders Institute petitioned 
for reconsideration by the entire Com- 
mission, and for oral argument. They 
asserted the R.T.C. enterprise embodied 
all the essential characteristics of freight 
forwarding and that the operation had 
been unlawful since 1947. 


They also asserted that R.T.C. had at- 























antor, in respect of not exceeding $3,120,000 
of Chicago, Rock Island & Pacific Railroad 
equipment-trust certificates, series E, to be 
issued by the Continental Illinois National 
Bank & Trust Co. of Chicago, as trustee, and 
sold at 99.463 percent of par and accrued 
dividends in connection with the procure- 
ment of certain equipment. Approved. 

Report and order in F.D. No. 16584, Read- 
ing Company Equipment Trust Certificates, 
granting authority to assume obligation and 
liability, as guarantor, in respect of not ex- 
ceeding $3,700,000 of Reading Co. equipment- 
trust certificates, series Q, to be issued by 
the Pennsylvania Company for Banking & 
Trusts, as trustee, and sold at 99.3035 percent 
of par and accrued dividends in connection 
with the procurement of certain equipment. 
Approved. 

Report and order in F.D. No. 16588, F. N. 
Rumbley Co. Note, granting authority to 
issue a secured installment note in the 
principal amount of not exceeding $90,000, 
to evidence a loan in a like amount, the 
proceeds to be used to retire certain note 
indebtedness and to repay in part other note 
indebtedness. Approved. 


MOTOR FINANCE CASES 


MC-F-4038, L. I. Payne—Control; Okla- 
homa Trailer Convoy, Inc.—Purchase—Illi- 
nois Trailer Convoy, Inc. Ordered that the 
authority granted by the order entered 
herein December 20, 1948, for temporary op- 
eration by Oklahoma Trailer Convoy, Inc., 
of the operating rights of Illinois Trailer 
Convoy, Inc., shall remain in full force and 
effect until determination of the application 
filed for authority under section 5 of the 
Interstate Commerce Act for Oklahoma 
Trailer Convoy, Inc., to purchase the said 
operating rights. 


ORDERS 


Forwarders Attack I.C.C. ‘Policy’ 
On New Application As Too Liberal 


Use R.T.C. Terminal Corporation Case As Basis for Charges That 
Commission Has Misconstrued Section 410(d) of Act. 
Date of Permit Is Postponed From July 6 to August 22 by I.C.C. 


Effective 


tracted business by offering reduced rates 
to the shipping public, adding that divi- 
sion 4 of the Commission found this to be 
a fact. Therefore, said the forwarders, the 
fact that R.T.C. had obtained some pa- 
tronage was not to be taken as an in- 
dication of a public need for its service, 
but was “attributable solely to its cut- 
rate practices.” These practices, they 
continued, had resulted in substantial 
diversion of traffic from existing for- 
warders. causing a demonstrable imvair- 
ment of their service, and had com- 
pelled “uneconomical and, we think, un- 
justified rate reductions by such for- 
warders in an effort to meet this unregu- 
lated competition.” ‘They cited Export 
Rates—Associated Shippers Carloading 
Corporation, 273 I.C.C. 600. 


“Despite this record of unlawful opera- 
tions and destructive competition,” said 
the forwarders, “division 4 has concluded 
that R.T.C. should be granted a freight 
forwarder permit.” 


Assignments of Error 


The forwarders said their first assign- 
ment of error was general but basic, 
arising from a statement in the report 
of division 4 that under section 410(d) 
an application might not be denied 
solely because of competition with other 
freight forwarders, a statement they said 
had been repeated many times in de- 
cisions of the Commission on forwarder 
applications. 
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“The decision of division 4 in this 
case,” continued the forwarders, “is mere- 
ly another, though longer, step toward 
the complete eradication of the permit 
requirements of part IV which will be 
the inevitable result of the pattern of 
liberality adopted by the Commission. 


“It is not proper for us here to try 
past cases, but we hope it is not too late 
to arrest this trend toward destruction of 
one of the most significant provisions 
of the act. Because this decision fits 
into a pattern we must review that pat- 
tern in order to obtain a proper perspec- 
tive for the evaluation of the facts of this 
Cage...” 


The forwarders said the Commission’s 
“liberal practice” in issuing freight for- 
warder permits was based on a miscon- 
ception of the statute, and that its past 
decisions had placed undue emphasis on 
section 410(d). From that provision of 
the act, and from the legislative history 
embodied in remarks by Representative 
Wolverton, said the forwarders, the Com- 
mission had drawn the inference that 
Congress intended forwarder permits to 
be issued liberally. They asserted that 
while greater liberality was intended 
than under other parts of the act not 
containing the limitation against denying 
authority because it would be competi- 
tive, the Commission had carried the 
policy of liberality far beyond the 
reasonable requirements of section 
419(d). 

They then recalled that the original 
version of the act passed by the Senate 
would have imposed the test of public 
convenience and necessity as a prerequi- 
site to issuance of a certificate, but that 
the House version had the more liberal 
requirement of proof of consistency with 
the public interest and the national 
transportation policy, and had added 
section 410(d), further limiting the 
grounds on which an application might 
be denied. 

The forwarders asserted that Repre- 
sentative Wolverton introduced an even 
more liberal measure, but the House 
committee on interstate and foreign 
commerce, as a whole, agreed to the 
limitation by adding the word “solely” 
in the provision that permits were not 
to be withheld because operations would 
be competitive with existing forwarders. 
In his remarks on the floor of the House, 
said the forwarders, Representative Wol- 
verton “pointedly omitted using the 
word ‘solely,’” but that the committee 
report gave the word prominence. They 
continued: 

“This serves to emphasize the fact 
that Representative Wolverton’s own 
remarks as reported in the Congressional 
Record have significance only as an ex- 
planation of why as between two differ- 
ent provisions the more liberal had been 
selected. Yet the Commission appar- 
ently has adopted the view that Rep- 
resentative Wolverton’s remarks proceed 
from sections 410(c) and 410(d) as a 
starting point and indicate that an even 
more liberal interpretation of the act is 
required than is self-evident from the 
language of the statute. This construc- 
tion ignores the fact that the committee 
had already considered this point and 
that the language enacted represented 
the collective views of the committee 
and the Congress as to the standards ta 
be avplied.” 

The forwarders said they would not 
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complain if the Commission merely de- 
clined to deny applications on the 
ground that existing forwarder service 
was adequate. They said they did, how- 
ever, “emphatically complain when de- 
spite the clear requirements of the 
statute, the Commission declines to ac- 
cord any practical weight to other evi- 
dence tending to show that the grant- 
ing of an application would not be 
consistent with the public interest and 
the national transportation policy, or 
grants applications which are almost en- 
tirely unsupported by relevant, substan- 
tial evidence.” 


Cases Cited 

They continued by saying there were 
numerous cases illustrating the practical 
effects of “this policy of liberality” the 
Commission had adopted in granting 
forwarder permits, and gave as typical 
examples: Porto Rican Express Case, 260 
I.C.C. 285; John W. William Freight For- 
warder Application, 265 I.C.C. 103, J. R. 
Kelly, Freight Forwarder Application, 260 
I.C.C. 315; Carloader Corporation Freight 
Forwarder Application, 260 I.C.C. 123, 282 
and 401, and 265 I.C.C. 1; Bleich Freight 
Forwarder Application, 260 I.C.C. 596; 
and Lifschultz Fast Freight Extension— 
West and Midwest, 265 I.C.C. 431. 


The forwarders then set out quotations 
from three of the cases which they said 
“illustrate the development of this pat- 
tern from its genesis in section 410(d) 
to the unlimited application enunciated 
in the Lifschultz decision.” 


They asserted section 410(c) of the 
act imposed affirmative standards of 
proof that must be met by an applicant 
before a permit might be issued, and 
that those standards were not nullified 
by any other portion of the act or by 
anything in the legislative history of the 
act. After reviewing those standards 
briefly, the forwarders said: 

“There is no justification in the act 
or in its legislative history for tipping 
the scales in favor of granting applica- 
tions pursuant to an assumed policy of 
liberality on the part of the Congress.” 


Re-examination of Policy Asked 


They asked the Commission to re- 
examine its policy “in the light of the 
specific requirements of the statute and 
in the light.of the economic realities of 
the situation.” Unless there was some 
limitation on the issuance of permits, 
they asserted, section 410(c) would have 
been repealed by administrative inter- 
pretations, and continued: 


“These protestants, as regulated freight 
forwarders, are entitled to some measure 
of protection against endless dissipation 
of their revenues and traffic. That is 
inherent in the philosophy of public 
utility regulation. The public is entitled 
to protection against the consequences of 
excessive and uneconomical competition. 
That is one of the fundamentals of 
public utility regulation. Yet the Com- 
mission has consistently and almost 
without exception minimized these con- 
siderations and withheld the protection 
which section 410(c) of the act was in- 
tended to, afford. Under that section, 
the Commission may and should require 
substantial and material evidence before 
it grants an application and it should 
deny any application which is not sup- 
ported by such evidence or with respect 
to which the preponderance of the evi- 


dence shows that a public detriment or 
injury is more likely to result than a 
public benefit.” 

In the course of a discussion of their 
second heading, that “applicant’s past 
operations were willfully unlawful,” the 
forwarders asserted that “unless the 
Commission makes it clear that such 
operations, conducted under claim of ex- 
emption, are instituted and conducted 
at the peril of the operator, then its re- 
port in this case will be an open invita- 
tion to the institution of such unlawful 
operations,” and continued: 

“This issue cannot be avoided. There 
are a large number of operations com- 
parable to this one throughout the coun- 
try, probably as many as 50. The Com- 
mission’s files will disclose that these 
have been brought to the attention of 
the Commission and in many cases have 
been investigated by the Commission. 
These operators are keenly aware of this 
case and if the Commission gives its 
approval to the past conduct of this ap- 
plicant, the decision will be tantamount 
to giving all of these operators the green 
light to go ahead.” 


Part IV Differences 


In further developing this theme, the 
forwarders said it had been suggested 
the Commission had in no case under 
the motor carrier denied an application 
or refused to consider evidence because 
the operation under consideration was 
unlawfully conducted. They asserted 
there were substantial factual differ- 
ences between cases arising under the 
two parts of the act and that the nature 
of freight forwarding and the apparent 
exemption conferred by section 402(c) 
made possible and encouraged opera- 
tions of the type under consideration, 
which they said was not true of motor 
carrier operations. They said no in- 
formed person could conceivably own 
and operate a fleet of motor trucks in 
interstate commerce, transporting gen- 
eral commodities for the public at large, 
and seriously claim that he thought the 
operation exempt from regulation. The 
forwarders continued: 

“It is possible to conduct an operation 
of broad scope in the nature of freight 
forwarding and under certain circum- 
stances remain exempt from regulation. 
It is because of this fact that the need 
is so urgent for the Commission to make 
clear that those who engage in such 
operations do so at their own peril and 
will not be permitted to benefit unjustly 
thereby. In the second place, we have 
been told in the Lifschultz case, supra, 
that decisions under other parts of the 
act are not necessarily controlling under 
part IV. If it were ever appropriate to 
invoke that principle, certainly here is 
the place to do so. The situation pre- 
sented in this proceeding is one which 
demands correction. That correction 
can and should be supplied by this Com- 
mission by a finding herein that by 
virtue of its past unlawful operation 
this applicant is unfit to receive a per- 
mit, or in the alternative, that evidence 
obtained through the conduct of an un- 
lawful operation will not be considered 
in support of an application for a per- 
mit. Nothing contained in section 410 
(d) and nothing in the legislative his- 
tory of the act requires or suggests that 
the reasonable import of the evidence 
should be ignored and these past unlaw- 
ful operations condoned.” 

The other heads of the forwarders’ 
argument under its first assignment of 
error were that the testimony in sup- 
port of the application was “motivated 
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by a desire to obtain cut rates,” that the 
evidence did not support the conclusion 
that applicant was financially able to 
conduct a forwarder operation, and that 
the division ignored evidence showing 
the granting of the application would 
deprive the public of forwarder service, 


Unregulated Competition 


In the second main portion of their 
petition, under the heading, “The Prob- 
lem of Unregulated Competition,” the 
forwarders said there had come into 
being a large number of “so-called pool 
car operators or shippers’ agents” per- 
forming, in substance, all the functions 
of regulated forwarders, but claiming 
exemption under section 402(c) of the 
act. That section excludes from regula- 
tion the operations of a shipper or group 
of shippers, in consolidating or distribut- 
ing freight for themselves or the mem- 
bers of the group, on a nonprofit basis 
for the purpose of obtaining the benefits 
of carload, truckload, or other volume 
rates, or the operations of a warehouse- 
man or other shippers’ agent, in con- 
solidating or distributing pool cars, 
whose services ‘and responsibilities to 
shippers in connection with such opera- 
tions are confined to the terminal area 
in which such operations are performed. 

“Operating under this claimed exemp- 
tion from regulation, they are free to 
quote whatever rates they choose and to 
pick and choose only the most desirable 
traffic,” said the forwarders. 

They quoted from the Commissioner's 
61st annual report to Congress to the 
effect that operations of that nature 
might expand to the point where they 
would have a serious adverse effect on 
the stability of the regulated agencies 
on which the general public must de- 
pend. 

The forwarders said they had no quar- 
rel with legitimate pool car operations 
or shippers’ associations, but were vitally 
affected “by illegitimate operations of the 
type here under consideration.” _ They 
asserted in “this case as in many, many 
others, there is no bona fide joint enter- 
prise on the part of a group of shippers 
acting in cooperation with each other,” 
and continued: 

“Instead, the entire operation was con- 
ceived, created and managed by two in- 
dividuals, not shippers, and the service 
was offered for sale to the general pub- 
lic. The pretense of agency was nothing 
but a sham and the demeanor and tes- 
timony of the witnesses who supported 
the application indicate clearly that they 
themselves did not regard this applicant 
as their agent in any acceptable sense 
of the word.” 

The forwarders said the administrative 
processes ground slowly and that “the 
procedures heretofore employed by the 
Commission do not reach operators of 
this type quickly enough to prevent them 
from becoming established.” They said 
the instant operation had been con- 
ducted for nearly a year before the ap- 
plication was filed and, at the time the 
petition was written, had been in exist- 
ence for 2% years. They added that “if 
the Commission cannot prevent the or- 
ganization.and operatioh of such unlaw- 
ful enterprises, at least it can and should 
refuse to permit the perpetrators t0 
harvest the fruits of their _ illicit 
schemes... .” 


Assuming that two years elapsed be- 
tween the institution of each such op- 
eration and the eventual issuance of 4 
permit, and bearing in mind the large 
number of operators in that category, 
said the forwarders, the regulated for- 
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warding industry would be confronted 
on all sides with unregulated and de- 
structive competition. 

They then referred to Export Rates— 
Associated Shippers Carloading Corpo- 
ration, 273 I.C.C. 600, now pending before 
the entire Commission on a petition for 
reconsideration, saying: 

“In that case it was clearly and un- 
equivocally shown that the assailed rates 
of A.B.C. Freight Forwarding Corpora- 
tion did not return the cost incurred by 
respondent in performing the service. 
Division 3 charitably avoided this ques- 
tion and its reason therefor is made 
abundantly clear by its statement: 

“Moreover, we may not disregard the 
fact that cancellation of these rates 
would apparently divert most or all of 
defendant’s traffic thereunder to its chief 
competitor, The R.T.C. Terminal Cor- 
poration, which is not a defendant here, 
and thus leave the competitive situation 
facing complainants little different from 
the present.’ 

“In other words, the regulated for- 
warder has no protection against the cut 
rate practices of such unregulated com- 
petition. No complaint will lie against 
the rates or charges assessed by such 
operators. To meet their rates is econom- 
ically impossible unless the forwarder 
doing so is willing a relinquish its posi- 
tion as a solvent and substantial busi- 
ness organization and join the company 
of this submarginal-fraternity of specu- 
lators.” 

Action Suggested 


The forwarders said they recognized 
that, by denying the instant application, 
the Commission would not automatically 
wipe out this class of unregulated com- 
petition, but said if it refused to issue 
permits based on operations “thus estab- 
lished,” would enjoin and/or prosecute 
“unlawful operations of this type which 
it finds in existence,” and if the Com- 
mission would make it clear that one 
desiring to engage in such an operation 
would apply for a permit before the 
operation was instituted, the problem 
would eventually be solved. 

“As noted above, the Commission itself 
has recognized the seriousness of this 
problem,” said the forwarders. “And 
yet by its policy of liberality the Com- 
mission is encouraging unlawful opera- 


} tions of this type which it could curtail 


by exercising its clearly defined powers. 
As we have attempted to show, that 
policy is neither justified nor required 
by the statute and we respectfully ap- 
peal to the Commission to re-examine 
this entire question and to reverse the 
decision of division 4 herein.” 


L.& W. V. Section 20b 


Application Dismissed 


The Commission, division 4, has issued 
an order dismissing, without prejudce in 
future proceedings to the applicant or 
to any of the intervening parties, an ap- 
Plication for voluntary modification of 
securities in Finance No. 16210, Lacka- 
wanna & Wyoming Valley Railroad Co. 
Securities. 

The Commission said hearings on the 
proposed alteration of securities under 
Section 20b of the interstate commerce 
act, that briefs had been filed, and an 
examiner’s proposed: report issued rec- 
Ommending that the application be de- 
nied. Under that section of the act, 
outstanding rail securities may be modi- 
fied, if 75 per cent of the holdings con- 





sent, in order to avoid bankruptcy pro- 
ceedings. 

The examiner’s proposed report was 
issued May 11. On May 13, said the 
Commission, a creditors’ petition for re- 
organization of the carrier under section 
77 of the bankruptcy act was filed in 
the federal district court for the middle 
Pennsylvania district, and the carrier 
filed a petition for permission to with- 
draw its section 20b application. 


Released Rates Authority 


Granted Motor Carrier 


The Commission, by Commissioner 
Alldredge, has issued released rates or- 
der MC-300, authorizing Paul C. Braun- 
gart, doing business as Publix Express 
Service, Baltimore, Md., to establish and 
maintain, for interstate transportation 
of commodities rated fourth class or 
higher, rates stated in amounts a pack- 
age the gross weight of which does not 
exceed 40 pounds, truckload or any quan- 
tity, as follows: 

Base rate, when released to value not ex- 
ceeding $50 a package, the gross weight of 
which does not exceed 40 pounds. 

10 cents for each $100 or fraction thereof 
in excess of the valuation to which the base 
rate applies, when released to value exceeding 
$50 a package, the gross weight of which 
does not exceed 40 pounds. 

The order provides that changes may 
be made in any rate established under 
authority of the order, but the gross 
weight a package may not be increased, 
the released valuation a package may not 
be reduced, and the charge for excess 
released value may not be increased with- 
out specific authority of the Commis- 
sion. It requires tariff reference to the 
order, showing the rates subject to com- 
plaint or suspension, and says, in addi- 
tion to the usual provisions concerning 
statement of released value in each bill 
of lading or receipt, and statement con- 
cerning limitation of loss and damage 
to $50 a package unless a greater value 
is declared and charges for such greater 
value paid, that the Commission does not 
approve the lawfulness, except under 
sections 20(11) and 219 of the interstate 
commerce act, of rates or charges that 
may be filed under authority of the 
order. 





War Reparation Cases 


Over objections raised by the Depart- 
ment of Justice the Commission, by 
Chairman Mahaffie, has issued two or- 
ders permitting interventions in No. 
29572, United States of America v. Ah- 
napee & Western Railway Co., et al., 
and 16 additional proceedings in which 
the government seeks reparation from 
the railroads on wartime shipments. 


One order permits intervention by 
Portland Freight Traffic Association; 
Seattle Chamber of Commerce; Port of 
Seattle; Seattle Traffic Association; 
Spokane Merchants’ Association, and the 
Tacoma Chamber of Commerce. 


The other permits intervention by the 
El Paso Chamber of Commerce and the 
El Paso Freight Bureau. 


New Pipe Line Account 


The Commission, division 1, has issued 
an order prescribing an additional ac- 
count to be kept by pipe line companies, 
“Amortization adjustment,” which it says 
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is to include the difference between the 
amount recorded in account 75, “Amor- 
tization reserve,” with respect to specific 
facilities retired that were subject to 
amortization accounting under section 
124, “Amortization deduction,” of the 
internal revenue code, and the service 
value of such retired property. 

Any interested party may, under the 
terms of the order, file with the Com- 
mission, on or before July 15, a written 
statement of reasons why the modifica- 
tions in the accounting system for pipe 
lines should not become effective on 
August 1. 





Cease and Desist Order 


Given Effective Date 


By an order in MC-C-976, Dealer’s 
Transport Co., v. Kenosha Auto Trans- 
port Corporation, the Commission, di- 
vision 5, has ordered the defendants in 
the proceeding to cease and desist, with- 
in 30 days of the date of the order, June 
13, and thereafter to abstain from engag- 
ing in the transportation of busses, by 
the driveaway method, in secondary 
movements, from Union City, Ind., in 
interstate commerce, until and unless 
appropriate authority is obtained. 

The Commission said in January a 
report and recommended order by an 
examiner was served finding those op- 
erations, being conducted in good faith 
by defendant, were in fact violations of 
the terms of its certificate. No excep- 
tions having been filed to the recom- 
mended order, it became the order of 
the Commission and effective as of Feb- 
ruary 25, the Commission said. It added 
the order required defendant to discon- 
tinue the unauthorized operations but 
failed to specify the time within which 
compliance was to be accomplished. 





Canned Goods Forwarding 
Permit Issued by 1.C.C. 


The applicant in FF-190, Canned 
Goods Forwarding Corporation Freight 
Forwarder Application, having complied 
with the Commission’s insurance re- 
quirements, pending which issuance of a 
permit was deferred, the Commission, 
division 4, has issued a permit and order 
in that proceeding. 

The applicant was authorized to for- 
ward canned goods, dried and preserved 
foodstuffs, and frozen fruits, vegetables 
and marine products, from points in 
Idaho, Oregon, and Washington, to all 
other points in the United States, ef- 
fective July 6. 





Reparation Orders Issued 


The Commission has issued reparation 
orders totaling more than $21,000 in 
the following proceedings: 

No. 29879, Doughboy Industries, Inc., 
v. Baltimore & Ohio, No. 29879, Northern 
Supply Co. v. Same, and No. 299879, Sub. 
2, Flambeau Milling Co. v. Same, $2,- 
622.93; No. 29780, Acme Fast Freight, 
Inc., v. Union Pacific, $1,469.52; No. 
29702, Brooks Elevator Corporation, et al. 
v. Chicago, Milwaukee, St. Paul & 
Pacific, et al., $585.40; No. 29401, Sub. 1, 
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Blockson Chemical Co., v. Atlantic 
Coast Line, et al., $1,960.68; No. 29401, 
Sub. 2, Swift & Co., v. Aberdeen & Rock- 
fish Railroad Co. et al., $14,416.95. 





1.C.C. Will Hear Eastern 
Rail LCL Increase Proposal 


The Commission has reopened for fur- 
ther hearing, at times and places to be 
set, No. 29770, Increased Less-Than-Car- 
load Rates in Official Territory. 

In October of 1948, the Commission 
denied a petition of the railroads and 
certain water carriers in Official Terri- 
tory for authority to increase less-car- 
load and any-quantity rates, asserting 
that, in admonishing the carriers in the 
class-rate investigation to study their 
less-carload rates with a view to over- 
coming losses entailed in handling such 
traffic, it had not suggested that the car- 
riers make a “blanket” increase. There 
was nothing to show that first and sec- 
ond class less-carload traffic was not 
paying its way, said the Commission 
(T.W. Oct. 23, 1948, p. 41). 

In March of this year the railroads 
submitted a new proposal, which they 
said included a new scale of class rates 
primarily based on first-class rates 
shown for representative mileages rang- 
ing from five to 1,600 miles, together 
with three new tariff provisions govern- 
ing minimum charge for a single ship- 
ment from one consignor to one con- 
signee on one bill of lading, with a 
minimum charge of $2.25 (T.W., March 
19, p. 14). 

Many shipper interests opposed the 
new proposal. The National Industrial 
Traffic League estimated the proposal 
would mean an increase of from 7 to 7% 
per cent. The Traffic Association of the 
New Britain (Conn.) Chamber of Com- 
merce estimated the increases at from 
15 to 51 per cent on shipments Classified 
third and fourth class in the exceptions 
between 200 to 1,200 miles, and an in- 
crease in the minimum charges ranging 
from 63 per cent to 133 per cent (T.W.., 
May 14, p. 32). 

Shippers felt that the October, 1948, 
decisions should be considered as clos- 
ing the matter, the League asserting that 
“this alternative proposal quite ap- 
parently is inserted to give color of 
something new for which further hear- 
ing might seem appropriate,” and con- 
cluding that statement with an exclama- 
tion point. 





1.C.C. Refuses to Halt 
Protective Service Case 


The Commission has denied a peti- 
tion of the respondent rail carriers in 
Official Territory to terminate the pro- 
ceeding in No. 20769, Charges for Pro- 
tective Service to Perishable Freight- 
Protective Service Against Cold, and a 
proposal to accord an improved, ade- 
quate, reasonable and economical heater 
service. The Commission said that, in 
the absence of a voluntary agreement by 
the parties on the proposed termination 
of the proceeding, it should go forward 
to a determination of the issues by the 
Commission. 


Examiners F. L. Sharp and G. B. Van- 
diver, in a proposed report on further in- 
vestigation and further hearing in that 
proceeding, recommended that the Com- 
mission find, among other things, that 
the interstate commerce act made it the 
duty of common carriers by railroad to 
furnish unconditional protective service 
against cold, and that the Commission 
had jurisdiction to require the carriers 
to furnish such service (T.W. April 16, 
p. 39). 





Water Authority Transfer 


Giving effect to transfer to the New 
Bedford, Woods Hole, Marthas Vineyard 
and Nantucket Steamship Authority of a 
certificate issued in W-943, Sub. 1, Massa- 
chusetts Steamship Lines, Inc., Com- 
mon Carrier application, the Commission, 
division 4, has issued an amended cer- 
tificate and order in that proceeding to 
the authority. Transfer was authorized, 
according to the order, in Finance No. 
16523. 

The amended certificate and order 
cancel the prior certificate and order, 
and becomes effective August 1. 





N. Y. Water Operation 


The Commission, division 4, has au- 
thorized Circle Line-Sightseeing Yachts, 
Inc., New York, N. Y., to operate as a 
common carrier by self-propelled vessel 
in the performance of one trip in the 
transportation of not more than 425 
passengers from New York to Bear 
Mountain, N. Y., and return, on June 24. 
It issued an order to that effect in W- 
962, Sub. 14, Circle Line-Sightseeing 
Yachts, Inc., Temporary Authority—Bear 
Mountain (14). 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 





I. & S. D. M-3062, Lithographed Tin 
Plate—Chicago to Indiana Points, from 
June 18, to and including January 17, 
1950, certain schedules published in 
tariff MF-I.C.C. No. 5 of Sims Motor 
Transport Lines, Inc., Chicago, Ill. The 
suspended schedules propose to establish 
commodity rates of 19 cents per 100 
pounds, minimum 20,000 pounds, on 
lithographed tin plate, from Chicago, 
Tll., to Mishawaka and South Bend, 
Ind., in lieu of higher class rates. 


I. & S. M-3063, Dairy Products—Car- 
rington, N.D. to Minn. Points, from June 
21, to and including January 20, 1950, 
certain schedules published in supple- 
ment No. 11 to tariff MF-I.C.C. No. 119 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish 20,000- 
pound motor common-carrier commodity 
rates on dairy products, from Carrington, 
N.D., to Alexandria and Paynesville, 
Minn., in lieu of present higher class 
rates. 


I. and S. No. 5667, Sulphur—Louisiana 
and Texas to Kalamazoo, Mich., from 
June 22, to and including January 21, 
1950, schedules published in supplement 
No. 158 to Agent Marsh’s I.C.C. No. 3543. 
The suspended schedules propose new 
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and reduced all-rail carload commodity 
rates on crude sulphur from Port Su. 
phur, La., and eight producing points 
in Texas to Kalamazoo, Mich. 

I. and S. No. 5668, Erie Railroad Com. 
mutation Fares—N.Y., N.J., on the Com. 
mission’s motion, from July 10, to and 
including February 9, 1950, schedules ag 
published in the Erie Railroad Co’s. tariff 
I.C.C. No. 5028. The suspended sched. 
ules propose to increase the commuta. 
tion fares approximately 20 per cent 
between New York, N.Y., and points 
in New Jersey and New York on the line 
of the Erie Railroad. 


COMMISSION ORDERS 





No. 29295, Midwest Traffic Bureau v. A. T, 
& S. F., et al. and No. 29355, Leavell Coal Co, 
v. A. T. & S. F., et al. Order of April 13 fur. 
ther modified to become effective September 
1 instead of July 15, on not less than 30 days’ 
notice 

No. 30219, Buffalo Sanitary Wipers Co. yj, 
Luckenbach Steamship Co., Inc. Proceeding 
be handled under modified procedures and 
parties thereto to comply with provisions of 
rules 45 to 54, inclusive, of General Rule 
of Practice. 

I. & S. 5440, Liquefied petroleum gas in 
Official Territory, (Embracing proceedings 
listed in footnote 1 of report, 272 ICC 599), 
Petition of Liquefied Petroleum Gas Ass'n, 
Inc. for reargument and _ reconsideration, 
denied. 

MC 106310, Sub. 5, J. Vanderspek extension, 
Lumber. Proceeding reopened for further 
hearing at a time and place to be fixed. 

MC-C 982, Transway, Inc. v. The Exhibitor 
Delivery Service, Inc. and MC-C 982, Sub. |, 
Transway, Inc. v. Overnight Delivery Service, 
Date for filing of exceptions to recommended 
order of examiner, extended to June 20. 

MC-F 3858, J. L. Maguire and J. T. Maguire, 
control; Capitol Bus Co., merger, Gettys- 
burg-Harrisburg Transportation Co. Petition 
of applicants for extension of time in which 
they may exercise authority granted, and 
time extended to expire December 9. 

MC-F 3916, F. V. Watson, et al., control; 
Watson Bros. Transportation Co., Inc., puw- 
chase (portion), West Coast Fast Freight, Inc 
Petition of applicants of March 18, for entry 
of a supplemental order authorizing pur- 
chase denied. 

MC-F 3975, S. H. Mitchell, control; Henn 
Freight Lines, Inc., control and merger, 
Southway Express, Inc., purchase (portion), 
Turner Transfer, Inc. Petition of Carolim 
Motor Express Lines, Inc. for reconsideration 
of report of January 25, by division 4, denied. 

MC-FC 28699, Pine Tree Transport, Inc, 
purchase, Diamond Transportation, Inc. 
Date for filing of exceptions to recommended 
order of examiner, extended to June 20. 

Finance 15914, Southern Pacific abandon § 
ment. Effective date of certificate of May 1l 
indefinitely postponed pending further order 
of Commission. 

MC 107680, Sub. 3, W. H. T. Squires, Jr., ex- 
tension, Euclid, Ohio. Proceeding reopened 
for further hearing at a time and place t 
be fixed. 

No. 29851, Apple Growers Assn. v. Erie. 
Proceeding be handled under modified pro 
cedure and parties thereto to comply with 
provisions of rules 45 to 54, inclusive, o 
a Rules of Practice before Commis 
sion. 

No. 29891, Borough of Edgwater, N.J., ¢ 
al. v. Arcade & Attica, et al. Time for filing 
petitions for reconsideration extended 
June 20. 

No. 29964, West Virginia Brick Co., et al. 
v. A. & R., et al. Complaint dismissed. 

No. 30100, Pumice Aggregate Sales Corp. 1! 
A. T. & S. F., et al. Complaint dismissed. 

No. 30103, Pumice Aggregate Sales Cor? 
v. A. T. & S. F., et al. Complaint dismissed 

No. 30163, Morris Gierl v. C. M. St. P. 4 
P., et al. Complaint dismissed. 

I. & S. 5994, Phosphate rock, Ida & Wy? 
to Southwest. Discontinued. Respondent 
under special permission filed tariffs effet 
tive June 13 canceling suspended schedulé 

I. & S. 5630, Routing restrictions ov 
Norfolk Southern. Discontinued. Responé- 
ents under special permission filed tarifi 
— June 10 canceling suspended scheé- 
ules. 

MC 57466, C. & W. Trucking Co. Scheduk 
of minimum rates and charges effectift 
June 14. 

MC-C 976, Dealer’s Transport Co. ' 
Kenosha Auto Transport Corp. Defendant ! 
notified and required to cease and desis 
within 30 days from June 13 from engagil! 
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in transportation of busses, by oy 
rom 
in interstate commerce 


method, in secondary movements, 
Union City, Ind., 
unless appropriate authority is obtained. 

w-64, R. V. Warner and G. H. Tamble, 
contract carrier application, 


emption, Section 303(e). Time for filing peti- 


tions for reconsideration extended to July 25. 
435, A. F. Pringle & Co., et al. v. 


No. 29 
A. C. L., et al. 
opening, 
denied. 


Defendants’ petition for re- 


No. 29594, Arkansas Portland Cement Co. 
Complainant’s petition 


vy. G. N. & A., et al. 
for reconsideration, denied. 


No. 29741, Adrian Grain Co., et al. v. Ann 
Proceedings reopened for re- 


Arbor, et al. 
consideration. 


I. & S. M-2978, Tinplate, return skids, IIl., 
Discontinued. Respondent under 
special permission filed a schedule effective 


Ind., Wis. 


May 31, canceling suspended schedules. 


I. & S. M-2979, Roofing, insulating mate- 
Discontinued. 
Respondent under special permission filed a 
schedule effective April 30, canceling sus- 


rials, Midwest Transfer Co. 


pended schedules. 


I. & S. M-2987, Tile over Bridgeways, Inc. 


Discontinued. 


canceling suspended schedules. 


I. & S. M-2988, Canned foodstuffs over 
Re- 
spondents under special permission filed a 
tariff effective April 27, canceling suspended 


Darling Freight, Inc. Discontinued. 


schedules. 
I. & S. M-2991, 
Freight Lines, Inc. 


effective 

schedules. 
I. & S. M-2994, Floor covering equipment, 

Subler Transfer, Inc. Discontinued. Re- 


May 2, canceling 


spondent under special permission filed a 
canceling sus- 


schedule effective May 19, 
pended schedules. 


M-2999, Roofing from St. Louis Commercial 
Respondent under 
special permission filed a schedule effective 


Zone. Discontinued. 


April, 30 canceling suspended schedules. 


M-3006, Class rate restrictions, South. Dis- 


continued. Respondents filed a tariff effec- 


tive May 16, canceling remaining schedules 


named in order of March 25. 


M-3012, Merchandise, North Atlantic Ports 


to Atlanta. Discontinued. Respondents un- 
der special permission filed a tariff effective 
May 23, canceling suspended schedules. 
M-3014, Commodities, Cincinnati, Ohio to 
Brookville, Ind. Discontinued. Respondent 
under special permission filed a tariff effec- 
tive May 17, canceling suspended schedules. 


M-3023, Paper towels, Chambersburg, Pa. 
to Md. Discontinued. Respondents under 
special permission filed a tariff effective May 
23, canceling suspended schedules. 


M-3032, Blanks, stampings, shapes, Central 
territory. Discontinued. Respondents under 
special permission filed tariffs effective May 
13, canceling suspended schedules. 


MC 2201, Shippers Freight Forwarding Co., 
common carrier application and MC 2202, 
Roadway Express, Inc., common carrier ap- 
plication. Order of November 25, 1946. 
further modified to become effective Sep- 
tember 15, instead of June 15, insofar as it 
denied application. anne 


W-938, Great Lakes-Atlantic Transit ap- 
Plication. Applicant’s petition of May 11 for 
an order that action on recommendation 
contained in report proposed by Examiners 
Brown and. Morgan, be suspended or delay 
for a period of 6 months and that record be 
reopened, denied. 

MC-F 3762, S. C. Hoffberger, et al., control; 
Merchants Terminal Corp., control; The 
Baltimore Transfer Co. of Baltimore City, 
control; Motor Freight Express, purchase, 
Alko Express Lines. Effective date of order 
of May 2 further postponed to August 15. 
Time in which petitions for reconsideration 
= report of May 2, extended to expire June 


MC-F 4019, H. J. Jeffries, purchase (por- 
tion), Illinois-California Express, Inc. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed. 


MC 1506, Sub. 12, Dixie Greyhound Lines, 
Inc., extension, Mo, Highway 25. Proceeding 
reopened to receive in evidence as a late- 
filed exhibit report and order of Public 
Service Comm. of Mo., issued in Case B-10,- 
195, on March 15. 


MC 44128, Sub. 20, The Transport Corp. 

extension, Ky. and Tenn. Proceeding re- 
opened for further hearing at a time and 
blace to be fixed. 
_ MC 53676, Sub. 8, Samuel Van Ditto ex- 
tension, several states. Proceeding reopened 
ae _— hearing at a time and place to 
ne hxed. 


2 MC 104340, Sub. 38, Leman Transportation 
Co., Ine., extension, Washington Cty., Pa. 


and W-64, 
Warner & Tamble Transportation Co., ex- 


reargument and _ reconsideration, 


Respondents under special 
permission filed a tariff effective April 22, 


Intermediate rule, Bos 
Discontinued. Respond- 
ents under special permission filed a tariff 
suspended 


Proceeding reopened for reconsideration on 
present record. 

MC 108676, A. J. Metler, common carrier 
application. Proceeding reopened for re- 
consideration on present record. 


APPLICATIONS 
AND PETITIONS 


Status of T. P. & W. in 
East-West Rate Division 


Controversy Determined 


The Commission has ruled that, as to 
a controversy over divisions of rates be- 
tween eastern and western railroads, the 
Toledo, Peoria & Western must be con- 
sidered an eastern defendant instead of 
a western defendant, and that Keokuk, 
Ia., need not be used as a dividing point 
with respect to divisions of joint single- 
factor rates. 

Its rulings are in a letter to the Rock 
Island, which had petitioned in No. 
28277, Official-Western Trunk Line Di- 
visions, Frank O. Lowden and Joseph 
B. Fleming, Trustees of the Estate of the 
Chicago, Rock Island & Pacific Railway 
Co. et al. v. Ahnapee & Western Rail- 
way Co., et al., 269 I.C.C. 765, for inter- 
pretation or modifications of the find- 
ings in that proceeding. 

The Commission had found divisions 
of joint class and percentage or column 
rates and certain commodity‘ rates be- 
tween Official and Western Trunk-Line 
territories unjust, unreasonable, and in- 
equitable, and prescribed just, reasona- 
ble and equitable divisions. 

Secretary Bartel, in a letter to the 
Rock Island, and the T. P. & W., said 
the Commission had given consideration 
of the petition of the Rock Island, and 
a reply of the T. P. & W. He con- 
tinued: 

“It is the view of the Commission 
that the T. P. & W. must be considered 
an eastern defendant in No. 28277 in- 
stead of a western defendant and is 
therefore subject to the findings in the 
report which are responsive to the al- 
legation in that complaint that ‘the 
eastern railroads named as defendants 
are demanding and receiving divisions 
of the joint interterritorial class rates 
which are unreasonably high’ etc., as 
well as the similar allegation relating 
to commodity rates.” 

The secretary said the Commission 
was of the opinion that finding 2(a), 
relating to divisions of joint single-factor 
rates, did not require the use of Keokuk 
as a dividing point with respect to such 
rates “because of the final sentence in 
that finding to the effect that the di- 
viding points are ‘St. Louis, East St. 
Louis, Peoria, and Chicago, or such other 
points as the parties may agree upon.’” 

He continued by saying Keokuk was 
understoood to be a rate-making point 
on certain traffic subject to aggregate 
of intermediate rates. Shipments of such 
traffic which are interchanged at Keo- 
kuk in the opinion of the Commission 
were covered by finding 2(b), which re- 
quired that revenue from shipments sub- 
ject to aggregate of intermediate rates 
that were interchanged at the rate-mak- 
ing point should be divided by allowing 
each carrier or group of carriers its re- 
spective rate which constitutes a com- 
ponent of the aggregate rate. 

The secretary further said findings 
2(c), 2(d), and 2(e) were not involved 
“in the present controversy.” The first 
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two dealt further with divisions of reve- 
nue from aggregate of intermediate 
rates made by combination on upper 
Mississippi River crossings interchanged 
at Chicago and Peoria, and from ship- 
ments not moving through the points on 
which the aggregate rates were made. 
Fnding 2(e) dealt with interchange at 
St. Louis or East St. Louis. 


Further Hearing Possible 


“The Commission is of the view that, 
because of the peculiar status of the T. P. 
& W. during much of the period in 
which No. 28277 was pending,” said the 
secretary, “the findings should not be 
modified without affording the T. P. & 
W. an opportunity for further hearing. 
Either the Rock Island or the T. P. & W. 
is at liberty to petition for further hear- 
ing without regard to rule 101(e) of the 
Commission’s general rules of practice in 
the event that either party is dissatisfied 
with the findings as interpreted in this 
letter.” 


Railroads Ask Approval of 
Modified Uniform Service 
Contract with Pullman Co. 


The railroad owners of the Pullman 
Co. have submitted to the Commission in 
No. 29592, Pooling of Railroad Earnings 
and Service, Pullman Co., in the form 
of a supplemental application, a new uni- 
form service contract which, the rail- 
roads say, embodies a method of expense 
apportionment by which the actual ex- 
penses of Pullman operations, instead of 
the “rough approximation” they say is 
reached under the present contract, will 
be assigned to the owning carriers. 


When the Commission, on May 6, 1947, 
in 268 I.C.C. 473, authorized pooling of 
railroad earnings and service involved in 
operation of the sleeping car business 
by the railroad owners, the present uni- 
form operating contract was one of the 
agreements approved. The railroads said 
that, under the present contract, the con- 
structive number of “cars operated” was 
derived from the car-days’ service units 
and the expenses allocated to the rail- 
roads by assigning to each a fraction of 
the total of Pullman’s expenses deter- 
mined by the ratio of Pullman cars in 
each class operated on that railroad to 
the total number of such cars operated 
on all railroads, likewise determined on 
the car-days’ service basis, Under this 
method, they said, there was assigned 
only a rough approximation of Pullman 
expenses actually incurred on the line 
of each railroad. 

Coverdale & Colpitts, an engineering 
firm, was employed to make a cost. analy- 
sis of Pullman operations, the railroads 
said, following which the firm recom- 
mended a pricing schedule for charging 
each railroad for the various services per- 
formed on the railroad by Pullman. 


The pricing schedule shows the fol- 
lowing groups for segregation of actual 
expenses: Car repairs, shop (separately 
by classes of cars); car repairs, yard 
(separately for electrical and other); car 
distribution; car cleaning; conductors; 
porters, linen, laundry and car supplies 
traffic (tariffs), advertising, and revenue 
accounting; car ownership (separately by 
classes of cars); and commissary. 

The railroads said the principal differ- 
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ence in the proposed contract from the 
one approved by the Commission and 
now in effect was this method of allo- 
cating expenses. 

They described briefly five other “ma- 
terial differences.” Under the proposed 
contract, the railroads said, net profit 
from sleeping car. operations would be 
shared with the railroads on which 
earned on the basis of 75 per cent to the 
railroads and 25 per cent to Pullman, in- 
stead of on the present basis of 50 per 
cent to each. 

Under the proposed contract, the rail- 
roads explained, a railroad’s share of 
profit would be computed before deduct- 
ing Pullman’s 3 per cent return, based 
on Pullman’s working capital and depre- 
ciated investment in cars and other 
property. Under the present contract 
Pullman’s 3 per cent return (based on 
Pullman-owned cars only) is deducted 
before the amount of profit to be shared 
with the railroad is determined. 

A third change is that, if Pullman’s 
share of the profits from sleeping car 
operations on any railroad is less than 
that railroad’s. proportion of a 3 per 
cent return on Pullman’s working cap- 
ital and depreciated investment, or if 
the operations result in a loss, the rail- 
road will pay to Pullman the amount 
necessary to provide the 3 per cent 
return. Under the present contract, the 
railroads said, Pullman received a 3 
per cent return on its depreciated in- 
vestment in cars (but not on other prop- 
erty or working capital) only if earned. 

The fourth difference noted was that 
each railroad would pay the entire cost 
of yard electrical maintenance (car light- 
ing and air conditioning apparatus) of 
cars operated on its line, as compared 
with the present pooled expense for car 
lighting, and 75 per cent of air condi- 
tioning expense paid by the railroads and 
25 per cent by Pullman. 

The fifth difference was that, under 
the proposed contract, empty cars would 
be hauled and switched for delivery to 
other railroads free of charge. Under 
the present contract, the free empty hauls 
are made only on the route of a previous 
or future loaded haul, and switching 
charges are assessed against the road to 
which the cars are delivered for revenue 
service. 

The railroads said that, pending 
formulation of a new contract Pullman 
and each of the railroads using its sleep- 
ing car service agreed to an extension 
of the present uniform operating con- 
tract until June 30, and that all parties 
yy Commission had been informed 
oO is. 





Transcontinental Bus Asks 
Stock Issue Authority 


Transcontinental Bus System, Inc., of 
Dallas, Tex., by an application in Fi- 
nance No. 16600, has asked the Commis- 
sion for authority to issue 64,505 shares 
of 5% per cent cumulative preferred 
stock, par value $100, in exchange for 
$6,450,500 of the applicant’s 15-year, 4 
per cent sinking fund debentures. 

The applicant said the debentures and 
896,000 shares of its capital stock were 
the original capitalization of Transcon- 
tinental Bus System, Inc., set forth in 50 
M.C.C. 193. It said the debenture hold- 


ers, who were also large stockholders, de- 
sired to strengthen additionally the 
financial structure of the applicant by 
turning in their debentures in exchange 
for cumulative preferred stock. As of the 
time of the application, it said, more 
than 96 per cent of the outstanding de- 
bentures had furnished written accept- 
ance of the plan. It added that the ex- 
change was available to holders of the 
remaining outsanding debentures. 


Opposes Vacation of Small 


Shipment Boost Suspension 


The Ohio State Industrial Traffic 
League has asked the Commission to deny 
a petition of Central States Motor Freight 
Bureau, Inc., for vacation of the sus- 
pension order in I. and S. M-3045, Cen- 
tral Territory Increases—Less than 5,000 
Pounds. In that proceeding, the Com- 
mission suspended from May 21 to De- 
cember 20 schedules proposing to es- 
tablish a general increase in motor com- 
mon carrier class rates on shipments 
weighing less than 5,000 pounds, and in 
charges for certain accessorial services, 
between points in Central Territory (T. 
W., June 18, p. 41). 

The Ohio group asserted, among other 
things, that in the reply of the carriers 
to requests for suspension, and in the 
petition to vacate, there was presented 
for Commission consideration “not even 
a prima facie case.” It said there was 
no reason to revoke the order of suspen- 
sion, and that “protestant opposes no 
justified rate increase; it simply asks 
to see the justification of the proposed 
increase.” 


Forwarder Application 
Filed, Dismissal Asked 


By an application in FF-200, George 
M. Hopke, doing business as Metro- 
politan Pool Car Associations, of New 
York, N.Y., asks authority to continue 
operations as a freight forwarder. How- 
ever, after describing his operations, in 
which the applicant says he acts as 
agent for the consignors, charging 10 
per cent of the carload rates applicable, 
he said he believed his operations were 
not those of a freight forwarder as de- 
fined by section 402(a)(5) of the inter- 
state commerce act. He filed also a 
motion for dismissal for lack of jurisdic- 
tion. 

In the motion, the applicant said he 
did not transport and did not hold him- 
self out to the general public to transport 
or provide transportation of property 
for compensation and did not, in the 
ordinary course of his undertaking, as- 
sume responsibility for the transporta- 
tion of property from point of receipt 
to point of destination. He asserted 
operations as “shippers agent” or “pool 
car operator” were exempt and that such 
was the intention of Congress. 





A. & D. Securities Plan 


The Atlantic & Dnville, by a supple- 
meantal application in connection with 
proceedings looking to its resumption 
of operations as an independent rail- 
road after many years of operation by 
the Southern Railway, has certified to 
the Commission that more than the re- 
quired assents have been received from 
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holders of its securities to a plan for 
the modification of those securities, anq 
asks final approval of the plan. 

The supplemental application was filed 
in Finance No. 16000, Southern Railway 
Co. Abandonment, and Finance No, 
16171, Atlantic & Danville Railway Co, 
Securities Modification. 

The plan for modification of the secur- 
ities was filed under section 20b of the 
interstate commerce act (the so-calleg 
Mahaffie act) which permits the alter- 
ation of rail securities with the consent 
of 75 per cent of the holdings. 


M.A.S.M.C. Protests 


Battery Rate Proposal 


The Middle Atlantic States Motor Car- 
rier Conference, Inc., on behalf of its 
members, has asked the Commission to 
suspend item 212, supplement No. 5 to 
MF-I.C.C. No. 16, published by G. F. 
Morgan, Sr., agent, to become effective 
June 26. 

The conference said the item provided 
for a rate of 37 cents, as compared with 
a present rate of 35 cents, but that the 
proposed rate was not “to run against 
the gross weight” of batteries as pre- 
pared for shipment, from New Bruns- 
wick, N.J., to Baltimore, Md., but only 
the net weight of the batteries, thus ex- 
cluding the weight of the containers in 
which they were to be shipped. This 
meant, said the conference, that the tare 
weight was to be hauled free of charges, 
and added, furthermore, that the empty 
packages were to be returned to the ship- 
ping point of the batteries without 
freight charges being separately assessed. 


It said a substantial movement from 
New Brunswick to Baltimore was being 
principally transported by one carrier, 
yielding revenue of about $2,000 a month. 
The batteries weighed 38 pounds each, 
the conference said, but it was not known 
how much additional weight would be 
added by placing them in collapsible 
containers made of iron or steel. Those 
containers were probably of substantial 
weight, it said, and to transport them 
free would not only violate the inter- 
state commerce act, but loss in revenue 
to the carrier would probably be of im- 
portance. It said the containers were to 
be returned under the guise that com- 
pensation for the return transportation 
was included in the rate of the batteries 
in the reverse direction. 


The conference asserted respondent's 
present rate and the rate of the prot- 
estant was 35 cents, minimum 23,000 
pounds, for the gross weight of the bat- 
teries, this rate not including return of 
containers of any kind. Since the pro- 
posed rate for the net weight of the bat- 
teries was 37 cents, it continued, “this 
simply means two cents has been added 
to take care of the combined net weight 
of the batteries and tare weight of the 
containers from New Brunswick to Balti- 
more, and also the return of the empty 
containers to New Brunswick from Balti- 
more.” 


As to the containers, the conference 
showed its third class rates on pallets, 
platforms, or skids, without bodies or 
enclosures, standing ends, sides, stakes, 
or standards, because that description 
appeared more nearly to fit the descrip- 
tion being used by Agent Morgan. The 
conference showed less-truckload rates 
of 89 cents a 100 pounds for weights less 
than 2,000 pounds, 79 cents from 2,000 to 
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5,999 pounds, and 69 cents for shipments 
above 6,000 pounds. It said it showed 
these less-truckload rates because under 
note 38 of the Morgan issue, which note 
it said was attached to the rate, it was 
provided that the returned containers 
might not occupy more than 25 per cent 
of the space consumed when the con- 
tainers were set up, and that the con- 
tainers could be loaded with other 
freight. 





Florida Water Operation 


By an application in W-993, Sub. 3, 
Louis Berger, doing business as East 
Coast Shipping Co., Coral Gables, Fla., 
has asked the Commission for common- 
carrier authority to institute a new op- 
eration by water over regular routes 
once each week the year around from 
Jacksonville, Fla., to Banana River, Fla., 
and return, in the transportation of 
commodities generally. 

The same applicant, by a revised ap- 
plication in W-993, Sub. 1, has asked for 
Commission authority to convert its 
present contract-carrier rights for trans- 
portation of new automobiles between 
Jacksonville, Fla., and Miami, Fla., to 
a common-carrier certificate to cover 
the same operation. 





East Coast Water Operation 


Tresco Transportation Co., Jackson- 
ville, Fla., by an application in W-1002, 
has asked the Commission for contract- 
carrier authority to institute a new 
water operation in the transportation 
of iron and steel articles, canned goods, 
and perishable products over irregular 
routes, the year around, between all 
points and ports on the intracoastal 
and coastal waterways from Trenton, 
N.J., to Mobile, Ala., including all 
tributaries to those waterways. 


FINANCE APPLICATIONS 


MC-F-4206, R. W., Bessie L., Betty Lou, 
Robert E. and M. S. Lee join Lee Way Motor 
Freight, Inc., of Oklahoma City, Okla., in 
asking authority to purchase certain operat- 
ing rights of Silver Motor Freight Lines, Inc., 
of Tulsa, Okla., and the operating rights of 
Cushing-Stillwater Truck Line, of Oklahoma 
City, and temporarily to operate the prop- 
erties of Silver Motor Freight Lines, Inc. 

MC-F-4207, Oneida Motor Freight, Inc., of 
New York, N. Y., asks authority to purchase 
certain operating rights of Rahway Motor 
Freight Lines, Inc., of Dunellen, N. J. 

Finance No. 16605, Texas & New Orleans 
Railroad Co. asks authority to construct a 
line of railroad, 442 miles, as an extension to 
its existing Victoria-Port Lavaca branch, 
and operation thereof, from a point 8.8 miles 
southeast of Victoria, in Victoria County, 
Tex., to serve property being developed by 
DuPont interests. 


Finance No. 16606, The Baltimore & Ohio 
Railroad Co. asks authority to issue $4,- 
440,000 equipment trust certificates, Series 
AA, to be dated July 1 and to mature in 15 
annual installments. Proceeds will meet 75 
per cent of the cost of equipment, estimated 
at $5,926,926, and to include 10 lightweight 
Streamlined passenger sleeping cars and 
diesel-electric freight helper locomotives. 
Bids must be filed before noon of June 21 at 
the New York offices of the railroad. 

MC-F-4211, Herman C. Polk, dba H. C. Polk 

Trucking Co., of Prentiss, Miss., asks au- 
thority to lease certain operating rights of 
C. B. Brock, of Shreveport, La. 
_, MC-F-4212, T. E., B. E., and Thomas L. 
Collins, dba T. E. Collins Trucking Co., of 
Sossier City, La., asks authority to lease 
certain operating rights of C. B. Brock, of 
“nreveport, La. 

MC-F-4213, Mills King, dba King Trans- 
port, of San Antonio, Tex., asks authority 
tO purchase certain operating rights of Oren 











B. Winters, dba Oren Winters Trucking Co., 
also of San Antonio. 

Finance No. 16609, Chicago & Northwest- 
ern Railway Co. asks authority to assume 
obligations and liability in respect of 
$6,600,000 equipment trust certificates, C. & 
N.W. second equipment trust of 1949, to be 
dated August 1, 1949. It said the proceeds 
would be used in part payment for 51 
diesel-electric freight, switching, and trans- 
fer locomotives, and bids for purchase of 
the certificates would be asked. 

Finance No. 16610, New York Central 
Railroad Co. asks authority to assume obli- 
gation: and liability in respect of $11,400,000 
N.Y.C. fourth equipment-trust-of-1949 cer- 
tificates, to be dated July 15, 1949, and bear 
dividends at a rate specified by the success- 
ful bidder. It said proceeds of the certificates 
were proposed to provide approximately 80 
per cent of the cost of 600 steel gondola 
cars, 2,000 steel hopper cars, and 18 diesel- 
electric switching and road-freight locomo- 
tives. 

MC-F-4216, Consolidated Freightways, Inc., 
Portland, Ore., asks authority to purchase 
and operate temporarily, certain rights of 
Karst Freight Lines, Inc., Oakland, Calif. 

MC-F-4217, Progressive Transportation Co., 
Compton, Calif., asks authority to purchase 
and operate temporarily certain rights of 
L. & M. Investment Corporation, Redondo 
Beach, Calif. 


PETITIONS FOR REHEARING 





I. & S. 5392, Paper to and in Southwestern 
Territory, et al. Southwestern Rail Lines ask 
for postponement of effective date of order 
of October 12, 1948. 

MC-F 3762, S. C. Hoffberger, et al., control; 
Merchants Terminal Corp., control; The Bal- 
timore Transfer Co. of Baltimore City, con- 
trol; Motor Freight Express, purchase, Alko 
Express Lines. Ward Trucking Corp. asks 
Commission to issue its order (a) postponing 
to a date not less than 30 days after release 
of its order entered in connection with this 
petition, date when authority granted may be 
exercised; (b) to reopen proceeding to vacate 
and set aside order appended to decision of 
May 2; and (c) to deny application. 

No. 29844, Miami Bottle Gas, Inc., et al. 
v. A. & S., et al. and No. 29844, Sub. 1, Brook 
Gas Co., Inc., et al. v. A. & S, et al Com- 
plainants ask for reopening, reargument and 
reconsideration for purpose of incorporating 
in record additional and more complete data 
relating to financial conditions of Fla. lines 
and additional and more complete data relat- 
ing to conditions existing in Fla. to show 
complete unfairness to continued operation 
of Fla. arbitraries on Liquefied Petroleum 
Gas. 

No. 29891, Borough of Edgewater, et al. 
v. Arcade & Attica, et al. Defendants ask 
for reopening to permit reconsideration by 
and reargument before entire Commission 
and effective date of order of April —, be 
postponed. 

MC-F 3606, Rhode Island Bus Co. merger 
Quaker Stages, Inc. Rhode Island Bus Co. 
ask to amortize purchase price over 5 year 
period. 

MC-F 4050, H. A. Pettyjoin, purchase, 
Hjalmar Nielsen. George Reinhardt asks for 
reopening. 

MC-FC 50518, Application of A. L. Hogan, 
dba Hogan Truck Line to purchase Potash- 
nick Local Truck System, Inc. Pemiscot 
Motor Freight Co. asks for formal hearing 
and for cancelation of certificate MC 70362. 


No. 29993, Whiterock Quarries, Inc. v. P. & 
L. E. et al. and C-14392, Whiterock Quarries, 
Inc. v. Western Maryland, et al. Defend- 
ants ask for further hearing to present addi- 
tional testimony. 


MC-F 3948, Burlington Transportation Co., 
merger, American Bus Lines, Inc. and Fi- 
nance 16240, Burlington Transportation Co. 
securities. Applicants ask for an extension 
of time of 90 days in which authority 
granted in report of December 31, 1948, may 
be exercised. 

MC-F 4214, M. E. Moore, control, Trans- 
continental Bus System, Inc., et al. Appli- 
cant asks that application be dismissed. 

MC-FC 50115, Don Nield, Afton, Wyo., 
transferee and Don Nield and Arlo Miller 
dba M. & N. Truck Lines, Afton, Wyo., trans- 
feror. Transferee and transferor ask for 
reconsideration of order of May 12 which de- 
nied application for transfer. 

MC-FC 50116, Arlo Miller dba M. & N. 
Truck Line, Afton, Wyo., transferee and Don 
Nield and Arlo Miller dba M. & N. Truck 
Lines, Afton, Wyo., transferors. Transferee 
and transferors ask for reconsideration of 
erder of May 12 which denied application 
for transfer. 





ICC NEWS 


NEW COMPLAINTS 


No. 30261; National Electric Products Corpo- 
ey Pittsburgh, Pa. v. Pennsylvania 
et al. 

Alleges rates on carload shipments of 
cable, electric, brass, bronze or copper, steel 
armored, lead covered or armored lead cov- 
ered, or cable, electric, brass, bronze or cop- 
per, n.o.i.b.n., from Economy, Pa., to points 
in Official, Southern, and Western territories, 
in the period October 13, 1947, to August 21, 
1948, when the “interim” emergency increase 
in Ex Parte 166 was in effect, as compared 
with a maximum increase of 16 cents a hun- 
dred pounds after August 21, 1948, in viola- 
tion of section 1. Ask reparation of $1,968.53 
with interest, on shortened procedure. 
ongzice Donley, 910 Dravo Bldg., Pittsburgh, 

, Pa. 


No. 30262, American Steel & Wire Co. of New 
Jersey, Cleveland, O. v. B. & O. et al. 

Alleges rates on numerous carloads of iron 
and steel billets and/or coiled rods, from 
Donora and South Duquesne, Pa., to Cleve- 
land, in violation of section 1. Asks repara- 
tion and rate. (Thomas F. Lynch, 71 Broad- 
way, New York 6, N. Y.) 


No. 30263, Container Corporation of America, 
Chicago, Ill. v. B. & O. et al. 

Alleges rates on numerous carload ship- 
ments of boxes, fibreboard, pulpwood, or 
strawboard (paper boxes), without wooden 
frames, other than corrugated, and/or boxes, 
paper or paperboard, flat or folded flat, June 
1, 1947, to February 27, 1949, inclusive, be- 
tween Pencoyd, Pa. and points in North Car- 
olina, in violation of section 1. Asks repara- 
tion of $10,000. (G. R. Gordon, 38 S. Dear- 
born St., Chicago 3, Ill.) 


PROPOSED REPORTS 


Condition Set in Rights Sale 


In a proposed report in MC-FC 28450, 
George’s Van & Storage Co.—Purchase 
—Walter Eskau, Examiner Donald R. 
Sutherland has recommended approval 
of a proposal by George’s Van & Stor- 
age Co., a corporation, of Milwaukee, 
Wis., to purchase the operating rights 
and certain property of Walter Eskau, 
doing business as George’s Van & Stor- 
age Co., also of Milwaukee. 

The examiner recommended that ap- 
proval be conditioned by requiring 
Charles A. Elliott, owner of the pur- 
chasing corporation, to dispose of his 
interest in Capitol Moving & Storage 
Co., of West Allis, Wis. 











Bellingham Water Rights 


The Bureau of ‘Water Carriers and 
Freight Forwarders, by a proposed report 
in W-997, C. M. Countryman Common 
Carrier Application, has recommended 
that the Commission issue a certificate 
authorizing operation by C. M. Country- 
man, doing business as Bellingham 
Transportation Co., Bellingham, Wash., 
as a common carrier by self-propelled 
vessels of not more than 100 tons cargo- 
carrying capacity, in the transportation 
of commodities generally between Bel- 
lingham, on the one hand, and, on the 
other, Eliza Island, Urban, Doebay, 
Blakely Island, Olga, Lopez Island, Shaw 
Island, Orcas, Deer Harbor, and Friday 
Harbor, Wash. 





Roofing 


I. and S. M-2990, Roofing, Building 
Material—Baltimore-Va., W.Va. By Ex- 
aminer James J. Williams. Recommends 
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finding proposed increased rates on roof- 
ing, paving and building materials, be- 
tween Baltimore, Md., and points in Vir- 
ginia and West Virginia, by camcellation 
of commodity rates and permitting high- 
er class rates to apply, not shown just 
and reasonable. By schedules filed to 
become effective February 26, Houff 
Transfer, Inc., made the aforementioned 
proposal. On protest of The Ruberoid 
Co., operation of the proposed schedules 
was postponed to September 25. At 
hearing, the examiner said, a witness 
for the respondent said it had been dis- 
covered the schedules were founded on 
misinformation and that respondent 
would like to withdraw the rates and 
cancel them and having the proceeding 
disclosed. More than six weeks had 
elapsed since hearing, said the exami- 
ner, but the suspended schedules had 
not been withdrawn or cancelled. As no 
evidence was adduced in support of the 
proposed schedules, he said, they should 
be ordered cancelled and the proceeding 
discontinued. 


Raw Sugar 


No. 30087, United States Sugar Cor- 
poration v. Atlantic Coast Line Railroad 
Co., et al. By Examiner John A. Russell. 
Recommends finding assailed rate of 46 
cents a hundred pounds, minimum 
weight 60,000 on shipments in bags, and 
marked capacity of car on shipments 
in bulk, from Clewinston, Fla., to Port 
Wentworth, Ga., not shown to have been 
unreasonable in the past, but unreason- 
able for the future. Recommends for 
the future that establishment of rate 
on raw sugar, in bags or in bulk, in car- 
loads, minimum 80,000 pounds, is war- 
ranted, and that on such shipments a 
maximum reasonable rate for the future 
should not exceed 40 cents, plus the gen- 
eral increase authorized after April 13, 
1948. Complainant sought a rate on a 
minimum of 100,000 pounds, or marked 
capacity of the car, if less, but the ex- 
aminer said, in view of prevailing rates 
within the south, and a prescribed basis 
of 22 per cent of first class, minimum 
40,000 pounds, from the south to Official 
Territory, rates on the low level com- 
plainant suggested would not be war- 
ranted. As to shipments in the repara- 
tion period, the examiner said prescrip- 
tion of maximum reasonable rates be- 
tween points in Southern Territory, 27.5 
per cent of first class, minimum 40,000 
pounds, in Southeastern Sugar Investi- 
gation, 132 I.C.C. 477, precluded a find- 
ing at this time that the assailed rate, 
18.8 per cent of first class was unreason- 
able. He also said while rates lower 
than the 27.5 per cent on shipments of 
40,000 pounds had been subsequently 
established, and still lower levels pre- 
vailed on minima of 60,000 and 80,000 
pounds, nevertheless reductions below 
27.5 per cent of first class equal to the 
differences between present rates on 40,- 
000 and 80,000 pounds would not pro- 
duce a rate on the latter minimum 
weight lower than 18.8 per cent of first 
class, so that reparation was not war- 
ranted. 


Siding 

No. 30029, Federal Roofing and Siding 
Co., v. Pacific Electric Railway Co., et al. 
By Examiners Frank E. Mullen and 
Walter D. McCloud. Recommend finding 








inapplicable rates of 87 cents a 100 
pounds on shipments of “Asbestone” sid- 
ing, carloads, from New Orleans, La., to 
Hazen, Nev., plus a class C arbitrary of 
7.5 cents beyond to Thorne, Nev., and 
on two shipments to Pocatello, Idaho of 
$1.15, shipped during and since April, 
1944, inapplicable, and that reparation 
should be awarded. Recommend finding 
rates to those points, and to El Segundo, 
Torrance, Indio, Los Angeles, Inyokern, 
and West Hollywood, were and are those 
provided in item 7320 series in R. C. 
Fyfe’s Western Classification clause 
containing the words “artificial stone 
siding,” which the examiners said was a 
specific description of the commodity in 
question, plus a class C arbitrary pro- 
vided for in item 39430 series, beyond 
Mojave to Inyokern 6.5 cents, and be- 
yond Hazen to Thorne, 7.5 cents. 


Specified Commodities 


I. and S. M-2986, Commodities Between 
St. Louis, Mo., and Ill.-Ky. Points. By 
Examiner Tobias Naftalin. Recommends 
that the Commission issue an order re- 
quiring cancellation of suspended sched- 
ules and discontinuing proceeding. The 
examiner said he found the respondents 
had not borne the statutory burden of 
proof to show that proposed changed 
rates and charges were just and reason- 
able. By schedules filed to become effec- 
tive February 21, and later, he said, Ollie 
Gray and Courtney Gray, doing business 
as Gray & Son Truck Lines, proposed to 
establish new commodity rates, resulting 
generally in reductions, on a variety of 
commodities transported between St. 
Louis, Mo., and nearby points, on the one 
hand, and Cairo, Ill., and Paducah, Ky., 
on the other. On protest of the Central 
States Motor Freight Bureau, Inc., he 
said, operation of these schedules was 
suspended until September 20. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 


or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face” type, with name 
of town or city following.) 


Alabama (Birmingham) — MC - 89778, 
Sub. 23, Baggett Transportation Co. 
Permit proposed, with authority for 
dual operations. Explosives, ammuni- 
tion, and blasting supplies, between the 
Naval Ammunition Depot, Hingham, 
Mass., on the one hand, and, on the 
other the Naval Ammunition Depot, St. 
Juliens Creek, Va., traversing R.I., Conn., 
N.Y., N.J., Del., Pa., Md., and D.C., over 
irregular routes. 

Alabama (Birmingham) — MC - 89778, 
Sub. 24, Baggett Transportation Co. 
Permit proposed, with authority for dual 
operations. Dangerous explosives and 
blasting supplies, between Reynolds and 
White Haven, Pa., and points within 15 
miles of Reynolds and White Haven, on 
the one hand, and on the other, points 
in Ark., Conn., Del., Ill., Ia., Kan., Me., 
Mass., Mich., Minn., Mo., Neb., N.H., N.Y., 
N. Dak., O., Okla., R.I., S.D., Vt., Wis., 
and D.C., operating through Ind., and 
W.Va., over irregular routes. 

Alabama (Birmingham) — MC - 89778, 
Sub. 25, Baggett Transportation Co. 
Permit proposed, with authority for dual 
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operations. Explosives and blasting cup. 
plies, (1) between McAdory, Ala., and 
Carthage, Mo., and points within 15 
miles of each, on the one hand, and, on 
the other points in O., Pa., Md., Del, 
N.J., N.Y., Mass., Conn., and R.I., (2) 
between Kenvil, N.J., and points within 
15 miles of Kenvil on the one hand, and, 
on the other, points in N.C., and SC, 
(3) between Jasonville, Ind., and points 
within 15 miles of Jasonville, on the one 
hand, and, on the other, points in O., 
Va., Pa., W.Va., and Ky., and (4) be- 
tween Nemours, W.Va., and Moosic, Pa,, 
and points within 15 miles of each, on 
the one hand, and on the other, points 
in Ia., Ind., and IIl., all over irregular 
routes. 

Arkansas (Prescott)—MC-106836, Sub, 
1, V. D. Daniel, dba Prescott Transfer & 
Storage Co. Certificate proposed. House- 
hold goods between points within 50 
miles of Prescott, including Prescott, on 
the one hand, and, on the other, points 
in Tex., La., Miss., Tenn., Okla., and Mo, 
over irregular routes, with duplications 
eliminated. 

Arkansas (Springdale)—-MC-3894, Sub. 
13, Harvey Jones, dba Jones Truck Lines, 
Denial of certificate proposed. General 
commodities, with exceptions, over a de- 
scribed alternate regular route and re- 
turn, between St. Louis, Mo., and Tulsa, 
Okla., with no service at intermediate 
points. 

California (Fresno)—MC-108941, Sub. 
11, F. M. Rumbley Co. Certificate pro- 
posed. Over irregular routes, liquefied 
petroleum gasses, consisting of propane 
and butane, in tank trucks and trailers 
in minimum quantity of 3,000 gallons, 
from Rangely, Colo. and points in Colo, 
within 10 miles thereof, to points in 
Utah and to Pocatello and Idaho Falls, 
Idaho. 

California (Richmond) — MC-110502, 
Richard L. Hibbett, dba California 
Truckaway Co. Permit proposed. (1) 
New automobiles, new trucks, new trac- 
tors, and new chassis, in initial move- 
ments, by truckaway and driveaway 
methods, and (2) automotive show dis- 
plays and paraphernalia, from Rich- 
mond, Calif., to points in Ore. and Nev., 
over irregular routes, with transporta- 
tion of damaged, defective, and returned 
shipments of the aforementioned com- 
modities on return. 

California (San Francisco)—MC-1511, 
Sub. 80, Pacific Greyhound Lines. Cer- 
tificate proposed. Passengers and their 
baggage, express, newspapers, and mail, 
between Silverton, Ore., and Halsey, Ore., 
over a specified route, and return, serv- 
ing all intermediate points. 

California (San Francisco) —MC-1511, 
Sub. 79, Pacific Greyhound Lines. Cer- 
tificate proposed. Passengers, baggage, 
newsPapers, express, and mail between 
junction relocated U.S. highway 101 and 
U.S. highway 101 approximately two 
miles north of Santa Rosa, Calif., over 
relocated U.S. highway 101 as an alter- 
nate route for operating convenience 
only, and over an unnumbered highway 
between the same termini via Santa 
Rosa, Calif., serving all intermediate 
points, with duplications eliminated. 


California (San Francisco) — MC- 
78786, Sub. 168, Pacific Motor Trucking 
Co. Certificate and dual operation pro- 
posed. General commodities, with ex- 
ceptions, to and from Electrico, Ariz. 
serving such point as an off-route point 
in connection with presently author- 
ized regular-route operations between 
Phoenix, Ariz., and Tucson, Ariz., sub- 
ject to condition that the service shall be 
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restricted to pick-up, delivery, and inter- 
change of traffic only at those points 
specified which are stations on the 
Southern Pacific railroad, and subject to 
limitations that may be imposed by the 
Commission to insure that service shall 
be auxiliary of, or supplementary to, 
train service of the S.P., and shall not 
unduly restrain competition. 

Alberta, Canada (Calgary) —-MC-110911, 
MacCosham Storage & Distributing Co. 
(Calgary) Ltd. Certificate proposed. 
Over irregular routes, household goods 
petween ports of entry located on the 
US.-Canadian boundary at or near 
Eastport, Ida., gateway, Babb, Eureka, 
Sweetgrass. Whitetail, Onheim, Malta, 
and Havre, Mont., on the one hand, and, 
on the other, points in Ida., Mont., N.D., 
Ore., and Wash. 

Colorado (Sterling)—MC-103453, Sub. 
21, Dean Resler, dba Platte Valley Truck 
Co. Certificate proposed. General com- 
modities, with exceptions, (1) serving 
Enders, Neb., and points within 3 miles 
thereof, and Champion, Neb., as inter- 
mediate and off-route points in con- 
nection with presently authorized regular 
route operations between Culbertson and 
Lamar, Neb., over U.S. Highway 6, and 
(2) between Wray, Colo., and the junc- 
tion of U.S. Highways 6 and 34 near 
Culbertson, Neb., over Highway 34, serv- 
ing no intermediate points but with serv- 
ice to and from the off-route point of 
Hiawatha, Neb., with the grant in (2) 
above subject to the condition that the 
Commission approves applicant’s pro- 
posed purchase of a route between Den- 
ver and Wray, Colo., ‘over U.S. Highways 
6 and 34, now pending in proceeding No. 
MC-F-3739. 

District of Columbia (Washington)— 
MC-453, Sub. 11, Blue & Grey Motors 
Tours, Inc. Certificate proposed. Pas- 
sengers and baggage in special service 
between Washington and specified Md. 
points over described routes, and return 
over one route, serving no intermediate 
points in either instance, and restricted 
in both instances to operations in racing 
seasons. 

District of Columbia (Washington)— 
MC-75289, Sub. 11, Capital Transit Co. 
Certificate proposed. Passengers and bag- 
gage, in special service, over a described 
regular route between Washington and 
specified Md. points, serving no inter- 
mediate points, restricted to operation in 
racing season. 

Florida (Miami)—MC-110976, Trans- 
coastal Garment Express, Inc., common 
carrier. Certificate proposed. Wearing 
apparel, on hangers, between New York, 
N.Y., and Newark, N.J., on the one hand, 
and, on the other, points in Fla., over 
irregular routes. 

Illinois (Belleville)—-MC-104654, Sub. 
60, Commercial Transport, Inc. Certifi- 
cate provosed. Petroleum, in bulk, in 
tank vehicle, from Gale, Ill., and points 
within 5 miles thereof, to points in Ark., 
Ind., Ky., Mo., and Tenn., within 200 
miles of Gale, over irregular routes. 

Illinois (Chicago)—MC-40021, Sub. 2, 
Lee M. Hale. Permit proposed. Motion 
Picture films, equipment and supplies, 
between Chicago, Ill., on the one hand, 
and points in Lake County, Ind., within 
35 miles of Chicago., on the other, over 
Irregular routes. ) 

_ !llmois (Chicago) —MC-29130, Sub. 57, 
Rock Island Motor Transit Co. Cer- 
“cate proposed. (1) General commodi- 

'*S, with exceptions, serving specified 
sla. points as intermediate points and 
Faywood, Okla., as an off-route point, 
‘ connection with a presently authorized 


regular route operation between Okla- 
homa City and McAlester, Okla., and (2) 
dangerous explosives, excenvt nitroglyc- 
erin, between Oklahoma City and Mc- 
Alester, over U.S. highway 270, serving 
specified intermediate and _ off-route 
points, with restrictions, including one 
that the service should be limited to 
that which was auxiliary to, or supple- 
mental of, Rock Island train service, 
and that no shipment should be trans- 
ported by the carrier between Oklahoma 
City and McAlester, or through, or to, 
or from more than one of such points. 

Illinois (Chicago)—MC-489, Sub. 21, 
P. Landon Cartage Co. Certificate pro- 
posed. General commodities, with excep- 
tions, and livestock, between specified 
points and over described routes in Il. 
serving specified off-route points, with 
conditions, including one that the service 
would be limited to that which was 
auxiliary to, or supplemental of, Chicago 
& Eastern Illinois rail service. 

Illinois (De Kalb)—MC-110627, Carl 
M. Wisdom, dba De Kalb Trucking Co., 
contract carrier. Permit proposed. Dairy 
machinery and parts, and containers, 
materials, supplies and equipment used 
in connection with the manufacture or 
transportation of such machinery and 
parts, between De Kalb, on the one hand, 
and, on the other, Lakemills and Fort 
Atkinson, Wis., over irregular routes. 


Illinois (Joliet) —MC-110766, John Hei- 
den and August Heiden, dba Stone City 
Transfer Co. Permit proposed. Agricul- 
tural implements, and machinery, stokers, 
water heaters, stoves, linoleum, and 
hosiery, between Bradley and Kankakee, 
Tll., on the one hand, and points in Ind., 
on the other, over irregular routes. 


Illinois (Ottawa)—MC-108615, Sub. 2, 
Terry Trucking Service, Inc. Permit 
proposed. Svecified commodities, to 
and from points and areas in IIll., Ind., 
Ta., Mich., Mo., O., and Wis., applicant 
to request cancellation of authority to 
transvort brick and tile from Ottawa 
to Cincinnati, O. 

Illinois (Ottawa)—MC-21571, Sub. 14, 
Scherer Bros. Transfer & Storage Co. 
Certificate proposed. General commodi- 
ties, with excentions, over regular 
routes, between Hartford, Ill. and St. 
Louis. Mo., and between Roxana, IIl., 
and junction U.S. highway and Ill. high- 
way 40, serving no intermediate points. 

Illinois (Waukegan)—MC-20672, Sub. 
2, Webber Cartage Line, Inc. Certificate 
proposed. Over irregular routes, general 
commodities, with exceptions, between 
points in Wis. south of Milwaukee coun- 
ty line, east of U.S. highway 41, west of 
Wis. highway 42, and north of Ill.-Wis. 
state line, for overating convenience, 
with no service at points not presently 
authorized. . 

Indiana, (Brookville) —-MC-1221, Sub. 1, 
Clifford L. Fohl and Cletus J. Fohl, dba 
Fohl’s Express. Certificate proposed. (1) 
Liquor between Brookville and Cincin- 
nati, O., over US. highway 82, serving 
specified intermediate points, and (2) 
general commodities, with exceptions, 
serving all intermediate and off-route 
points in the Cincinnati commercial 
zone, in connection with presently au- 
thorized and proposed regular-route op- 
erations to and from Cincinnati. 

Indiana (Brookville) —MC-109473, Sub. 
1. C. W. Duff, dba Duff Trucking Co. 
Certificate nrovosed. Roofing and roofing 
materials, from Brookville to points in 
Tenn., and Va., and to specified points in 
W. Va., and (2) rags and scrap paper on 
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return, subject to instructions as to 
points to be served. 

Indiana (Fort Wayne) — MC-107906, 
Sub. 4, Transport Motor Express, Inc. 
Certificate proposed. (1) Dairy products, 
(2) frozen eggs, and (3) canned con- 
densed milk, from Fort Wayne, Ind., to 
specified points in N.Y., NJ., Md., 
Washington, D.C., Va., Mass., Pa., Conn., 
R.I., and W.Va. and empty containers 
on return, over irregular routes. 

Indiana (Indianapolis)—MC-22229, 
Sub. 5, Terminal Transport Co., Inc. 
Denial of certificate proposed on further 
hearing. General commodities, between 
Eastman, Ga., and Jacksonville, Fla., over 
a specified route. 

Indiana (South Bend)—MC-29886, Sub. 
50, Dallas & Mavis Forwarding Co., Inc. 
Denial of certificate proposed. Over ir- 
regular routes, motor vehicles, except 
trailers, in initial movements, by truck- 
away and driveaway methods, from 
Willow Run, Washtenaw county, Mich., 
to points in Mont. 

Maine (Stonington)—MC-57382, Sub. 
2, Barter’s Express Co. Certificate pro- 
posed. General commodities over regular 
routes between Stonington and Rock- 
land, Me., and between Bangor and 
Stonington, Me., with service authorized 
to specified intermediate points, and 
over irregular routes within 15 miles of 
Stonington, Me. Granite, over irregular 
routes, from Stonington, Me., to points 
in Me., N.H., Vt., Mass., R.I., and Conn. 

Massachusetts (Boston) — MC-1517, 
Sub. 10, New England Greyhound Lines, 
Inc. Certificate proposed. ‘Passengers 
and baggage, express, mail, and news- 
papers between specified points and over 
described routes in Conn., serving all 
intermediate points. 

Massachusetts (Springfield) — MC- 
28387, Sub. 11, Samuel Radner, Inc., dba 
American Petroleum Transport Co. Cer- 
tificate proposed. Petroleum products in 
bulk in tank trucks, from New Haven 
and East Hartford, Conn., to Northamp- 
ton and Amherst, Mass., over irregular 
routes. 


Michigan (Detroit)—-MC-2484, Sub. 22, 
E. & L. Transport Co. Certificate pro- 
posed. New automobiles, new trucks, and 
new chassis, in initial movements, by 
truckaway and driveaway methods, and 
bodies and cabs, over irregular routes, 
from Louisville, Ky., to points in named 
counties in Ind., Ky.,.O., Va., and W.Va. 

Michigan (Lansing)—MC-17495, Sub. 
7, Michigan Central Brokerage Co. Per- 
mit proposed. Over irregular routes, (1) 
lime, in bags, from Woodville, O., to 
Lansing, Mich.; (2) paper bags between 
Jaite, Sandusky, and Toledo, O., on the 
one hand, and Lansing, Mich., on the 
other; (3) sulphuric acid, in bulk, in 
tank vehicles, from Hammond and 
Whiting, Ind., to Lansing, Mich.; (4) 
feed and inedible bone meal from Lans- 
ing, Mich., to Sandusky, O.; (5) ferti- 
lizer and fertilizer materials, pesticides, 
feed ingredients, weed-killing com- 
pounds; and spreading machines, spray- 
ers, dusters, and printed advertising 
matter used in connection with ship- 
ments of the aforementioned commodi- 
ties between Lansing, Mich., and San- 
dusky, C. 

Michigan (Muskegon)—MC-2998, Sub. 
8, Wolverine Express, Inc. Certificate 
proposed. General commodities with ex- 
ceptions, between Flint, Mich. and 
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Lansing, Mich., over Mich. highway 78, 
for operating convenience only, serving 
no intermediate points, and restricted 
to movement of empty motor vehicle 
equipment. 

Missouri (Caruthersville) —MC-105120, 
Sub. 3, C. L. Cunningham, dba Pemiscot 
Motor Freight Co. Certificate proposed. 
General commodities, with exceptions, 
between specified points and over de- 
scribed routes in Ill., Mo., and Tenn., 
serving specified intermediate and off- 
route points, with the restriction that no 
service be performed between the St. 
Louis-East St. Louis commercial zone 
and Memphis, Tenn., by any combina- 
tion of routes authorized in the instant 
proceeding, and conditioned on return 
of present certificates with request for 
cancelation. 

Nebraska (Omaha)—MC-109889, Sub. 
4, S. H. Austin and R. T. Austin, dba 
Austin Truck Line (corrected report). 
Denial of permit proposed. Malt bev- 
erages, from New Athens, IIl., St. Louis, 
Mo., Council Bluffs, Ia., and Omaha, 
Neb., to points in four Kan. counties, and 
empty containers on return, over irreg- 
ular routes. 

Nevada (Reno)—MC-110200, Erwin A. 
Shelly and G. Cogswell, dba Nevada Re- 
frigerated Express Co. Denial of cer- 
tificate proposed. Fresh fruits, fresh veg- 
etables, fresh meats, ice cream, dairy 
products, frozen fruits and vegetables, 
packinghouse products, and fresh 
dressed poultry and eggs between points 
in Calif., on the one hand, and, on the 
other, points in five Nev. counties, over 
irregular routes. 

New Jersey (Belleville) — MC-109842, 
Sub. 3, Liquid Haulage Inc. Permit pro- 
posed. (1) Carbon dioxide gas, in cyl- 
inders, and carbon dioxide, liquefied or 
solidified, (a) from Belleville, N.J., to 
Philadelphia, Pa., Baltimore, Md., Wash- 
ington, D.C., Alexandria, Va. and points 
in N.Y., within 60 miles of Belleville, and 
(b) from Long Island, N.Y., to points in 
N.J., within 60 miles of Belleville; and 
(2) empty carbon dioxide cylinders from 
the destination points to the origin 
points described in (1) above. 

New Jersey (Cliffwood)—MC-20793, 
Sub. 5, Wagner Trucking Co. Certificate 
proposed. Brick, over irregular routes, 
from points in Camden, Middlesex, and 
Burlington Counties, N. J., to points in 
D.C., Del., Md., Va., those in Conn., on 
and west of U.S. Highway 5, those in 
Pa., on and east of U.S. Highway 15, ex- 
cept Philadelphia, and points in Pa., 
within 10 miles of Philadelphia, and of 
rejected shipments on return. 

New Jersey (Linden) —MC-59247, Lin- 
den Motor Freight Co., Inc., common 
carrier, embracing Same, Sub. 1. Cer- 
tificate authorizing continuance of op- 
erations in MC-59247, and denial of cer- 
tificate in Sub. 1, proposed. MC-59247: 
Over irregular routes, general commodi- 
ties, with exceptions, between New York, 
N.Y., and Philadelphia, Pa. MC-59247, 
Sub. 1: Over irregular routes, general 
commodities, with exceptions, between 
New York, N.Y., and Jersey City, N.J. 

New Jersey (Trenton)—MC-42556, Sub. 
2, George D. Pierson. Certificate pro- 
posed. Clay, over irregular routes, (1) 
from Perth Amboy, South Amboy, Toms 
River, and Trenton, N.J., to Baltimore, 
Md., and points within 15 miles of Balti- 
more, and (2) from Baltimore, Md., and 
points within 15 miles thereof, to points 


in Burlington, Camden, Essex, Hudson, 
Hunterdon, Mercer, Middlesex, Mon- 
mouth, and Somerset Counties, N.J., 
Philadelphia, Lancaster, and York, Pa., 
and New York, N.Y., with rejected ship- 
ments of clay to points of origin on re- 
turn. 

New York (Brockport)—MC-11753, 
Sub. 22, Charles H. Beaney. Certificate 
proposed. Packinghouse products from 
U.S.-Canada boundary at Buffalo and 
Niagara Falls, N.Y., to New York, N.Y., 
and points within 50 miles thereof, over 
irregular routes. 

New York (East Syracuse)—-MC-107- 
053 Sub. 2, Vincent Noto, dba Noto Ex- 
press. Denial of certificate proposed. 
Fresh and frozen fish, over irregular 
routes, from Boston, Mass., to Utica, 
N.Y., and of frozen fish from Boston to 
Syracuse, N.Y., with no compensatory 
transportation on return. 

New York (Granville)—MC 21846, Sub. 
13, Dorothy B. Vogel, dba Sims Freight 
Service, Certificate proposed. Slate, 
pulverized, over irregular routes, from 
Granville, N.Y., and points within 15 
miles thereof to points in Me. 

New York (Jamaica, Long Island)— 
MC-109587, Sub. 4, Red Ball Van Lines, 
Inc. Certificate proposed. Over irregu- 
lar routes, household goods between New 
York, N.Y., and points in Nassau and 
Suffolk counties, N.Y., on the one hand, 
and, on the other, points in Me. and Vi. 

New York (Jamestown)—MC-1663, 
Sub. 1, Chautauqua Storage & Transfer 
Co. Certificate proposed. (1) Packing- 
house products from Jamestown, N.Y., 
to Warren, Pa.; (2) laundry supplies 
from Jamestown to specified points in 
N.Y., and Pa.; (3) food products from 
Jamestown to Kane and Warren, Pa.; 
and (4) heating equipment from James- 
town to Port Allegany, Smethport, and 
Eldred, Pa. 

New York (Maybrook)—MC-62836, 
Sub. 6, Harold Chaffee. Permit pro- 
posed. Over irregular routes, malt bev- 
erages from Newark, NJ., to Saranac 
Lake, N.Y., and empty malt beverage con- 
tainers in the reverse direction. 

North Carolina (Charlotte) —MC-61599, 
Sub. 89, Queen City Coach Co. Cer- 
tificate proposed. Passengers, baggage, 
newspapers, express, and mail, between 
Monroe, N.C., and junction S.C. high- 
ways 207 and 9, over a specified route 
serving intermediate points. 

North Carolina (Monroe)—MC-110730, 
Worth Winchester, dba Winchester 
Trucking Co. Denial of application for 
a permit proposed for want of prosecu- 
tion. Cast iron soil pipe and fittings, 
over irregular routes, from Charlotte, 
N.C., to points in a described area of 
Va., with rejected shipments on return. 

North Carolina (Wilson)—MC-19105, 
Sub. 7, B. J. Forbes and Vance T. Forbes, 
dba Forbes Transfer Co. Certificate pro- 
posed. Green tobacco, from Jasper, Lake 
City and Live Oak, Fla., to points in N.C., 
S.C., and Va., and tobacco sheets, 
baskets, containers and articles used in 
the shipping, handling, and packing of 
tobacco, between points in Fla., Ga., N.C., 
S.C., and Va., over irregular routes. 

Missouri (Joplin)—-MC-16007, Sub. 9, 
J. R. Bonseth and A. G. Moore, dba M: 
& G. Contract Service Co. Permit pro- 
posed. Malt beverages, in containers, 
from Omaha, Neb., to Bartlesville, Okla., 
over irregular routes, with return of 
empty containers and damaged and de- 
fective shipments of malt beverages, 
traversing Kan., for operating conven- 
ience only. 

Ohio (Akron)—MC-110774, John Labay, 
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dba Johnny’s Auto & Truck Towing, 
Certificate proposed. Wrecked or iis. 
abled motor vehicles, with or without 
cargo, between points in O., within 50 
miles of Akron, O., including Akron, and 
between points in O., within 50 miles of 
Akron, including Akron, on the one hand, 
and, on the other, the other points in 
O., and points in Ind., Mich., Pa., and 
W.Va., over irregular routes. 

Ohio (New Philadelphia) —MC-39976, 
Sub. 3, Raymond D. Gibbs. Permit 
proposed. Over irregular routes, (1) 
clay products from points in Tuscarawas 
county, O., to points in described areas 
of Pa. and Ill., with pallets and skids 
used in moving of clay products on re- 
turn; (2) malt beverages, in containers, 
from New Philadelphia to points in Ky,, 
W.Va., Ind., and Washington county, 
Pa., with empty malt beverage contain- 
ers on return; and (3) prepared roofing 
materials, from Wilmington and Wauke- 
gan, Ill., to points in W.Va. and Pa., on 
and west of U.S. highway 219. 

Oklahoma (Oklahoma City) —MC-292, 
Sub. 10, Kings Van & Storage Inc. Cer- 
tificate proposed to permit applicant to 
traverse the states of Del., N.J., W.Va., 
Minn., Wyo., and Utah, for operating 
convenience in connection with oper- 
ations authorized in its certificate MC- 
292, issued June 12, 1945, covering trans- 
portation of household goods, used 
household goods and used office and 
store fixtures, between points and places 
in states named therein. 

Oregon (Portland)—MC-109734, Sub. 9, 
Plastic Inland Transport, Ltd. Certifi- 
cate proposed. Petroleum products, in 
bulk, in tank vehicles, from Cut Bank 
and Kevin, Mont., and points within 
5 miles of each, to points in Wash., on 
and east of U.S. highway 97, over irreg- 
ular routes. 


Pennsylvania (Philadelphia) — MC- 
64983, Sub. 33, Reader Brothers, Inc. Cer- 
tificate proposed. Acetic acid, in bulk, 
in tank vehicles, from Philadelphia, Pa., 
to Waterbury, Conn., and of proprietary 
solvents and denatured alcohol, in bulk, 
in tank vehicles, from Philadelphia to 
Bridgeport, Stamford, and Springdale, 
Conn., over irregular routes, traversing 
N.Y., for operating convenience only. 


Pennsylvania (Philadelphia) — MC- 
29734, Sub. 4, Joseph H. Smith and Co. 
Denial of certificate proposed. Tallow 
and inedible animal and garbage grease, 
in bulk, in tank vehicles, between points 
in N.Y., N.J., Pa., Del. Md., and DC, 
located within 150 miles of Philadelphia, 
over irregular routes. 

South Carolina (Sumter)—MC-107816, 
Sub. 27, Kelly Motor Lines, Inc. Cer- 
tificate proposed. Kitchen cabinets, set 
up, and kitchen sinks, from Bennetts- 
ville, S.C., to points in Conn., Del., Fia., 
Ga., Md., N.J. N.Y. N.C. Pa., R.I., Va. 
and D.C., over irregular routes. 

South Carolina (Sumter)—MC-78170, 
Sub. 6, Parrish Dray Line, Inc. Certifi- 
cate proposed. Kitchen cabinets, set up, 
and kitchen sinks, from Bennettsville, 
§.C., to points in Ala., Fla., Ga., N.C., 
Va., and D.C., over irregular routes. 

Tennessee (Maryville) — MC-105213, 
Sub. 1, L. B. Sutton, dba Sutton Trans- 
fer & Storage Co. Denial of certificate 
proposed. Household goods, between 
points in named Tenn. counties, on the 
one hand, and, on the other, points in 
22 states, and D.C. 

Texas (Ft. Worth)—MC-106886, Sub. 
1, Tommy Thompson. Denial of certifi- 
cate proposed. Horses, other than ordi- 
nary, and in the same vehicle with such 
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horses, stable supplies and equipment 
used in the care and exhibition of such 
horses, mascots, and the personal effects 
of their attendants, trainers, and ex- 
nibitors, over irregular routes between 
points in Ala., Ariz., Calif., Conn., Fia., 
Ga. Ia., Kan., Mass., Miss., Neb., N.J., 
NM., N.Y., Okla., Pa., Tenn., Va., and 
W.Va., traversing Tex., La., Ark., Mo., 
Ill, Ind., O., Ky., and Mich., for operat- 
ing convenience only. 

Vermont (Fair Haven) — MC-76586, 
Sub. 2, John Gerald Gunther, dba John 
Gunther. Certificate proposed. Over ir- 
regular routes, petroleum products, in 
pulk, in tank vehicles, from points 
within 20 miles of Albany, N.Y., includ- 
ing Albany, to points in Vt., except those 
in Bennington county. 

Virginia (Norton)—-MC-63768, Sub. 4, 
Charles Kinser, dba Kinser Motor Lines. 
Certificate proposed. Beer, from Cincin- 
nati, O.. and Newport and Louisville, 
Ky., to Norton, Va., and empty beer con- 
tainers in the opposite direction, over 
irregular routes. 

West Virginia (Charleston) — MC- 
109204, Sub. 2, West Virginia Motor 
Delivery Co., Inc. Permit proposed. 
Meat, meat products, and meat by- 
products and articles distributed by 
meat-packing houses, in mechanically 
refrigerated equipment, over irregular 































routes, between Charleston, W.Va., and 
points within 5 miles thereof, on the 
one hand, and, on the other points 
within 100 miles of Charleston, includ- 
ing Charleston, but excluding points in 
W.Va. within 50 miles of Charleston. 




















The long-awaited initial hearing on is- 
sues raised by seventeen complaints filed 
with the Commission by the Department 
of Justice on behalf of the federal gov- 
ernment, asking reparation that has 
been estimated at between two and three 
billion dollars on rail war-time ship- 
ments, got under way June 21 before di- 
vision 4 of the Commission, composed of 
Chairman Mahaffie, and Commissioners 
Miller and Mitchell. Five of the com- 
plaints were involved. 

The earliest of the complaints was 
filed by the department in June of 1946, 
and the latest in October of 1948. Within 
the last year the National Industrial 
Traffic League, many chambers of com- 
merce and traffic associations, the Rail- 
road Security Owners Association, the 
Transportation Association of America, 
and the entire body of railroad labor, 
have lined up solidly on the side of the 
— in opposition to the reparation 
Claims. 


The hearing on the first group of 
complaints was held up for some months 
because defense authorities objected that 
testimony prepared for submission in 
those cases by the Department of Justice 
might be injurious to national security, 
this making it necessary for the depart- 
ment to revise its testimony. The evi- 
cence to be presented, in the form it has 




































West Virginia (Huntington)—MC- 
17002, Sub. 13, Case Driveway, Inc. Cer- 
tificate proposed. Rough and dressed 
lumber, over irregular routes, (1) from 
points in N.C., S.C., Ga., and Tenn., to 
points in O., W.Va., and Ky., and (2) 
from points in N.C., S.C., W.Va., and Ky., 
to Base Line, Mich. 

West Virginia (Mullens)—MC-107360, 
Sub. 1, Charles C. Ritchie, Jr., and Paui 
C. Ritchie, dba Goode Transfer Co. 
Certificate proposed, with dual common 
and contract authority. Household goods, 
over irregular routes, between points in 
Wyoming County, W.Va., on the one 
hand, and, on the other, points in NW., 
N.Y., Tenn., N.C., S.C., and Del., travers- 
ing Md., Ky., Pa., Va. and DC., for 
operating convenience only. 

West Virginia (Weirton)—MC-21958, 
Sub. 2, John Starck, dba Starck Moving 
& Storage Co. Certificate proposed. 
Household goods, over irregular routes, 
between points in Brooke and Hancock 
counties, W.Va., and points in W.Va., 
Pa., Md., and O., within 125 miles of 
those counties, on the one hand, and, 
on the other, points in six states. 

Wisconsin (Ashippun) — MC-108023, 
Sub. 3, Roland A. Voight. Permit pro- 
posed. Air cleaners, air intake silencers, 
exhaust snubbers, acoustical booths, ex- 
panded foil, and materials, equipment 
and supplies used in the manufacture of 
such commodities, between Ashippun, 
Wis., and Libertyville, Ill., over two 
specified routes and return over either 
route, serving no intermediate points on 
either route. 





Division 4 of I.C.C. Holds First Hearing 
On Five Government War Reparation Cases 


Hears Cases Involving Storage-in-Transit, Export Rules, Aluminum 
And Steel Landing Mats, Soldiers’ 
Export Rates Less Land Grant Reductions Would Be Non-Compensatory. 


Packs. Army Officer Says Many 


been circulated by the department to 
the parties, fills a large carton which one 
man cdn lift only with difficulty. 


The complaints with which the in- 
stant hearing is concerned, and the com- 
modity or service involved in each are 
as follows: No. 29735, United States of 
America v. Aberdeen & Rockfish Rail- 


road Co. et al.. transit; No. 29746, Same - 


v. Same, aluminum landing mats; No. 
29622, Same v. Same, soldiers’ packs; No. 
29795, Same v. Southern Pacific Co., et 
al., export rules; and No. 29805, Same v. 
Union Pacific Railroad Co., et al., steel 
landing mats. 


Rail Position Stated 


At the outset of the hearing, Kenneth 
F. Burgess, on behalf of the defendant 
carriers, in the interest of expediting the 
proceeding, made a statement indicating 
that the railroads were not waiving any 
defense in law or in fact by omitting 
technical motions and objections to the 
evidence as offered. By stipulation, the 
documents were received as vouched for 
by the party offering it, and the offer is 
to constitute prima facie evidence of the 
authenticity of the document, subject 
to challenge. The challenge may be made 
in the time set by the Commission, the 
stipulation providing that the authen- 
ticity need not be challenged at the time 
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documents are offered but only within 
the time granted. 

The statement by Mr. Burgess follows: 

“We should like at the outset to record 
a few statements of position in lieu of 
motions and objections. The material 
submitted by the Antitrust Division is 
voluminous. Some of it under ordinary 
rules of evidence is open to objection 
as to competency, and much as to rele- 
vancy. We have examined it with care. 
It will not be our purpose generally 
either to object to its introduction or 
to move to strike it. So much publicity 
has attended the filing and prosecution 
of these cases that we prefer to let 
those who make these claims have wide 
latitude in their effort to substantiate 
what we believe to be wholly unjus- 
tifiable and inequitable claims. In so 
doing we ask only that the Commission 
and its examiners do not take this atti- 
tude on our part as acquiescence in the 
allegations nor approval of the manner 
of proof. In our turn we shall show the 
infirmities of this evidence by affirma- 
tive evidence of our own. 

“Answers in the nature of general 
denials have been filed by individual 
defendants. We have not prepared and 
do not contemplate filing any general 
answer or motion presenting particular 
defenses upon which we shall rely. We 
shall point out in due course that a 
large bulk of these claims are barred 
under section 16, paragraph 3 of the 
interstate commerce act. We shall also 
present other defenses that are in part 
legal and in part factual. We shall show 
the effect of income and excess profits 
taxes upon the carriers, amounting in 
many instances to as much as 85% per 
cent of their net revenue, and we shall 
show that the complaints seek a double 
recovery to the extent of those taxes. 
We will also show that the great part of 
the government freight was transported 
by the carriers on reduced rate agree- 
ments under section 22 of the inter- 
state commerce act which provided 
lower charges than the rates applicable 
to commercial shipments, and in respect 
to which land grant deductions were 
not applicable. We will rely upon the 
fact that the issues involved in the 
Export Rules Case, docket No. 29795, were 
settled by compromise agreement be- 
tween government departments and the 
railroads. At an appropriate time we will 
also direct attention to the fact that in 
both the Export Rules Case and the 
Transit Case, docket No. 29735, the 
plaintiff has wholly failed to present 
any evidence that the freight charges 
paid were unreasonable. 

“We shall rely upon these and other 
facts as showing the unlawfulness and 
inequity of the position of those who 
now seek to recover large amounts of 
reparation on shipments of these war 
materials. I mention these matters now 
so that there may be no misunderstand- 
ing or claim later that we have waived 
any defenses which are available to us. 


“These retroactive attacks upon the 
railroads’ wartime revenue are of such 
magnitude as to threaten the solvency 
of carriers generally. The claims in the 
series of war materials reparation cases 
aggregate at least two billion dollars 
and have been estimated to go as high 
as three billion. .Naturally such an at- 
tack has provoked profound interest on 
the part of the entire railroad industry 
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—management, employes, security own- 
ers and shippers. 

“We will present evidence showing the 
exceptional nature of the services, which 
were rendered by the railroads to the 
government, and we will offer substan- 
tial, and we believe conclusive, evidence 
to show that the charges which were 
paid were not unreasonable. We shall 
show that during the years for which 
reparation is sought, the _ railroads 
earned a return of only 4.6 per cent on 
their net investment. The very magni- 
tude of these reparation cases has made 
them in essence great revenue cases, and 
we will deal with them on that level 
as well as to justify the charges by 


other customary standards of reason-. 


ableness. With trifling excentions these 
cases involve reparation only, and at 
this late date seek to take away from 
the railroads substantially all their net 
income for their entire wartime oper- 
ations. 

“We will try our best to abbreviate 
this hearing by limiting cross-examina- 
tion, and to shorten the period within 
which these cases may be finally sub- 
mitted to the Commission for decision. 
Our task has been made much more 
burdensome by the refusal of the anti- 
trust division to comply with our re- 
quests for information in the hands of 
government departments, which has 
compelled us, wherever we could, to 
seek such necessary evidence in other 
ways. We ask only that it be under- 
stood at the outset that we shall wish 
to make a complete and comprehensive 
defense to the charges which have been 
leveled against us, and we wish that 
it be understood that we are not waiving 
any defenses in law or in fact by omit- 
ting technical motions and objections to 
the evidence at this time. 


Mr. Burgess, on behalf of the railroads, 
said he would cross-examine only about 
one-third of the list of more than 50 
witnesses who were to take the stand to 
offer their prepared statements and 
exhibits. The statements and exhibits 
covered the planning and operation of 
various interior storage facilities for the 
Army and the Navy, and the flow of 
traffic through them, together with data 
on negotiations with the railroads in 
connection with storage in transit, the 
amount of traffic, and the methods of 
interchange between the railroads and 
the various depots. 


Names of Counsel 


Appearances for the government were: 
Fred D. Binkley, special attorney; Wil- 
liam R. Pierce, special attorney; Colin 
A. Smith, special assistant to the At- 
torney General, and the following special 
attorneys: Patrick C. Mullen, Gerald 
S. Phelps, Richard S. Porter, James C. 
Moore, Frederick Hanlon, John Charu- 
has, and Frank F. Vesper. All are under 
the direction of James E. Kilday, chief 
of the transportation litigation section 
of the antitrust division of the Depart- 
ment of Justice. 


For the western railroads, aside from 
Mr. Burgess, the following entered ap- 
pearances: Douglas F. Smith, D. Robert 
Thomas, and Emerson T. Chandler, all 
of the Chicago law firm of Sidley, Austin, 
Burgess & Harper. Railroad attorneys 
who appeared were: Roland J. Lehman, 
Santa Fe; George H. Muckley, Southern 
Pacific; Hallan Huffman and Edwin C. 





Mathias, Great Northern; Stanfield 
Johnson, Southern Pacific; and Walter 
McFarland, Chicago, Burlington & 
Quincy. 

Appearances for the eastern railroads 
were: Thomas P. Healy, and J. Edgar 
McDonald, New York Central; L. J. Hue- 
gel and Frank H. Cole, Baltimore & Ohio; 
H. L. Walker and R. T. Wilson, Chesa- 
peake & Ohio; H. D. Boynton, New 
Haven; and L. W. Wicks, S. P. Delisi, and 
W. Cousins, the Pennsylvania, 

The southern railroads were repre- 
sented by: Joseph F. Johnston, of Bir- 
mingham; W. H. Maloney, Gulf, Mobile 
& Ohio; C. T. Abeles, Seaboard; James 
A. Bistline, Southern; Robert E. Browne, 
III, Atlantic Coast Line; W. L. Grubbs, 
Louisville & Nashville; and Erle J. Zoll, 
Jr., Dilinois Central. 


Among other appearances were those 
of Joseph R. Hoover, for the Canadian 
National; Edward J. Hickey, Jr., for the 
Railway Labor Executives’ Association; 
C. A. Drake, for the Transportation As- 
sociation of America; John S. Burch- 
more, for the National Industrial Traffic 
League; Lee J. Quasey, National Coun- 
cil of Farm Cooperatives; R. M. Meyer, 
Jr., for the Railroad Security Owners 
Association; W. H. Day, for New Eng- 
land interests, and M. M. Carney, for 
the U. S. Brewers Foundation. 


Storage-in-Transit 


The first day’s testimony was directed 
to No. 29735, in which, as summed up 
by Chairman Mahaffie, the government 
charges refusal of the defendants, from 
June 31, 1941, to October 1, 1946, to ac- 
cord storage-in-transit arrangements 
with respect to their export rates at in- 
terior storage points with reasonable 
terms and conditions and payment of 
reasonable transit and _ out-of-line 
charges, was unjust and unreasonable in 
violation of section 1 of the interstate 
commerce act. The Commission was 
asked to award reparation. 

Mr. Johnston and Mr. Burchmore 
cross-examined Lt. General Leroy Lutes, 
the first witness. Mr. Johnston discussed 
the change in logistics, or the supply of 
troops, brought about by World War II 
conditions, and the general agreed the 
demands of the late war were greater 
than in any previous war. He said “time 
elapsed” was the important element in 
logistics insofar as shipments the 
ports were concerned, but not to the 
same degree to the interior ports. The 
officer agreed that the army had made 
demands for unusual service not called 
for in peacetime operations, and that 
the railroads had met them effectively. 
_Mr. Burchmore asked a series of ques- 
tions as to whether or not the element 
of the cost of transportation charges 
was ignored by the army. General Lutes 
said it had not been ignored, but that 
cost could not overrule military neces- 
sity, with time the most important 
factor. 


Origin of Cases 


Asked by Mr. Burchmore if he had 
anything to do with the inception of 
the cases, filed in the name of the 
United States, General Lutes answered 
in the negative. Mr. Burchmore again 
raised that question in a form that 
brought an objection from Mr. Binkley, 
in cross-examining Rear Admiral Carl 
A. Trexel. 


Mr. Burchmore asked the admiral 
whether or not he had encountered any 
conspiracy among the railroads, to which 
the officer replied: “Not to my knowl- 
edge.” Mr. Burchmore then asked if he 
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had been consulted by the Navy Depart. 
ment with regard to the bringing of th 
complaints. When Mr. Binkley objected 
Chairman Mahaffie asked what was th 
materiality of the question. Mr. Burch. 
more replied that “We have been ep. 
deavoring to find out” if the cases ha 
been inspired or originated by lawyers in 
the Department of Justice, or whethe 
the War Department had the idea. Mr 
Binkley’s objection was sustained. He 
said the matter should be stricken be. 
cause of the implications. 

While Admiral Trexel was on the 
stand for cross-examination, Mr. Burch. 
more also opened a line of questions that 
led to a statement by a later witness 
that the statement he offered had been 
based on data furnished by him, and 
that a draft of the statement had been 
sent to him from Washington. 


Of Admiral Trexel, Mr. Burchmore 
asked if the statement or manuscript 
was the admiral’s own, or something 
prepared as a summarization that he haq 
adopted. Admiral Trexel said the state- 
ment was his own, revised in some parts 
to conform to legal language. 


Rail Cross-Examination 


Having reserved the question of 
whether or not Col. E. C. R. Lasher, 
who served as deputy chief of the 
traffic control division in the Office of 
the Chief of Transportation for the 
Army during part of the war period, and 
Admiral Trexler, were to be cross-ex- 
amined, Mr. Burgess called Col. Lasher 
to the stand after the luncheon period. 

In his direct statement, dealing with 
traffic control and _ storage-in-transit, 
after describing plans laid for handling 
traffic, Col. Lasher outlined requests in 
1941 to the railroads that carload gov- 
ernment shipments be stored enroute and 
reshipped to the port of export for the 
rate that would apply on like traffic 
moving directly to the port, plus a rea- 
sonable charge for stopping in transit, 
and with the added request for two stops 
in transit, such arrangements to be ex- 
tended to voints not directly interme- 
diate on tariff routes from points of 
origin to ports of export, on payment 
also of reasonable charges for back hauls 
incident to such transit stops. 

He said the railroads were unwilling 
to provide for such arrangements in 
their published tariffs. However, he said, 
they were agreeable to making arrange- 
ments available to the government under 
section 22 of the interstate commerce 
act, subject to the provision that land- 
grant deductions would not be applicable 
in connection with line-haul rates. The 
Quartermaster General, he said, ob- 
jected to the provision for the exclusion 
of land-grant deductions, but added that 
“the need for such storage-in-transit 
arrangements was so compelling and 
urgent that the War Department decided 
to file with the General Accounting Office 
and use this quotation, despite the re- 
striction with respect to land-grant de- 
ductions.” 


Mr. Burgess ran into immediate ob- 
jections by Mr. Binkley when he ques- 
tioned the witness about rates, but was 
overruled. Col. Lasher explained thai 
he negotiated with the committee sei 
up by the carriers to handle rate mat- 
ters. Over another objection by Mr 
Binkley, he was allowed to say he was 
generally familiar with negotiations 
leading up to the section 22 rate quota- 
tions having to do with export rates and 
transit privileges, explaining there was 4 
staff of experts on whose advice decisions 








June 25, 


were ma 
mented t 
planation 
were car 
applicatic 
asserted 
Col. Lash 
an alter 
rates les 
for rates 
tion, the 
agreed t 
on the 1 
until thi 
from thi 


Ra 


Mr. Bi 
had fou 
tiated cc 
and Con 
the atte 
why he 
Mr. Bin 
against 1 
gess rep 
or not 
operativ 
and thé 
who hat 
work we 


Questic 


The c 
by Mr. 
whether 
witness, 
equaliza 
rates p 
would | 
tory ral 
objectet 
middle 
overrul 
on the 
he had 
the ex] 
interru 
he had 
land-g1 
the Ar 
non-co 
to say 
adding 
be stri 
irrelev: 
Mahafi 


The 
rapid 
ments 
ing thi 
Forty- 
ances, 
sixth | 
end 0! 
anothi 
record 
eign d 

Whe 
it was 
sonal 
their 
eral 
whett 
tuaily 
presse 
in th 
he w: 
folloy 
of th 
chan; 
tion ¢ 

witne 

listin 
road 

Mi 

otner 





FIC Wor 


'y Depart. 
ing of the 
f objected, 
t Was the 
ir. Burch. 
been ep. 
cases had 
lawyers in 
> whether 
idea. Mr 
ined. He 
icken be. 


on the 
r. Burch. 
tions that 
r witness 
had been 
him, and 
had been 


urchmore 
anuscript 
omething 
at he had 
he state- 
me parts 


1 


stion of 
. Lasher, 
of the 
Office of 
for the 
riod, and 
crOSS-ex- 
|. Lasher 
1 period. 
ing with 
1- transit, 
handling 
juests in 
ad gov- 
oute and 
for the 
e traffic 
S a rea- 
transit, 
wo stops 
» be ex- 
nterme- 
oints of 
2ayment 
ck hauls 


nwilling 
ents in 
he said, 
range- 
it under 
mmerce 
it land- 
plicable 
‘s. The 
id, ob- 
<clusion 
led that 
-transit 
1g and 
decided 
g Office 
the re- 
ant de- 


ate ob- 
> ques- 
ut was 
d thai 
tee sei 
e mat- 
oy Mr 
he was 
‘iations 
quota- 
es and 
1 was 4 
cisions 












June 25, 1949 





were made. When Mr. Burgess com- 
mented that, on the basis of that ex- 
planation, negotiations with the carriers 
were carried on as to transit and the 
application of export rates, Mr. Binkley 
asserted ‘that rates were not involved. 
Col. Lasher said the Army usually sought 
an alternative that, where published 
rates less the land grant rates made 
for rates lower than the section 22 quoa- 
tion, the lower rate would apply, and 
agreed that the practice of equalization 
on the non-land-grant roads continued 
until the land-grant law was stricken 
from the books. 
Rail Men ‘Competent, Loyal’ 

Mr. Burgess then asked if Col. Lasher 
had found those with whom he nego- 
tiated cooperative. Mr. Binkley objected, 
and Commissioner Mitchell, reverting to 
the attorney’s earlier statement, asked 
why he thought rates were not involved. 
Mr. Binkley replied the complaint was 
against unreasonable practices. Mr. Bur- 
gess repeated his question as to whether 
or not the railroad officials were co- 
operative, and Col. Lasher said they were, 
and that the men on the Army staff 
who had been taken over from railroad 
work were competent and loyal. 


Question of Non-Compensatory Rates 


The chairman overruled an objection 
by Mr. Binkley to a question as to 
whether or not, in the opinion of the 
witness, the granting of land-grant or 
equalization allowances under the export 
rates permitted under “quotation 265” 
would have resulted in non-compensa- 
tory rates to the railroads. Mr. Binkley 
objected while Col. Lasher was in the 
middle of his reply, but was again 
overruled. Col. Lasher said that, based 
on the reports of the technical experts, 
he had concluded that in many instances 
the export rates (which, before he was 
interrupted by Mr. Binkley’s objection, 
he had referred to as “depressed”) less 
land-grants, in the quantity in which 
the Army was shipping, would have been 
non-compensatory. Mr. Binkley arose 
to say the reply ought to be stricken. 
adding that the last sentence ought to 
be stricken because it was “incompetent, 
irrelevant, and immaterial.” Chairman 
Mahaffie overruled him. 


Moves Rapidly 

The government witnesses appeared in 
rapid succession, offering their state- 
ments and exhibits, in most cases leav- 
ing the stand without cross-examination. 
Forty-six witnesses made their appear- 
ances, cross-examination of the forty- 
sixth not having been concluded at the 
end of the first day. The statement of 
another witness was received into the 
record because he was reported on for- 
eign duty. 

Where there was crass-examination, 
it was directed briefly to witnesses’ per- 
Sonal knowledge of facts set forth in 
their statements. Mr. Burchmore sev- 
eral times raised the question as to 
whether or not the statements were ac- 
tuaily prepared by the witnesses, but he 
pressed that question only once, as stated 
in the foregoing, to the point where 
he was told the method of preparation 
followed. Mr. Lehman questioned some 
of the witnesses as to methods of inter- 
change of traffic, and went into the ques- 
tion of trackage to some extent with one 
witness who put in a 258-page exhibit 
listing, and showing drawings of, rail- 
road facilities at Army storage points. 

r. Lehman sought to learn, among 
otner things, if the witness knew the 

















































































amount of trackage constructed by the 
railroads to serve several sites, beyond 
the. so-called “access tracks,” but the 
witness said he did not know. 

In that respect, Mr. Lehman asked if 
the reports of field engineers furnished 
the witness might not be available, after 
the witness had said none of the draw- 
ings he presented in his exhibit showed 
the operating problems faced by the 
railroads in serving the installations. Mr. 
Lehman obtained a ruling that the field 
reports were to be supplied. 


D. of J. Completes No. 29735 Presentation 


By mid-morning of the second day of 
hearing in the war reparation cases, the 
Department of Justice completed presen- 
tation of its case in No. 29735, and began 
to offer the prepared testimony of wit- 
nesses in No. 29795, United States of 
America v. Southern Pacific Co., et al., 
in which proceeding the government asks 
reparation because of alleged refusal of 
the railroads from June 3, 1941, to Oc- 
tober 1, 1946, to modify their policing 
rules governing application of export 
rates. 

As was the case in connection with 
testimony offered in the _ storage-in- 
transit proceeding, the export rules tes- 
timony and exhibits were offered in rapid 
succession, there being no cross-exami- 
nation in most instances. 

However, before the testimony in the 
storage-in-transit case was completed, 
Mr. Burchmore read to the members of 
the division rule 77 of the Commission’s 
rules of practice, which he said he did 
as the basis for a request. The rule 
provides that, with the approval of a 
Commission officer, a witness may read 
into the record as his testimony state- 
ments of fact or expressions of opinion 
prepared by him. Mr. Burchmore said 
he was not going to object to any pre- 
pared statement, “no matter by whom 
prepared.” He said, however, he asked 
the presiding officer to inquire of each 
witness to discover whether or not the 
manuscript being copied into the record 
was in fact prepared by him. Mr. 
Burchmore said the “very close similar- 
ity of the verbiage” of many of the state- 
ments suggested that they had “a com- 
mon authorship” and could not have 
been written by the various witnesses. 
He said he thought that fact should be 
given weight. 


Chairman Mahaffie remarked that Mr. 
Burchmore still had the right of cross- 
examination in which to develop the 
facts. Mr. Binkley said he resented the 
implications of Mr. Burchmore’s remarks, 
and the chairman said Mr. Binkley did 
not have to worry about those implica- 
tions any more than he—the chairman— 
did. 

Export Rules 


At the time the complaint in No. 
29795 was filed, Attorney General Tom 
C. Clark, in announcing it, said it was 
contrary to wartime security regulations 
for any person to show the overseas des- 
tination of export traffic on the face of 
bills of lading, and was also in violation 
of the interstate commerce act for the 
carriers to require the officers and agen- 
cies of the government to furnish “such 
and other secret information, in order to 
obtain proper export rates for ship- 
ments overseas.” 

Mr. Pierce took over handling of the 
export rules case for the Department of 
Justice, and, in connection with the 
statements of his witnesses, had them 
identify those statements as their own, 
or as facsimilies of their own statements. 
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Argument on Western Rate 
Agreement Brings D. of J. 


Statement of Its Position 


The Commission heard argument on 
June 20 in “Section 5a Application No. 2 
—Western Traffic Association—Agree- 
ment,” in the course of which James E. 
Kilday, of the Justice Department’s anti- 
trust division, said that the position of 
the department toward rate conferences 
was as follows: 

“We are not opposed to conferences as 
such. We are opposed to conferences as 


Others participating in the argument 
were: Douglas F. Smith, for the appli- 
cants; C. A. Miller, for the American 
Short Line Railroad Association, in sup- 
port of the application; John S. Burch- 
more, for the National Industrial Traffic 
League, in support of the application, 
with some minor modifications in the 
agreement, and Edward Dumbauld, ap- 
pearing for the Department of Justice 
with Mr. Kilday. 


When Mr. Kilday stated the position 
of the department, Commissioner Rogers 
said there was nothing in the record to 
show that position. Mr. Kilday differed. 
In answer to a further question by Com- 
missioner Johnson, Mr. Kilday said he 
was opposed to rate conferences as they 
had been, and “as they are set out in 
this agreement.” 


The agreement is one of those filed 
with the Commission pursuant to sec- 
tion 5a of the interstate commerce act, 
providing anti-trust immunity for car- 
riers who use the conference method in 
making rates, if they act according to 
procedures embodied in agreements ap- 
proved by the Commission. 


Asserts No Agreement Necessary 


Mr. Dumbauld asserted that all the 
things the proponents proposed could be 
done “without getting near a violation of 
the antitrust act.” He asserted further, 
in answer to a question by Commissioner 
Lee, that Congress had merely placed 
on the Commission the responsibility of 
determining the degree of competition 
and what degree of enforcement of the 
antitrust laws should take place. He said 
Congress had not said there must be an 
agreement. He said Congress had 
merely provided, if an agreement was 
submitted and a case proved showing 
there was need for relief in order to 
accomplish the objectives of the public 
interest, the agreement should be ap- 
proved. 


Commissioner Johnson repeatedly 
asked if the department had not op- 
posed certificate 44, issued by the War 
Production Board in the war period 
certifying that it was essential to the 
war effort that the railroads be relieved 
of antitrust prosecution for making rates 
under the conference method. Mr. 
Dumbauld replied the department had 
advanced certain suggestions it deemed 
necessary for the protection of the public. 
When Commissioner Johnson asked if 
the department opposed enactment of 
section 20a, Mr. Dumbauld replied it 
had, but said it was, “of course,” im- 
material, because he was talking about 
application of the act as it stood. 


In the course of Mr. Kilday’s argu- 
ment, he referred to a series of charts 
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that had been fastened to a bulletin 
board. The charts, said Mr. Kilday, had 
been made a part of the department’s 
protest against the agreement, and to 
that extent, he said in answer to a 
question from Commissioner Rogers, were 
in the record. . 

Mr. Smith objected to any reference 
to the charts, asserting that one of 
them showed the Association of American 
Railroads which, he said, had never 
been mentioned in the record, so that 
the chart could not be, as Mr. Kilday 
said it was, an analysis of the proposed 
agreement. 

Chairman Mahaffie ruled that, insofar 
as the argument was concerned, with 
the understanding, according to Mr. 
Kilday’s statement, that the chart was 
a part of the record insofar as it was 
attached to the department’s protest, 
he might proceed with his argument. 

Mr. Smith again arose to say that 
department attorneys had talked “a lot” 
about a “hierarchy,” adding that Mr. 
Kilday had not responded to his state- 
ment that the A.A.R. was not mentioned 
in the western case. He said he wanted 
the record to show that nothing on the 
chart, and nothing said, would be in the 
record. Chairman Mahaffie said Mr. 
Smith’s observation was noted, 


Rebuttal Argument 


In his rebuttal argument, Mr. Smith 
referred to a statement by Mr. Dumbauld 
that the only function made clear by 
the agreement was that a person might 
travel to California by one route, and 
return by another. He said he thought 
that the only provision of the agreement 
with which Mr. Dumbauld had any prac- 
tical knowledge, adding that shippers of 
the country were unanimously behind 
the conference method because they 
knew something about making railroad 
freight rates, and that it seemed to him 
natural to assume that, if Mr. Dumbauld 
had had more practical experience in 
rate making or had ever shipped any- 
thing, he might be found in agreement 
with other shippers. 

Mr. Smith also said, among other 
things, as he understood the position of 
the Department of Justice, it was that, 
in order for any action to take place 
under section 5a, “the applicants would 
have to come in and prove they had 
been convicted under the Sherman anti- 
trust act and are out on bail.” 

He also said he thought statement of 
counsel for the department, that they 
proposed to attack the law as uncon- 
stitutional, very revealing. Mr. Smith 
said he had known that not infrequently 
the department, having the duty to de- 
fend the orders of the Commission, had 
found it appropriate to confess error on 
the part of the Commission, adding he 
did not know there was an activity in 
the department of “confessing error on 
the part of the Congress of the United 
States and attacking statutes as uncon- 
stitutional because they havpened to be 
passed over the arguments of some 
lawyers of the Department of Justice.” 


N.LT. League Position 


Mr. Burchmore, for the National In- 
dustrial Traffic League, said he agreed 
with the pattern of the western agree- 
ment, which was generally satisfactory to 
shippers, and stated that his organiza- 
tion unqualifiedly supported the appli- 
cation. 


He asked the Commission to approve 
the agreement with certain amendments 
and said it would promote a sound rate 
structure and provided for orderly rate 


procedures. He opposed any secrecy at- 
taching to rate conference procedure and 
preferential treatment of one shipper 
over another. He said the agreements 
were public and fully provided for inde- 
pendent action by individual carriers. 

Mr. Burchmore asked for certain de- 
tailed changes in the articles and pro- 
cedures, including a provision for ap- 
peal by a shipper to the Executive Com- 
mittee for review of conclusions of the 
classification committee and for hearing 
before the executive committee, and a 
provision in section 9 of the agreement 
for publishing disposition notices of ac- 
tions of the Western Classification Com- 
mittee. 

He also asked for elimination of pro- 
visions for appeals by chairmen of lower 
ranking committees to a committee of 
higher jurisdiction, as distinguished 
from the right of any interested carrier 
or shipper to seek and obtain review by 
a committee of higher rank. 

A requirement for docketing and no- 
tice of impending expiration of rates in 
instances in which the carriers concerned 
intended to permit the rates to expire, 
was also asked by the N.I.T. League 
counsel. 
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M.C. to Hold Hearing On 


Insurance Absorption Rule 


The question of the propriety of the 
Maritime Commission’s approval of an 
amendment to a steamship conference 
agreement allowing member lines to ab- 
sorb out of their freight rates the 
amount of additional insurance pre- 
miums that shippers might have to pay 
if the carriers used vessels which did 
not meet the highest requirements of 
the insurance companies will be the sub- 
ject of a hearing scheduled to be held 





Standard Airlines Loses 
Operating Rights; C.A.B. 


Seeks Criminal Action 


In the first action of its kind taken 
against a large “irregular airline’, the 
Civil Aeronautics Board has ordered re- 
vocation of the letter of registration of 
Standard Airlines on the ground that the 
airline wilfully and knowingly committed 
violations of the civil aeronautics act. 


At the same time, the board an- 
nounced that it was requesting the De- 
partment of Justice to institute criminal 
proceedings against Standard under 
section 902 of the act, explaining that 
this section “makes any person who 
knowingly and wilfully violates the act 
or any requirement thereunder guilty of 
a misdemeanor, punishable by a fine of 
$500 for the first offense and up to 
$2,000 for any subsequent offense.” 

The board’s order revoking the car- 
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before the maritime agency on July 13 
at 10 a.m., in room 4821, Department of 
Commerce Building, Washington, D, ¢, 


The amendment pertains to agreement 
No. 7540, between the Alcoa Steamship 
Co., and the Royal Netherlands Steam. 
ship Co., forming the Leeward an 
Windward Islands and Guianas Confer. 
ence. Under the amendment, the follow. 
ing would be added to item 5 of the con. 
ference agreement: 


“Member iines may, when necessary, 
equalize actual insurance differentials oy 
cargo caused by flag, over-age or under. 
size disability, and when large or bulky 
pieces, ordinarily susceptible to under 
deck stowage, are stowed on deck for 
the convenience of the carrier.” 


The commission’s announcement of 
the hearing stated that persons inter- 
ested in the proposed amendment might 
appear before the M.C. by sending notice 
of intention to do so to the commission's 
secretary prior to the hearing. 





Agreement Approval by M.C. 


The Maritime Commission has ap. 
proved an agreement, No. 7547-1, amend- 
ing agreement No. 7547 covering joint 
cargo service by Frank C. Strick & Co, 
Ltd., and Ellerman & Bucknall Steam- 
ship Co., Ltd., under the trade name 
“Strick-Ellerman Joint Service,” in the 
trade from U.S. Atlantic and Gulf ports 
to ports in the Mediterranean, Adriatic 
and Black Seas, the Red Sea and the 
Persian Gulf and connecting tributary 
and adjacent waters. Limited passenger 
accommodations are _ offered. The 
amended agreement provides that the 
joint service may become a member of 
and may resign or withdraw from, any 
lawful conference, pooling agreement or 
other agreement subject to the shipping 
act, 1916, and for representation for such 
conference, pooling or other purpose by 
the firm of Norton, Lilly & Co., of New 
York, as general agents. 


CIVIL AERONAUTICS 


rier’s operating authority becomes ef- 
fective 30 days from June 21. It prohibits 
the carrier from engaging in any form 
of air transportation thereafter. 

Such drastic action, the board stated, 
Was necessary because Standard’s course 
of action in the past “convinces us that 
no action short of an order of revocation 
will succeed in eliminating the illegal 
services which respondent has stubbornly 
persisted in conducting.” Its “deliberate” 
purpose to violate section 401(a) of the 
act and section 292.1 of the economic 
regulations, as revealed by the record, 
the board added, “admits of no other 
conclusion.” 


The board said it had found all of the 
violations to have been committed 
knowingly and wilfully and that since 
such violations fell within section 902 of 
the act, and “Standard’s violations are 
so flagrant,” it was impelled to refer the 
matter to the Department of Justice in 
order to carry out “our duties under the 
act.” 
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“Not only did the respondent fail to 
offer even the color of compliance with 
section 401 of the act or to respect the 
conditions of its exemption,” the board 
said, “but it did not meet the require- 
ments of other sections of the civil aero- 
nautics act from which it was not ex- 
empted by regulation 292.1, as amended 
on June 10, 1947.” 

The board said it found, among other 
things, that Standard had operated, and 
held out to the public, in the period 
June 10, 1947, to September 20, 1948, air 
service between San Francisco and Los 
Angeles, on the one hand, and, New 
York, N.Y., on the other, in excess of 
that permitted by section 292.1 of the 
economic regulations, and that its opera- 
tions were in violation of the provisions 
of section 401 of the act. It said it also 
found that the carrier had violated the 
provisions of sections 403, 404, 407(a), 
411, and 412 of the act. 


“We think it clear from all the evi- 
dence of record that respondent had 
complete knowledge of the requirements 
and limitations placed upon its opera- 
tions as an irregular air carrier, and 
that this is not a case where inadvertent 
violations were committed by unsuspect- 
ing individuals despite their best efforts 
to comply with the necessary require- 
ments,” said the board. “Failure to 
revoke its letter of registration and to 
apply all sanctions available for the 
prevention of further violations by it 
would make a mockery of the law, the 
enforcement of which has been entrusted 
to us by the Congress.” 


Standard, which has its headquarters 
at Long Beach, Calif., was issued a letter 
of registration as a large irregular air 
carrier by the board on March 11, 1948. 


Colonial Airlines Asks 


For Three New Services 


Colonial Airlines, Inc., has announced 

that it has filed with the Civil Aeronau- 
tics Board an application for authority 
to operate nonstop between New York 
and Washington and between New York 
and Toronto, Canada, and for a new 
route between New York and Buffalo, 
N.Y. According to the announcement, 
Colonial asked for permission to institute 
the new services proposed under the ex- 
emption provisions of the civil aeronau- 
tics act, pending action on the cer- 
tificate-amendment application by the 
C.A.B. 
_ Colonial said that the routes on which 
it presently operated were between New 
York and Montreal, Canada, and be- 
tween Washington, D.C., and Ottawa, 
Canada. It said its instant application 
would link those two routes by means 
of a connecting route between New York 
and Allentown-Bethlehem, Pa. With es- 
tablishment of that link, it said, pas- 
Sengers from any point on either of 
Colonial’s present routes would be able 
to fiy via Colonial to either New York 
or Washington. It added that “at 
Present this is impossible, owing to fail- 
ure of the C.A,B. to respond to constant 
Colonial efforts at further logical de- 
velopment of its system.” 

Under the authority now sought, 
Colonial said, cities to which Colonial 
Airlines service would be extended would 
be Philadelphia, Pa., Rochester, N.Y., and 
Buftslo-Niagara Falls, N.Y. (co-terminal 
Points). It said Buffalo would be “a 
major cog in Colonial’s program for 





developing adequate service to the whole 
Middle Atlantic area.” 


California-Nevada Area 


Air Service Expansion 
Authorized by C.A.B. 


In a decision in its docket No. 2019, 
Additional California-Nevada Service, 
the Civil Aeronautics Board has issued 
conditionally, a temporary three-year 
certificate to Bonanza Airlines, Inc., 
authorizing operations between Reno, 
Nev., and Phoenix, Ariz., via several 
intermediate points, and has amended 
the temporary certificate of Southwest 
Airways, Inc., a feeder airline, and the 
certificates of Transcontinental & West- 
ern Air, Inc., and United Air Lines, Inc., 
so as to permit expansion of their 
services in the California-Nevada area. 


The board authorized operation by 
Bonanza between Reno and Phoenix in 
transportation of persons, property and 
mail for a period of three years, serv- 
ing the intermediate points of Death 
Valley (on a seasonal basis), Las Vegas 
and Boulder City, Nev., and Kingman 
and Prescott, Ariz., subject to the condi- 
tions that Bonanza make a further 
showing that it has sufficient financial 
resources to provide such air transporta- 
tion and that Bonanza acquire all route 
authorizations held by T.W.A. for air 
transportation between Las Vegas, 
Boulder City, Kingman, Prescott and 
Phoenix. 


The board amended the certificate of 
Southwest Airways by changing the 
designations of some intermediate points 
on its route No. 76; by authorizing serv- 
ice to the additional intermediate points 
of Paso Robles, Crescent City, and 
Oroville; by designating Long Beach, 
Los Angeles and Burbank, Calif., as co- 
terminals, and by requiring a scheduled 
service (a) to only four intermediate 
points on flights serving Los Angeles, 
Burbank, or Long Beach and San Fran- 
cisco or Oakland, and (b) to only three 
intermediate points on flights serving 
Medford and Sacramento, Oakland or 
San Francisco. 


The certificate held by T.W.A. for .its 
route No.’2 was amended by the C.A.B. 
to authorize transportation of local mail 
between Las Vegas and Los Angeles. The 
certificate of United Air Lines for its 
route No. 1 was amended to authorize 
service to Reno as an intermediate point 
on the west coast segment between Sac- 
ramento and Red Bluff, Calif. 


In connection with its decision in No. 
2019, the C.A.B. instituted a proceeding 
to determine whether Salinas, Calif., and 
Klamath Falls, Ore., would be served 
better by Southwest Airways than by 
United Air Lines and whether the au- 
thority of United to serve those points 
should be suspended. 


Proposed transfer by T.W.A. of its 
route No. 38 (between Phoenix and Las 
Vegas) was disapproved by the board in 
a concurrently issued supplemental opin- 
ion. The board said it had originally 
considered this proposal in 1947 and had 
found the proposed purchase price of 
$100,000 excessive and that approval of 
the transfer at this time would be a pre- 
judgment of the issues in the Arizona- 
New Mexico case in which Arizona Air- 
ways, then uncertificated, was seeking a 
feeder line certificate. The board found 
in the instant decision that the public 
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interest would be better served if local 
air service between Phoenix and Las 
Vegas were provided in conjunction with 
the Las Vegas-Reno service by Bonanza 
Airlines rather than by Arizona Airways. 
The board said that “the traffic potential 
of this route is too light to justify service 
by two local feeder operators.” 


C.A.B. Favors Guarantee 
Of Airline Loan by R.F.C. 


The Civil Aeronautics Board has ad- 
vised the Reconstruction Finance Cor- 
poration that if the R.F.C. agrees to 
guarantee a loan of $12,000,000 by a pri- 
vate banking institution to Northwest 
Airlines, the C.A.B. will approve the 
loan, according to a C.A.B. spokesman. 


It was stated that Northwest pre- 
viously had obtained a loan of $9,000,000 
from private banking sources and had 
used that money in purchasing 25 Martin 
2-0-2 airliners. The $12,000,000 loan now 
contemplated, it was said, was to be used 
in connection with acquisition of 10 
Boeing Stratocruisers by Northwest. 


COURT NEWS 


Keeshin Reorganization 
Battle Nears Climax 


Final oral argument. concerning merits 
of the four reorganization plans for the 
Keeshin Freight Lines, Inc., would begin 
June 24, Federal Judge Walter J. LaBuy, 
of Chicago, announced June 21. The 
Keeshin system, one of the largest truck 
lines in the nation, has been under 
trustee operation since January 31, 1946. 


Trustees William F. Drohan . and 
Daniel D. Carmell notified the court June 
21 that distribution of approximately 
$75,000 in funds collected on C.O.D. 
shipments prior to the placing of the 
system in trusteeship had begun that 





D. D. Carmell 


W. F. Drohan 


day and would be completed within 24 ,; 
hours, except for 20 disnuted claims 
amounting to. approximately $1,000. On 
May 11 the court had ordered the 
trustees to pay such claims within 40 
days (T.W., May 14, p. 16). 


John Keeshin and David Ratner ad- 
vised the court of certain amendments 
to their second amended plan of reor- 
ganization, which would extend their 
offer to September 30, 1949. and would 
provide for the payment of all claims 
for federal taxes covering the period 
prior to trusteeship unon the basis of 
one-third of the total amount of fed- 
eral tax liabilities in cash upon con- 
firmation of the plan of reorganization, 
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and the balance over a period of two 
years. Messrs. Keeshin and Ratner also 
expressed willingness to deposit with the 
clerk of the court $600,000 at any time 
the court might direct or request such 
action. 

Peter Bukowski, president of the Cos- 
mopolitan National Bank, Chicago, took 
the stand June 21 to testify that, should 
the LaSalle National Bank demand im- 
mediate cash payment of a chattel mort- 
gage held by it on certain Keeshin equip- 
ment, in the event the court approved 
the Keeshin-Ratner plan (T.W., June 18, 
p. 59), the Cosmopolitan National Bank 
would purchase the mortgage. His bank 
would also undertake to refinance any 
Keeshin property mortgages at 5 or 6 
per cent interest, said Mr. Bukowski. He 
said he had known Mr. Keeshin since 
1943, had studied the Keeshin-Ratner 
plan, and regarded Mr. Keeshin’s man- 
agement as “acceptable to me from a 
credit standpoint.” 

A further surprise was sprung by Lee 
A. Freeman, counsel for Keeshin-Ratner, 
when he announced he had received a 
letter from the LaSalle National Bank 
rescinding its earlier letter in which it 
had intimated disapproval of the Kee- 
shin-Ratner plan, 


Bridgeways Official Testifies 


Manuel Cowen, counsel for’ the 
trustees, introduced L. G. Davis, of Oak 
Park, Mich., vice-president of Bridge- 
ways, Inc., as a witness. Mr. Davis testi- 
fied that in the past few days he had 
examined the tractors, trailers and 
trucks belonging to the Keeshin system, 
at the request of trustees, and had con- 
cluded that $1,568,000 would have to be 
spent for immediate replacement of 
equipment, if the equipment were to be 
at peak operating efficiency. This 
amount, he said, was about $900,000 more 
than Keeshin-Ratner planned to expend 
in the first year under their plan. At 
the end of 1949, he said, the Keeshin 
system would own 104 pick-up trucks and 
303 tractors eight years old or older, and 
257 trailers ten years old or older, all of 
which should be immediately replaced. 

Testifying as to the feasibility of the 
proposal made by Keeshin-Ratner to 
hire local cartage companies to perform 
pickup and delivery service in towns 
where the system had terminals, Mr. 
Davis said that Bridgeways had also 
planned at one time to use cartage com- 
panies, but that the plan had to be 
dropped when his company found it 
could not “control” the cartage com- 
panies, and that it was in constant 
trouble with the various regulatory 
bodies and the unions. 


Cross-Examination of Ratner 


Earlier, Mr. Cowen had cross-examined 
Mr. Ratner’with the aim of establishing 
basic differences between contract and 
common carrier operations. (Mr. Rat- 
ner’s experience has been with contract 
carriers.) 

The witness agreed that among the 
differences between the two types of 
operations were the following: Common 
carriers prepare a greater number of bills 
of lading, employ more persons in their 
terminals, serve more shippers, and ex- 
perience more platform handling of 
freight, than do contract carriers. 


Mr. Ratner testified that he had in- 
dicated to the Commission his willing- 


ness to sell his common stock in Emery 
Transportation Co. for $50,000 to his 
brother and brother-in-law, who had 
worked for him for many years in build- 
ing up the company. In addition he 


would receive an issue of non-voting,. 


non-convertible preferred stock equal in 
value to all the surplus in Emery, he 
said. 

Emery had 1948 net earnings of $103,- 
500, he testified. When Mr. Cowen 
asserted that Emery was then worth 
$620,000, using the six-times-earnings 
formula approved by Keeshin-Ratner 
economists, Mr. Ratner said that “I 
wouldn’t sell Emery Transportation Co. 
to the Walkers for $50,000, because they 
contributed nothing to its history. My 
brother and brother-in-law worked in 
the company for years and helped to 
build it up.” 

Mr. Ratner expressed the view that 
the Keeshin trustees were “not good 
trucking operators.” and that Mr. Dro- 
han was to ill to be active in managing 
the company. Mr. Cowen said that on 
the contrary Mr. Drohan had been an 
active trustee and that “I’ve talked to 
him every day for three and a half 
years.” 

When the trustees’ attorney asked Mr. 


‘Ratner if he knew that the Keeshin 


system, under the management of Mr. 
Keeshin, had lost $3,000,000 over the 
10-year perior prior to the trusteeship, 
Mr. Ratner replied: 

“Mr. Keeshin is one of the best truck- 
ing operators in the country. If any 
losses were sustained, it was because of 
a situation that was beyond his control. 
If I didn’t believe this, I wouldn’t have 
entered into this plan with him, nor di- 
vested myself of my interests in Emery 
and Midwest.” 

The witness explained that he had 
no interest in the Midwest Transfer Co., 
but had performed a managerial func- 
tion only, for a weekly salary. 


Acquitted of Charge of 
Receiving Concessions 


The Commission has received infor- 
mation to the effect that, June 1, in the 
federal district court for the eastern 
Tennessee district, northern division, a 
judgment of acquittal was ehtered on 
an indictment charging Ben A. Bower 
with soliciting, accepting and receiving 
concession from the Southern Railway 
Co., at Knoxville, Tenn., according to a 
memorandum for the press, issued by 
Secretary Bartel, of the Commission. 

He said the case was tried before a 
jury which found the defendant not 
guilty on each of the two counts of the 
indictment which, he said, charged the 
defendant had knowingly misdescribed 
shipments of used leggings as rags in 
order to defeat the applicable rate. 

The memorandum said the case was 
investigated by the Commission’s Bureau 
of Inquiry. 





Texas City Disaster 


Three more freight loss and damage 
suits based on the waterfront disaster 
at Texas City, Tex., in April, 1947, were 
recently filed in the federal district court 
in Chicago. The Republic of France, 
the plaintiff, has filed separate suits 
against three railroads, and seeks a total 
of $207,570, plus interest from April 17, 
1947, and costs. The railroads and the 
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amounts involved are: Missouri Pacific, 
$145,532; Santa Fe, $49,356.23; and Rock 
Island, $14,681.45. 

According to the complaints, approxi- 
mately 40,000 bags of flour consigned to 
the French Supply Council at Texas 
City, with instructions to deliver to 
consignee at shipside, were delivered to 
the three railroads late in March, 1947, 
“Said property was neither delivered to 
the consignee thereof alongside the 
ocean-going ship at Texas City, nor at 
any other place,’ and substantially all 
the property was lost or damaged, the 
French government alleged. 

The accompanying exhibits showed 
that, while the contents of some railroad 
freight cars alongside the port were 
totally destroyed, only slight damage was 
done to others—such as 11 bags of flour 
out of 667 in a car, 52 out of 800 bags 
in another car, etc. The suits are 
docketed as 49C967-969. 





High Court Upholds State 


Tax on Pipeline Receipts 


The Supreme Court of the United 
States, with four justices dissenting and 
one concurring in the judgment of af- 
firmance but not in the opinion in sup- 
port of that judgment to which the other 
four justices subscribed, has upheld a 
Mississippi Supreme Court decision to 
the effect that imvosition by the state 
of Mississippi of a 2 per cent tax on the 
gross receipts of an oil pipeline com- 
pany for the transportation of oil from 
lease tanks in Mississippi oil fields to 
loading racks adjacent to railroads else- 
where in the state does not offend the 
commerce clause of the Federal Con- 
stitution. 

The opinion sustaining the state 
court was written by Justice Rutledge, 
with Justices Black, Douzlas and 
Murphy joining, in No. 287, Interstate 
Oil Pipe Line Co., appellant, v. A. H. 
Stone, Chairman State Tax Commis- 
sion. Justice Burton, in a brief con- 
curring opinion, said he joined in the 
judgment of affirmance announced by 
the court but not in the opinion ren- 
dered in support of it. Justice Reed 
was joined in a dissenting opinion by 
Chief Justice Vinson and _ Justices 
Frankfurter and Jackson. 


From the racks to which the oil was 
delivered by the appellant, Justice Rut- 
ledge wrote, the oil was pumped into 
railroad tank cars for shipment outside 
the state, or was stored in tanks near 
the racks if no tank cars were available. 
He said, in a footnote, that Interstate 
also gathered oil which was transported 
through the Mississippi pipelines di- 
rectly into interstate trunk lines, 
through which the oil was carried out- 
side the state, but that Mississippi had 
not attempted to tax the receipts at- 
tributable to shipments of this kind. He 
said that Interstate was paid by the 
producer at the rate per barrel specified 
in its tariff (published and filed with the 
IL.C.C.) from the gathering point to the 
rack and was paid an additional charge 
for loading the oil in the.tank cars. 

Origin of Litigation 

“The chairman of the Mississivpi State 
Tax Commission,” Justice Rutledge -con- 
tinued, “levied a tax against appellant 
for the years 1944, 1945 and the first half 
of 1946, in the sum of $20,296.36, meas- 
ured by appellant’s receipts for trans- 
porting oil from the lease tanks to the 
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railroad loading platforms, pursuant to 
. sections of the Mississippi Code. ... 


“The State Tax Commission sustained 
the assessment. The trial court dis- 
missed a declaration seeking review of 
the commission’s action. The Supreme 
Court of Mississippi affirmed that judg- 
ment, overruling appellant’s contention 
that because the tax was levied on the 
privilege of conducting an interstate 
business and measured by gross receipts 
therefrom the tax could not be imposed 
without offending the commerce clause 
of the Federal Constitution. 

“The state supreme. court held that 
the operation of these pipelines between 
points within the state was intrastate 
rather than interstate commerce, and 
that the tax was therefore ‘merely on 
the privilege of operating a pipeline 
wholly within the state as a local ac- 
i tia 


State Power to Tax 


Justice Rutledge said that, even if the 
Supreme Court assumed that the busi- 
ness of operating the intrastate pipelines 
was interstate commerce, Mississippi had 
power to impose the tax here involved. 
His opinion concluded with the follow- 


ing: 

“Since all the activities upon which 
the tax is imposed are carried on in Mis- 
sissippi, there is no due process objection 
to the tax. The tax does not discriminate 
against interstate commerce in favor of 
competing intrastate commerce of like 
character. The nature of the subject 
of taxation makes apportionment unnec- 
essary; there is no attempt to tax inter- 
state activity carried on outside Missis- 
sippi’s borders. No other state can re- 
peat the tax. For these reasons the com- 
merce clause does not invalidate this tax. 
The judgment is affirmed.” 

Justice Burton said he concurred in 
the judgment set forth in the Rutledge 
opinion “solely on the ground that the 
tax imposed by the state of Mississippi 
was a tax on the privilege of operating 
a pipeline for transporting oil in Missis- 
sippi in intrastate commerce and that, as 
such, it was a valid tax. . .” 


Justice Reed’s Dissent 


Justice Reed, in his dissenting opinion, 

expressed the view that “the reach of 
interstate commerce goes to the delivery 
to Interstate, a common carrier, of the 
oil by the producer with his tender of 
shipment.” 
_ “When a shipper delivers his commodi- 
ity to a common carrier with instruc- 
tions for billing by such carrier without 
purposeful delay via another or other 
common carriers to an out-of-state des- 
tination,” he said, “we think interstate 
commerce has begun. . .” 

_He said he disagreed with the asser- 
tion (in the opinion by Justice Rutledge) 
that the state tax could be collected from 
Interstate notwithstanding that its entire 
business was interstate commerce. 


“Since the appellant does only an in- 
terstate transportation business,” said 
Justice Reed, “the privilege tax exacted 
by Mississippi is actually a privilege tax 
for carrying on the interstate business 
of common carrier of oil, measured by a 
percentage of the gross income from 
that business, apportioned so as to in- 
clude only income derived from that 
Portion of the interstate commerce car- 
Tied on wholly in Mississippi. . . 

“Phrased in terms of a privilege for 
carry ing on an interstate business, such 
& ‘ax historically has been deemed un- 
constitutional. . .” 


District Court Reversed 
In Norfolk Wharfage Case 
By Supreme Court of U.S. 


With three justices dissenting, the Su- 
preme Court of the United States, in an 
opinion written by Justice Black and 
handed down June 20 in No. 330, United 
States of America, appellant v. Inter- 
state Commerce Commission, United 
States of America, the Pennsylvania 
Railroad Co. et al. (the so-called “Nor- 
folk wharfage case”), reversed the fed- 
eral district court for the District of 
Columbia, holding that the lower court 
erred in dismissing, on the ground that 
the federal government could not sue 
itself, the suit by the government to 
set aside the Commission’s order by 
which an attack by the government on 
refusal by defendant railroads to make 
wharfage allowances for services per- 
formed by the government in handling 
of wartime shipments over certain piers 
at Norfolk, Va. 

Justice Black’s opinion concluded with 
the following: 

“Tf the allegations of the bill (the 
government’s bill of complaint) are true, 
the Commission’s order cannot stand. 
Chicago Junction Case, 264 US. 258, 
264-266. Since the district court did not 
pass on the merits of the allegations 
of the complaint, the cause is remanded 
to it for that purpose.” 

Justice Black said it was contended 
here that the United States as a shipper 
was barred from challenging in the fed- 
eral courts an I.C.C. order which denied 
the government a recovery in damages 
for exaction of an allegedly unlawful 
railroad rate. 

“Other contentions if sustained,” he 
said, “would deny federal courts all 
power to entertain an action by any 
shipper challenging a Commission or- 
der denying damages to the shipper. 

“During the war, existing tariffs of 
many railroads embodied wharfage 
charges to compensate the railroads for 
moving goods from railroad cars to piers 
and from piers to railroad cars. When 
the United States took over certain piers 
at Norfolk, Virginia, it began to perform 
these wharfage services for itself and re- 
quested the railroads to make the United 
States an allowance for the expenses 
incurred in performing the services. The 
railroads refused to make an allowance. 
Upon this refusal the government re- 
quested the railroads to perform the 
services themselves. The railroads re- 
fused to perform the services. 

“The United States filed with the In- 
terstate Commerce Commission a com- 
plaint against the railroads charging 
that exaction of pay for unperformed 
services was unjust, unreasonable, dis- 
criminatory, excessive, and in violation 
of certain sections of the interstate com- 
merce act. The complaint asked the 
Commission to find the charges unlaw- 
ful. Further relief asked, under the in- 
terstate commerce act, was that the gov- 
ernment be awarded damages (repara- 
tions) on account of the alleged unlaw- 
ful exactions. The Commission found 
that the charges were not unjustly dis- 
criminatory, unreasonable, or otherwise 
in violation of the act. Accordingly, the 
Commission denied reparations and or- 
dered the complaint dismissed... . 

“The United States brought this action 
in a United States district court to set 
aside the Commission’s order . . . The 
Interstate Commerce Commission was 
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made a defendant. The United States 
was also made a defendant because of 
a statutory requirement that any action 
to set aside an order of the Interstate 
Commerce Commission ‘shall be brought 
. . . against the United States.’ ... 
Railroads that collected the wharfage 
charges intervened as defendants under 
authority of 28 U.S.C. sec. 45(a). The 
Attorney General appeared for the gov- 
ernment as both plaintiff and defendant. 
Without reaching the merits of the case, 
the district court composed of three 
judges dismissed the case on the theory 
that the government could not maintain 
a suit against itself. The court also in- 
dicated its belief that a three-judge 
court was without jurisdiction of the 
suit . .. The case is here on direct 
appeal... 


“In this court the Commission and 
the railroad intervenor defendants sup- 
port the district court’s dismissal for 
the reasons given by that court. Alter- 
native reasons are also urged. We hold 
that the dismissal was error and that 
the case should have been considered 
on its merits.” 


Justice Black said that, properly un- 
derstood, the “general principle” that no 
person might sue himself was sound, 
“for courts only adjudicate justiciable 
controversies.” He stated, however, that 
“courts must look behind names that 
symbolize the parties to determine 
whether a justiciable case or controversy 
is presented.” 


“While this case is United States v. 
United States, et al.,” he said, “it in- 
volves controversies of a type which are 
traditionally justiciable. The basic ques- 
tion is whether railroads have illegally 
exacted sums of money from the United 
States. Unless barred by statute, the 
government is not less entitled than any 
other shipper to invoke \administrative 
and judicial protection. . . . This suit 
... is a step in proceedings to settle 
who is legally entitled to sums of money, 
the government or the railroads. The 
order if valid would defeat the govern- 
ment’s claim to that money. But the 
government charged that the order was 
issued arbitrarily and without substan- 
tial evidence. This charge alone would 
be enough to present a justiciable con- 
troversy. . . . Consequently, the estab- 
lished principle that a person cannot 
create a justiciable controversy against 
himself has no application here. 


“Although the formal appearance of 
the Attorney General for the govern- 
ment as statutory defendant does create 
a surface anomaly, his representation of 
the government as a shipper does not in 
any way prevent a full defense of the 
Commission’s order. The interstate com- 
merce act contains adequate provision 
for protection of Commission orders by 
the Commission and by the railroads 
when, as here, they are the real parties 
in interest. For, whether the Attorney 
General defends or not, the Commis- 
sion and the railroads are authorized to 
interpose all defenses to the govern- 
ment’s charges and claims that can be 
interposed to charges and claims of 
other shippers. In this case the Com- 
mission and the railroads have availed 
themselves of this statutory authoriza- 
tion. They have vigorously defended 
the legality of the allowances and the 
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validity of the Commission order at every 
stage of the litigation. .. .” 


Justice Black referred to a contention 
that the provisions of the act making 
the government a statutory defendant in 
court actions challenging I.C.C. orders 
showed a congressional purpose to bar 
the government from challenging such 
orders. After stating that legislative his- 
tory was cited in support of that conten- 
tion, he said: 


“If the contention be accepted, Con- 
gress by making the government a statu- 
tory defendant in such cases has de- 
prived the United States as a shipper of 
powers of self protection accorded all 
other shippers. We cannot agree that 
Congress intended to make it impossible 
for the government to press a just claim 
which could be vindicated only by court 
challenge of a Commission order. See 
United States v. San Jacinto Tin Co., 125 
US. 273, 279. 

“In support of their contention that 
Congress did not intend for the govern- 
ment to press its claim as a shipper, the 
Commission and railroads emphasize the 
anomaly of having the Attorney General 
appear on both sides of the same con- 
troversy. However anomalous, this sit- 
uation results from the statutes defining 
the Attorney General’s duties. The in- 
terstate commerce act requires the At- 
torney General to appear for the govern- 
ment as a statutory defendant in cases 
challenging Commission orders. 28 
USC. Section 46. The Attorney General 
is also under a statutory duty ‘to de- 
termine when the United States shall 
sue, to decide for what it shall sue, and 
to be responsible that such suits shall be 
brought in appropriate cases.’ ... Noth- 
ing in the interstate commerce act indi- 
cates a congressional purpose to amend 
prior statutes which had imposed pri- 
mary responsibility on the Attorney Gen- 
eral to seek judicial redress for the gov- 
ernment. . .” 


Consequences of I.C.C. Order 


After referring to a provision of sec- 
tion 41(28) of the 1946 U.S. Code (sec- 
tion 1336 of the 1948 Code) that “the 
district courts shall have original juris- 
diction. . . . of cases brought to enjoin, 
set aside, annul, or suspend in whole or 
in part any order of the Interstate Com- 
merce Commission,” Justice Black said 
that the legal consequences of the Com- 
mission’s order in the instant case, if 
upheld, would finally relieve the railroad 
of any obligations to the government on 
account of the alleged unlawful charges, 
and that “the order thus falls squarely 
within the type made subject to judicial 
review by section 41(28)... .” 


“The Commission and the railroads 
contend, however,” Justice Black wrote, 
“that section 9 of the interstate com- 
merce act. ... bars the United States 
or any other shipper from judicial review 
of an order denying damages in repara- 
tion proceedings initiated before the 
Commission. Section 9 provides in part: 

“*Any person or persons claiming to 
be damaged by any common calrier.... 
may either make complaint to the Com- 
mission. .. . or may bring suit. . . . for 
the recovery of the damages. ... in any 
district court of the United States of 
competent jurisdiction; but such person 
or persons shall not have the right to 
pursue both of said remedies, and must 


in each case elect which one of the two 
methods of procedure herein provided for 
he or they will accept.’ 

“The contention of the Commission 
and the railroads as to section 9 is this. 
A shipper has an alternative. He may 
bring his action before the Commission 
or before the courts. But he must make 
an election. If he elects to ‘bring suit’ 
in a court and is unsuccessful, he retains 
the customary right of appellate review. 
If he elects to ‘make complaint to’ the 
Commission. as the government did, and 
relief is denied, he is said to be barred 
by the statutory language of section 9 
from seeking any judicial review of the 
Commission order. Under the contention 
the order is final and not reviewable 
by any court even though entered ar- 
bitrarily, without substantial supporting 
evidence, and in defiance of law. 

“Such a sweeping contention for ad- 
ministrative finality is out of harmony 
with the general legislative pattern of 
administrative and judicial relationships. 
... And this court has consistently held 
Commission orders reviewable upon 
charges that the Commission had ex- 
ceeded its lawful powers. . . . The lan- 
guage of section 9 does not suggest an 
abandonment of these consistent hold- 
ings. It does suggest that a shipper 
who elects either to ‘make complaint to’ 
the Commission or to ‘bring suit’ in a 
court is thereafter precluded from initi- 
ating a section 9 proceeding in the other. 
It may therefore be assumed that after 
a shipper has elected to initiate a Com- 
mission proceeding for damages, he could 
not later initiate an original district court 
action for the same damages. But for- 
feiture of the right to initiate his claim 
in the court under section 9 is one thing; 
forfeiture of his right under 28 USS. 
Code section 41(28) to obtain judicial 
review of an unlawful Commission order 
is another. Section 9’s language con- 
trols the forum in. which reparation 
claims may be begun and tried to judg- 
ment or order; it does not purport to 
give complete finality to a court judg- 
ment or to a Commission order merely 
because a shipper elected to proceed in 
one forum rather than the other. So 
we can find nothing in the language of 
section 9 that bars a court from review- 
ing a reparation order upon allegations 
by a shipper that the order was entered 
in defiance of standards established by 
Congress to determine when reparations 
are due. 

“Furthermore, the section’s careful pro- 
vision for judicial protection of railroads 
against improper Commission awards 
argues against interpretation of the same 
section to deny to shippers any judicial 
review whatever under the suggested 
interpretation a shipper could recover 
nothing if the Commission decided 
against him. But a Commission award 
favorable to a shipper is not final or 
binding upon the railroad. Such an 
award ‘only establishes a rebuttable pre- 
sumption. It cuts off no defense, inter- 
poses no obstacle to a full contestation 
of all the issues, and takes no question 
of fact from either court or jury... . 
Nor does it in any wise work a denial 
of due process of law.’ Meeker v. Lehigh 
Valley Railroad Co., 236 US. 412, 430. 
And see Pennsylvania R. Co. v. Weber, 
257 U.S. 85, 90-91. It hardly seems pos- 
sible to find from the language of section 
9 a congressional intent to guarantee 
railroads complete judicial review of ad- 
verse reparation orders while denying 
shippers any judicial review at all... .” 

Justice Black said the Commission 
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and the railroads argued that their 
suggested interpretation of section 9 of 
the act was required by the Supreme 
Court’s holding in Standard Oil Co. y, 
United States, 283 U.S. 235, and other 
cases that followed it. He said tha: in 
that case the Standard Oil Co., a shipper, 
was denied the right to judicial review 
of an I.C.C. order denying reparations; 
that the denial was on four grounds, 
including the ground that, “having 
elected to test its damage claim before 
the Commission, Standard was precluded 
from judicial review.” 

“The court there first satisfied itself 
that the Commission order was not the 
products of an unlawful exercise of 
power by the Commission,” Justice Black 
continued. “Furthermore, the negative 
order philosophy, then at its peak, 
clearly barred review of all orders deny- 
ing reparations. Consequently, the 
Standard Oil section 9 interpretation 
barred judicial review of no class of 
Commission orders except orders already 
immune from such review under the 
‘negative order’ doctrine. The Standard 
Oil holding was thus clearly supported 
by and rooted in the now rejected ‘nega- 
tive order’ doctrine. 

“Another reason for the (Supreme) 
Court’s construction of section 9 in the 
Standard Oil case was that Standard’s 
damage claim could have been adjudi- 
cated by a district court since it involved 
no question as to reasonableness of rates 
that called for exercise of the Commis- 
sion’s primary jurisdiction. The im- 
portance of this factor was emphasized 
by this court in applying the Standard 
Oil construction of section 9 in Balti- 
more & O. R. Co. v. Brady, 288 U.S. 448, 
458-459 ... 


Question of Reasonableness 


“Thus, a crucial support for the 
court’s holding in the Standard Oil and 
Brady cases was that the shippers in 
those cases could have commenced orig- 
inal section 9 actions in the district 
court. But it has been established doc- 
trine since this court’s holding in Texas 
& P. R. Co. v. Abilene Oil Co., 204 US. 
426, that a shipper cannot file a section 
9 proceeding in a district court where 
his claim for damages necessarily in- 
volves a question of ‘reasonableness’ call- 
ing for exercise of the Commission's 
primary jurisdiction. The government's 
claim here does involve such a question 
of ‘reasonableness’. For the allowances 
exacted from the government were al- 
thorized in the railroads’ published 
tariffs and were therefore not unlawful 
unless ‘unreasonable.’ Consequently the 
government here had no ‘right of elec 
tion’ between Commission and court 
that could be ‘deemed an adequate 
ground for making the Commission‘ 
award final... .’ 

“Ashland Coal Co. v. United States, 325 
U.S. 840, is the only case in this court 
that relied on the Standard Oil decision 
after we had abandoned the negative 
order doctrine . 

“We cannot accept the Ashland Coal 
Co. per curiam holding nor the Stand- 
ard Oil case on which it rested as re 
quiring the interpretation of section ! 
which the railroads and Commissi 
here urge. Our acceptance of that inter 
pretation would mean that a shipper wh 
submitted to the Commission only 3 
question of reasonableness of rates coul 
have an adverse order reviewed by 4 
court .. . while a shipper who asked fo 
that administrative determination plu 
reparations could get ho. judicial revie¥ 
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at all... .-On any ground except the 
now discarded ‘negative order’ doctrine, 
this would appear to be an unsupportable 
and totally illogical limitation of the 
congressional command for judicial re- 
view. .. . Accordingly we hold that sec- 
tion 9 does not impair the right of ship- 
pers to obtain judicial review of adverse 
Commission orders under section 41(28) 
merely because the order is sought as a 
pasis for reparations. 


Three-Judge Court Issue 


“|. We hold that a Commission order 
dismissing a shipper’s claim for damages 
under 49 U.S.C. section 9 is an ‘order’ 
subject to challenge under 28 U.S.C. sec- 
tion 41(28). The remaining question is 
whether a district court entertaining 
such a challenge shall be composed of 
one judge or three judges and whether 
the judgment of a district court in such 
a case can be directly appealed to this 
court. ... 

“Had the Commission made an award 
to the government it could have filed a 
civil suit to recover money damages un- 
der the provisions of 49 U.S.C. section 
16(2). That section provides that such 
a suit ‘shall proceed in all respects like 
other civil suits for damages .. .’—that 
is, before one district judge. And an 
appeal from a judgment in such a case 
goes to the Court of Appeals. The same 
one-judge trial and appeal procedure 
available for enforcement of an award 
order would appear to be an equally ap- 
propriate tribunal for adjudication of 
validity of a Commission order denying 
reparations . . . We are confident that 
in holding that one judge rather than 
three should entertain cases challenging 
Commission reparation orders we inter- 
pret the congressional expediting proce- 
dure and the interstate commerce act in 
accordance with their basic purpose 


Dissenting Opinion 

Justice Frankfurter, in his dissenting 
opinion, in which Justices Jackson and 
Burton joined, said that four times in 
the past the Supreme Court had “sus- 
tained the United States” and held that 
the courts were without jurisdiction to 
review orders of the Commission deny- 
ing reparations. 

“In order to recover a money claim of 
its own,” he said, “the government in 
this case has suddenly shifted a posi- 
tion consistently maintained by it for 
nearly 20 years against all other ship- 
pers and urges the right to review an 
order denying reparations. Indeed, at 
the very same time that the government 
was arguing before the district court for 
the District of Columbia for the right 
to review an order denying it repara- 
tions, the government successfully re- 
Sisted precisely the same argument by 
a private shipper in a suit in the dis- 
trict court for the eastern district of 
Michigan. Great Lakes Steel Corp. v. 
United States, 81 Fed. Supp. 450. And 
the government did so on the basis of 
the controlling series of cases in this 
court; decided on grounds which we are 
how asked to disregard... . 


“This court’s construction of the in- 
erstate commerce act, long matured in 
eries of cases, ought not to shift 
. a shift in the government’s inter- 
est. The Interstate Commerce Com- 
mission rightly protests against it. To 
yielc to the government’s new conten- 
tion is not only to reverse a settled 


course of decision. To do so is to muti- 


late «he whole scheme of the interstate 
com 


‘erce act by disregarding the dis- 








tribution of authority Congress saw fit 
to make between the Commission and 
the courts for enforcement of that 
ms... 





Appeals Court Reversed 
In Ship Line Labor Case 


In an opinion written by Justice Rut- 
ledge in No. 258, National Labor Rela- 
tions Board, petitioner, v. The Pitts- 
burgh Steamship Co., the Supreme Court 
of the United States has reversed the 
U.S. Court of Appeals for the Sixth 
Circuit in its finding that an N.LR.B. 
order requiring The Pittsburgh Steam- 
ship Co., operator of a fleet of Great 
Lakes bulk cargo vessels, to cease and 
desist from anti-union conduct alleged 
by the National Maritime Union as in 
violation of the Wagner act and to rein- 
state an employe who allegedly had been 
discharged for having engaged in union 
organization. 

The federal appeals court had held 
that the N.L.R.B. findings and its order 
based thereon, following adoption by the 
board of its trial examiner’s findings in 
the case, were invalidated, as stated by 
Justice Rutledge, “by the latent, per- 
vasive and unremedied bias of the trial 
examiner.” Justice Rutledge said the 
Supreme Court was “constrained to re- 
ject the (appeals) court’s conclusion that 
an objective finder of fact could not 
resolve all factual conflicts arising in a 
legal proceeding in favor of one liti- 
gant.” He differed with the appeals 
court as to “bias” of the examiner, say- 
ing that “the printed transcript sug- 
gests thoughtful and _ discriminating 
evaluation of the facts.” He said ques- 
tions had arisen whether the administra- 
tive procedure act and the Taft-Hartley 
act, enacted between the issuance of the 
N.L.R.B. order and the -appeals court’s 
decision, were applicable to or in any 
way affected the board’s procedures and 
the scope of judicial review of N.L.R.B. 
orders. 

“The applicability and possible effect of 
either or both of these statutes,” Justice 
Rutledge said, “apparently were not dealt 
with by the Court of Appeals, which 
neither discussed the statutes nor cited 
cases discussing them; the _ statutes 
and their impact have not been briefed 
with any elaboration before this court. 
These questions should be considered in 
the first instance by the Court of Ap- 
peals. Accordingly, in order to afford 
such an opportunity, we remand the case 
to the Court of Appeals for proceedings 
not inconsistent with this opinion.” 


Justice Jackson reserved opinion as 
to the sufficiency of the evidence under 
the Wagner act in view of the Supreme 
Court’s determination to return the case 
to the appeals court. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 

lations of motor carrier provisions of the 

interstate commerce act or of Commission 

a and regulations thereunder, appear 
elow.) 





Massachusetts district, at Boston. E. J. 
Scannell, Inc., of Somerville, Mass., was 
fined $500, June 7, following its plea of 
guilty to an information charging it with 
operating as a common carrier of prop- 
erty without a certificate authorizing the 
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described operations, and with failing to 
have in its files doctors’ certificates of 
physical examination for its new drivers. 
The fine was paid forthwith. 

New Jersey district, at Trenton. In a 
civil proceeding instituted by the Com- 
mission, a permanent injunction was 
granted, May 31, against Abraham P. 
Fisch, doing business as J. C. Trucking 
Co., of Metuchen, NJ., enjoining him 
from transporting property by motor 
vehicle for compensation without having 
on file with the Commission approved 
evidence of bodily injury and property 
damage liability insurance. The action 
followed issuance of a preliminary in- 
junction against such operations during 
pendency of the proceeding. The pro- 
ceeding was based on an allegation of 
the Commission that the defendant’s de- 
scribed insurance expired December 1, 
1948, and that he had operated since 
that date without evidence of such in- 
surance on file with the Commission. 

Western Tennessee district, western di- 
vision, at Memphis. Wayne A. Russell, 
of Durant, Miss., was fined $400, June 1, 
following his plea of guilty to an infor- 
mation charging him with operating as 
a common carrier of property for com- 
pensation without a certificate authoriz- 
ing such operations, with failing to have 
in his files a doctor’s certificate of physi- 
cal examination of a new driver, and 
with failing to prepare and keep a daily 
log when personally operating motor ve- 
hicles in iriterstate commerce, or to re- 
quire his drivers to prepare and keep 
such records. The fine was imposed 
with respect only to four counts of the 
information. Imposition of sentence on 
the remaining counts was withheld dur- 
ing a probationary period of two years. 

Middle North Carolina district, at 
Greensboro. Fines totaling $5,000 were 
imposed June 7 on McLean Trucking Co., 
a corporation, and Malcom P. McLean, 
Jr., its president, of Winston-Salem, 
N. C., following entry by the corporation 
of separate pleas of nolo contendere to 
three informations and entry by Malcom 
P. McLean, Jr., of plea of nolo con- 
tendere to one of the informations. The 
corporation and Mr. McLean’ were 
charged jointly with accomplishing and 
effectuating control and management by 
the corporation, a common carrier, of 
N. V. Keith, dba Keith’s Motor Line, an- 
other such motor carrier, without ap- 
proval of the Commission. The corpo- 
ration was also charged with issuing 
securities without Commission author- 
ization, with permitting and requiring 
its drivers to operate motor vehicles for 
excessive daily hours, with permitting 
and requiring its drivers to remain on 
duty for excessive weekly hours, with 
failing to report accidents to the Com- 
mission, with failing to have in its files 
doctors’ certificates for its new drivers, 
and with permitting and requiring driv- 
ers who do not possess the minimum 
qualifications to operate motor vehicles. 
The fines were required to be paid. 

Maryland district, at Baltimore. The 
Brooklyn Corporation, of Baltimore, on 
June 3, was fined $280 on entry of its 
plea of guilty to an information charg- 
ing it with operating as a common car- 
rier of property for compensation with- 
out a Commission certificate authorizing 
the described operations, and with fail- 
ing to have on file doctors’ certificates 
of physical examination of new drivers, 
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in violation of the motor-carrier safety 
regulations. 

Pennsylvania eastern district, at Phil- 
adelphia. On June 2, E. & W. Tanklines, 
Inc., Philadelphia, was fined $600 on en- 
try of its plea of guilty to an informa- 
tion charging it with operating as a 
common carrier of property for com- 
pensation without a certificate authoriz- 
ing the described operations. 

Michigan western district, southern 
division, at Grand Rapids. Wolverine 
Express, Inc., Muskegon, Mich., on May 
27, was fined a total of $2,000 following 
entry of its plea of guilty to an informa- 
tion containing 34 counts each of which 
charged a violation. The defendant was 
charged with failing to require certain 
of its drivers to keep drivers’ logs, fail- 
ing to have doctors’ certificates of phys- 
ical examination on file for certain 
drivers, and failing to report certain ac- 
cidents to the Commission, in violation 
of the motor-carrier safety regulations. 
The fine, which was required to be paid, 
was imposed on the first 20 counts of 
the information. Imposition of sentence 
on the remaining 14 counts was sus- 
pended for a six-months probationary 
period. 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 


Federal Courts 
Digests taken from Reporters and Digests of 
d by West 
Copy- 
Publishing Company. 


National Reporter System, publishe 
Publishing Company, St. Paul, Minn. 


right, 1947, by West 





Loss of or Injury to Goods 


United States District Court—S. D. Cali- 

fornia, C. D. 

In action against common carrier for 
loss of or injury to property, burden 
rests upon plaintiff to establish by pre- 
ponderance of evidence the delivery of 
the property to carrier, and where ac- 
tion is founded upon negligence plaintiff 
has burden of showing that shipment 
was delivered to carrier in good condi- 
tion. 

In action against common carrier for 
loss of or injury to property, where 
plaintiff has made out prima facie case 
of liability burden then rests upon car- 
rier to rebut the prima facie case. 

In action against common carrier for 
loss of or injury to property entrusted 
to carrier for transportation, proof by 
plaintiff that property was delivered to 
carrier in good condition and was dam- 
aged while in hands of carrier creates 
presumption that damage was due to 
negligence, and burden of proof is then 
upon carrier to show that it was free 
from negligence or that its negligence 
did not contribute to the damage. 

Under rule of perishable protection 
tariff approved by Interstate Commerce 
Commission, carrier is liable if goods ar- 
rive at place of delivery in bad condition 
as result of a lack of ordinary care by 
carrier but carrier is not liable if it used 
reasonable or ordinary diligence. 

Common carrier does not insure that 
perishable merchandise will arrive at 
destination in good condition, and un- 
der protective tariff rule shipper must 
show lack of ordinary care. 

Shipper which removed part of perish- 
able merchandise from car in Los An- 


geles and sold it locally and shipped 
the remainder by refrigerated truck to 
San Francisco where it was discovered 
that the merchandise was in damaged 
condition was itself responsible for the 
condition and could not recover from 
carrier on ground of lack of ordinary 
care. (Hamilton Foods v. Atchison, To- 
iy & Santa Fe Ry. Co., 83 W: Supp 
8). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Re 
Publishing 
right, 1947, 


rter System, published by West 
— St. Paul, Minn. Copy- 
by est Publishing Company. 





United States District Court—S. D. New 
York 


Returning cargo to port of origin after 
failure to discharge at port of destina- 
tion in Norway because of German in- 
vasion constituted a “service” to the 
goods for which carrier was entitled 
under bill of lading to extra compensa- 
tion. (Colonialgrossistforening v. Moore- 
McCormack Lines, 83 F. Supp. 464). 


. * oa 


United States District Court—S. D. New 
York 


A judgment upon a question directly 
involved in one suit is conclusive as to 
the question in another suit between the 
same parties, but it must appear either 
upon face of record or by intrinsic evi- 
dence, that precise question was raised 
and determined in former suit. 

Affirmance without opinion by both 
Appellate Division and Court of Appeals 
of New York is not an adoption of rea- 
soning of trial court or its legal conclu- 
sion, but is merely an approval of result, 
and hence is not binding under doctrine 
of stare decisis on legal conclusions 
stated in trial court’s opinion. 

Where corporation which had been 
engaged as berth agent by ship owner 
to book cargo was sued in New York 
Supreme Court for breach of contract of 
carriage, judgment in favor of corpora- 
tion, affirmed by Appellate Division and 
Court of Appeals without opinion, could 
not be relied upon for estoppel by res 
judicata, by shipowner when sued for 
breach in federal court. 

Doctrine of “commercial frustration” 
is predicated upon premise of giving 
relief where parties could not provide 
themselves by contract against happen- 
ing of subsequent events, but does not 
apply where intervening event was rea- 
sonably foreseeable and could and should 
have been controlled by the contract. 

One relying on defense of “frustration” 
to excuse nonperformance of contract 
must not have been instrumental in 
bringing about intervening event either 
by positive action or acquiescence, and 
an act of government alleged to have 
frustrated performance must be one in 
its sovereign capacity. 

Where one voluntarily by contract 
places ships under government order, 
doctrine of frustration cannot be relied 
upon to excuse nonperformance of con- 
tract of carriage. 

Where shipowner voluntarily subjected 
ships to control of Maritime Commission 
under Ships Warrant Act, and thereafter 
owner cancelled a contract of carriage 
with importer in accordance with re- 
quest of Maritime Commission in order 
to permit carriage of strategic war mate- 
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rials, breach of contract of carriage with 
importer could not be excused. under 
doctrine of “frustration”, not only be- 
cause order of Commission was fcre- 
seeable but also because act of Commis. 
sion was not in a sovereign capacity 
and was merely exercise of contractua] 
right granted by owner, 50 U.S.C.A. Ap- 
pendix, Sec. 1281 et seq. . 

Where shipowner breached contract of 
carriage with importer after importer 
had entered into contract of purchase 
and cargo was ready to load, prospective 
profits which importer would have 
made on potential contract of resale, 
represented by difference between market 
price and cost, were recoverable though 
title to cargo had never been acquired 
by importer and it had never paid any 
part of purchase price. 

Ordinary measure of damages for fail- 
ure to transport is difference between 
value of goods at place of shipment and 
place of delivery, deducting price of 
carriage. 

Where there is a firm contract for 
purchase at place of loading and com- 
modity is ready for shipment at such 
point, the fact that contract of carriage 
is made in advance of purchase does not 
destroy purchaser’s right to recover cus- 
tomary measure of damages for failure 
to transport. 

Where contract for carriage of copra 
was cancelled by shipowner, time for 
arrival of the copra at destination was 
to be measured from date of cancella- 
tion, in computing damages for breach. 
(L. N. Jackson & Co. v. Lorentzen, 83 
F. Supp. 486). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court—E. D. Mis- 
souri, E. D. 


Orders of the Interstate Commerce 
Commission are reviewable in the fed- 
eral District Court, but its functions are 
strictly limited and only questions af- 
fecting constitutional power, statuory au- 
thority, and basic prerequisites of proof 
can be raised, and, if such tests are satis- 
fied, the commission’s orders are incon- 
testable. 


Order of the Interstate Commerce 
Commission respecting certificate under 
the “grandfather clause” of the Water 
Carriers Act must state the conclusions 
of law with its decision, order, or require- 
ment in the premises, and be a quasi 
jurisdictional finding, sufficient for the 
court to determine if the statutory stand- 
ards have been applied. Interstate Com- 
merce Act, Sec. 309(a), 49 U. S. C. A. Sec. 
909 (a). 

A mere holding out to perform trans- 
portation service as well as ability to 
serve is not sufficient to meet the re- 
quirements of a “grandfather clause” 
with respect to granting a certificate of 
convenience and necessity, but carrier 
must have been in “bona fide operation” 
on specified date, which excludes the 
idea that mere ability to serve as a com- 
mon carrier is enough but includes actual, 
rather than potential or simulated, serv- 
ice, and connotes the idea of substan- 
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June 25, 1949 


tiality, as distinguished from incidental, 
sporadic, and infrequent service. 

Application by water carriers involving 
“grandfather rights” are liberally con- 
strued to accomplish the broad purpose 
of the Water Carriers Act, and considera- 
tion could be given to both exempt and 
nonexempt transportation of the appli- 
cant before January 1, 1940, and there- 
after. Interstate Commerce Act, Sec. 
309(a), 49 U.S.C.A. Sec. 909(a). 

Where complainant sought a certificate 
as a common carrier by water, involving 
“grandfather rights”, whether complain- 
ant had shown substantiality of perform- 
ance of its holding out as a common 


‘carrier performing freighting and towage 


services, and requisite bona fides of its 
operation, was for the Interstate Com- 
merce Commission to determine, and 
only where error was patent would the 
courts interfere. Interstate Commerce 
Act, Sec. 309, 49 U. S. C. A. Sec. 909. 

The judicial function is exhausted 
where there is found to be a rational 
pasis for the conclusion approved by the 
administrative body. 

‘Evidence sustained decision of the In- 
terstate Commerce Commission denying 
water carrier engaged in towing opera- 
tions, rights under “grandfather clause” 
beyond river points svecified in Commis- 
sion’s order, notwithstanding sporadic 
operations beyond such points and not- 
withstanding curtailmen of towing overa- 
tions due to the war. Interstate Com- 
merce Act. Sec. 309. 49 U. S. C. A. Sec. 
909. (Waterways Transp. v. United 
States, 83 F. Supp 588). 


* 7 * 


Supreme Court of Nebraska 

The classifications and rates named in 
interstate common carrier’s duly ap- 
proved, filed and published tariff over 
stipulated or designated route, while in 
force, are binding by statute upon both 
carrier and shipper. Interstate Com- 
merce Act, Secs. 1 et seq., 201-226, 49 
U.S.C.A. Secs. 1 et seq.; 301-326. 

Any statement, agreement or conduct 
of interstate common carrier, by motor 
vehicle or carrier’s agents, concerning 
classifications and rates, or shipper’s 
ignorance of them will not estop carrier 
from collecting or relieve shipper from 
liability for the proper published rate of 
which shipper is presumed to have 
knowledge. Interstate Commerce Act, 
Secs. 1 et seq., 201-226, 49 U. S. C. A. 
Secs. 1 et seq.; 301-326. 

The rights and duties of interstate 
common carrier and shipper prescribed 
by Interstate Commerce Act and Motor 
Carrier Act are for the good of the 
public, to protect it against secret re- 
bates and discriminations, rather than 
for enrichment of either carrier or 
Shipper at expense of either, and any 
evasion of such rights and duties by 
either is expressly prohibited by statute. 
Interstate Commerce Act, Secs. 1 et seq. 
201-226, 49 U. S. C. A. Secs. 1 et seq.; 
301-326. 

Where a jury is waived in a law action 
and case is tried to court, court’s findings 
have the effect of a jury’s verdict and 
will not be set aside on appeal unless 
Clearly wrong. 

In action by interstate common car- 
rier by motor vehicle to recover differ- 
ence between published tariff rate for 
transportation of finished stampings and 
rate paid by defendants for transporta- 
tion of steel stampings under bills of 
lading describing them as unfinished 
Stampings, evidence sustained finding 
that stampings were in fact finished 


stampings subject to higher rate. Inter- 
state Commerce Act, Secs. 1 et seq., 201- 
226, 49 U. S. C. A. Secs 1 et seq.; 301-326. 

Interstate Commerce Act and Motor 
Carrier Act reserve to shipper and car- 
rier all common law and _ statutory 
remedies not repugnant to such acts and 
do not attempt to exclusively confine the 
field of jurisdiction to Interstate Com- 
merce Commission. Interstate Com- 
merce Act, Secs. 22, 217(b), 49 U.S.C.A. 
Secs. 22, 317(b). 

Where controversy merely involves 
question of whether interstate common 
carrier has exacted rate prescribed in its 
tariff and reasonableness, discriminatory 
character or validity of approved, filed 
and published tariff rates is not assailed 
and no question affecting power or ad- 
ministrative discretion or judgment of 
Interstate Commerce Commission al- 
ready exercised or to be exercised is in- 
volved, courts have jurisdiction of sub- 
ject matter of controversy. Interstate 
Commerce Act, Secs. 1 et seq., 22, 201- 
226, 217(b), 49 U.S.C.A. Secs. 1 et seq., 
22, 301-226, 317(b). 


Words used in rate schedules of car- 
riers required to be filed and published 
are to be given their commonly under- 
stood meaning. 

Action by interstate common carrier 
by motor vehicle to recover difference 
between published rate for transporta- 
tion of finished stampings and rate paid 
by defendants for transportation of 
steel stampings under bills of lading, 
describing them as unfinished stamp- 
ings, presented only a factual issue as to 
whether items shipped were finished or 
unfinished stampings within meaning of 
published tariff and hence court had 
jurisdiction of subject matter of action. 
Interstate Commerce Act Secs. 1 et seq., 
22, 201-226, 217(b), 49 US.C.A. Secs. 
1 et seq., 22, 301-326, 317(b). (Union 
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Transfer Co. v. Renstrom, 37 N. W. 2d 
383). 


United States District Court—N. D. 
California, S. D. 


Where tariff regulations were stated 
in clear unambiguous language, court 
had no power to change them by insert- 
ing another and different requirement 
even though it might seem more reason- 
able and equitable. 

Railroad tariff rules have force of law 
and, if ambiguous, are subject to the 
usual rules of statutory construction. 


An ambiguity in railroad tariff rules 
should be resolved against the railroad, 
but if tariff provisions are clearly ex- 
pressed, fact that framers of rules may 
have omitted a provision later found 
necessary to make tariff conform to pur- 
pose of framers does not render original 
tariff rule ambiguous. 

Where tariff requirements were stated 
in clear unambiguous language, court 
had duty to apply them as they existed 
at time of the shipment in question and 
could not apply an amendment to a 
tariff rule retroactively on the ground 
that a situation not contemplated ori- 
ginally arose after the rule was framed. 


Shipments of grain transported from 
Canada over several railroads to a point 
in United States after two diversions 
was subject to the higher combination 
rate and not the lower through rate, on 
ground that last point of loading was in 
Canada, that each car received one in- 
spection and one diversion after such 
loading and prior to inspection at point 
of diversion, and that upon such inspec- 
tion and diversion it became subject to 
the combination of rates as provided in 
the tariff rule. (Petaluma & Santa Rosa 
R. Co. v. Commodity Credit Corporation, 
83 F. Supp. 639). 


TRANSPORTATION 
LEGISLATION 


Truman Signs Reorganization Measure, 
Asks Congress to Act on Seven ‘Plans’ 


One of President’s Proposals to Effectuate Recommendations 


Of Hoover Commission Widens M. C. Chairman’s Powers; Another 


Would Put Public Roads Administration in Commerce Department. 


President Truman on June 20 issued 
a statement in which he announced that 
he had signed H.R. 2361, the govern- 
ment reorganization bill on which Con- 
gress had completed action June 17, and 
in which he called attention to his 
transmittal to Congress of seven reor- 
ganization plans. One of those plans 
related to the Maritime Commission, an- 
other to the Public Roads Administra- 
tion. 


Under terms of the President’s reor- 
ganization plan No. 6 of 1949, the chair- 
man of the Maritime Commission would 
become the chief executive and admin- 
istrative officer of the commission, and 
there would be transferred to the chair- 
man the functions of the commission as 


to appointing, supervising and direct- 
ing the personnel of the agency and 
determining the internal organization. 

The President’s reorganization plan 
No. 7 of 1949 would transfer the Public 
Roads Administration to the Depart- 
ment of Commerce from the Federal 
Works Agency. 


In a message to Congress, President 
Truman said that the reorganization act 
of 1949 which he had signed departed 
from his own recommendation and that 
of the Commission on Organization of 
the Executive Branch (the Hoover Com- 
mission) in that it permitted the rejec- 
tion of reorganization plans by action of 
either House of Congress, acting alone. 

“Nevertheless,” he said, “I am glad to 
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proceed, under this measure, in coopera- 
tion with the Congress on the important 
task of improving the organization of 
the executive branch.” 

The President said the seven reor- 
ganization plans he was transmitting 
would “contribute significantly to the 
more responsible and efficient adminis- 
tration of federal programs.” 

His reorganization plan No. 1 of 1949, 
he said, would create a Department of 
Welfare to administer “most of the pro- 
grams now within the Federal Security 
Agency.” It provides for a Secretary, an 
Under Sescretary and three Assistant 
Secretaries of welfare. 

Reorganization plan No. 2 of 1949 
transfers the Bureau of Employment 
Security from the Federal Security 
Agency to the Labor Department and 
transfers to the Secretary of Labor the 
functions of the Veterans Placement 
Board and its chairman and abolishes 
the board. Reorganization plan No. 3, 
dealing with the Post Office Department, 
transfers to the Postmaster General the 
functions of all subordinates, subject to 
delegation; creates a Deputy Postmaster 
General and reestablishes four Assistant 
Postmasters General, omitting numerical 
designation of their rank; abolishes the 
department’s Bureau of Accounts and 
offices of comptroller and purchasing 
agent, and creates an Advisory Board 
on Post Office Matters, consisting of the 
Postmaster General as chairman, the 
Deputy Postmaster General and seven 
persons to be appointed by the President. 
Reorganization plan No. 4 transfers the 
National Security Resources Board and 
the National Security Council to the 
Executive Office of the President. Re- 
organization plan No. 5 makes the chair- 
man of the Civil Service Commission 
the chief executive and administrative 
officer of that body. 


Action as to M.C. 


The vesting of executive authority in 
the chairman of the Maritime Commis- 
sion, under reorganization plan No. 6, 
the President said, would provide for 
“the more effective administration of the 
operating activities” of the commission. 

“Reorganization plan No. 7 of 1949, 
which transfers the Public Roads Ad- 
ministration to the Department of Com- 
merce,” he said, “will facilitate the or- 
ganization of the General Services Ad- 
ministration by enabling the new agency 
to focus its attention on perfecting cen- 
tral services and increasing the efficiency 
of the housekeeping activities of the gov- 
ernment. Furthermore, it will place the 
Public Roads Administration in its most 
appropriate location in the government.” 

In a separate message covering his 
reorganization plan No. 6, the President 
said that the Maritime Commission, “un- 
like other major regulatory commis- 
sions,” was responsible not only for the 
performance of important regulatory 
functions but also for the administration 
of large and complex operating and pro- 
motional programs. His discussion con- 
tinued, in part, as follows: 

“Whereas the budgets of most regula- 
tory agencies amount to only a few mil- 
lion dollars annually, the expenditures 
of the Maritime Commission exceed 
$130,000,000 a year. As a result of the 
war, the commission is the owner of a 
fleet of over 2,300 ships aggregating more 
than 23,000,000 deadweight tons. ... 


“In the last two years the operation 
of the Maritime Commission has been 
subjected to independent examination by 
three bodies—the President’s Advisory 
Committee on the Merchant Marine, the 
Senate committee on expenditures in the 
executive departments, and the Com- 
mission on Organization of the Executive 
Branch of the Government. All of these 
studies have pointed to difficulties in the 
conduct of the commission’s business 
and the necessity of improved organiza- 
tion to strengthen the administration of 
the agency.’. . . All the studies have 
emphasized the need of concentrating 
in a single official the management of 
a large part of the agency’s work... . 

“AS a result of postwar experience, the 
commission appointed a general manager 
in 1948. While this has brought con- 
siderable improvement, it has not ex- 
tricated the commission from administra- 
tion to the degree which is desirable. 

“After careful consideration of the 
problems involved in improving the op- 
eration of the Maritime Commission, I 
have concluded that the proper action 
at this time is to concentrate in the 
chairman the responsibility for the in- 
ternal administration of the agency. . 


“Such a plan of organization has many 
advantages. It leaves in the commission 
as a body the performance of regulatory 
functions, the determination of subsides, 
and the determination of major 
policies ...The plan places under a single 
official the day-to-day direction of the 
work of the staff within the policies and 
determinations adopted by the com- 
mission in the exercise of its functions. 
This will ... help to overcome the delays, 
backlogs, and operating difficulties which 
have hampered the agency . . . By free- 
ing the members of the commission of 
much detail, the plan will enable them 
to concentrate on major questions of 
policy and program .. .” 


Transfer of P. R. A. 


In discussion of his reorganization 
plan No. 7, the President said that the 
Public Roads Administration was pri- 
marily engaged in planning and finan- 
cing the development of the highways 
which provided the essential facilities for 
= transportation throughout the na- 
tion. 

“Thus,” he said, “it comes directly 
within the purpose of the Department of 
Commerce, as defined by its organic act, 
which provides: ‘It shall be the province 
and duty of said Department to foster, 
promote, and develop the foreign and 
domestic commerce . . . and the trans- 
portation facilities of the United 
States...” 

After pointing to pending legislation 
under which functions of the Federal 
Works Agency would be placed in a new 
General Services Administration, Presi- 
dent Truman said that “principal among 
the programs of the Federal Works 
Agency which are unrelated to the Gen- 
eral Services Administration are those 
of the Public Roads Administration.” 

“This agency,” he added, “is primarily 
engaged in the administration of fed- 
eral grants to states for highway pur- 
poses rather than in the performance of 
services for other federal agencies. Its 
functions, therefore, do not fall within 
the field of activities of the General 
Services Administration .. .” 


Conference Committee Action 
Action by Congress on the government 
reorganization bill was completed when 
the House and Senate approved a report 
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of a conference committee on H.R. 2361. 
The conferees agreed to the provisions 
of the Senate-approved bill under which 
no exemptions or other limitations cn 
the President’s authority to propose re- 
organization plans were specified. The 
bill as passed by the House on February 
7 called for “separate treatment” of 
seven agencies, including the Interstate 
Commerce Commission, the Railroad 
Retirement Board, the National Media- 
tion Board and the National Railroad 
Adjustment Board, in the making of re- 
organization plans (T.W., Feb. 12, p. 51, 
and May 21, p. 57). The bill as passed 
by the House also provided that a re- 
organization plan would have to be 
vetoed by both Houses of Congress. 

The conferees agreed on the Senate 
provision under which any reorganiza- 
tion plan sent to Congress by the Presi- 
dent would become effective 60 days 
after its transmittal to Congress unless 
either the House or the Senate “vetoed” 
the plan within the 60-day period. The 
bill as reported by the conferees con- 
tained the Senate provision under which 
the authority of the President to trans- 
mit reorganization plans would expire 
April 1, 1953. 

Activity in Congress toward bringing 
about government reorganization in line 
with recommendations made by the 
Hoover Commission (the Commission on 
Organization of the Executive Branch 
of the Government), began as Sen. Mc- 
Clellan, of Arkansas, chairman of the 
Senate committee on expenditures in the 
executive departments, introduced S. 
2073, a bill to grant specified adminis- 
trative powers to the chairman of each 
of several named regulatory agencies, 
including the I.C.C., the Maritime Com- 
mission, and the Civil Aeronautics 
Board, while Senator McCarthy, of Wis- 
consin, introduced S. 2056, relating to 
reorganization of the Department of 
Commerce. In the House, Representa- 
tive Hoffman, of Michigan, introduced 
H. R. 5173 and H. R. 5180, companion 
bills, respectively, to S. 2073 and S. 2056. 
Representative Hoffman also introduced 
several bills relating to reorganization 
action recommended by the Hoover 
Commission. 


Powers of I.C.C. Chairman 


The McClellan bill, S. 2073, provides 
for insertion in the acts governing the 
regulatory commissions named in the 
bill of provisions substantially similar to 
the following, proposed to be inserted at 
the end of,section 11 of the interstate 
commerce act: 


“The functions of the (Interstate 
Commerce) Commission in respect of 
(1) its internal management, including 
budgeting and accounting, personnel 
(including appointments and assign- 
ments), supply, management research, 
information and publications, and other 
administrative matters; (2) its relations 
with Congress; and (3) the execution of 
its policies, shall be performed on behalf 
of the Commission by the chairman, and 
the chairman shall have exclusive and 
final authority, on behalf of the Com- 
mission, in respect of such functions. 
Such authority of the chairman may be 
exercised, subject to direction and con- 
trol of the chairman, by any officer or 
employe of the Commission designated 
by the chairman for such purpose.” 

The McClellan bill is entitled “a bill 
making certain changes in laws appli- 
cable to regulatory agencies of the gov- 
ernment so as to effectuate the recom- 
mendations regarding regulatory agencies 
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made by the Commission on Organiza- 
tion of the Executive Branch of the 
Government.” 

The. McCarthy bill, S. 2056, is designed, 
according to its title, to “provide for an 
additional Assistant Secretary of Com- 
merce, and to give the Secretary of Com- 
merce authority to reorganize his de- 
partment, so as to facilitate the effec- 
tuation by the President and the Secre- 
tary of Commerce of the recommenda- 
tions regarding the Department of Com- 
merce made by the Commission on Or- 
ganization of the Executive Branch of 
the Government.” The bill would give 
the Secretary of Commerce, with the 
President’s approval, the power by reg- 
ulation or order to effect reorganiza- 
tions in the department, in whole or in 
part, by various specified types of action, 
including “transferring the whole or any 
part of any subordinate agency therein, 
or the whole or any part of the functions 
thereof, to the jurisdiction and control 
of any other subordinate agency there- 
in.” 





‘Freight Absorption’ Bill 
Favorably Reported by 
House Judiciary Group 


The House Judiciary committee has 
reported favorably to the House, with 
amendments recommended by a sub- 
committee, S. 1008, the so-called “freight 
absorption” bill passed by the Senate on 
June 1 (T.W., June 4, p. 11). 

The committee said in its report that 
it felt it was the duty of Congress at 
this time “to affirmatively sanction cer- 
tain competitive pricing practices which, 
according to authoritative consensus, are 
— to be permitted under present 
aw.” 

“The subject matter of this legislation,” 
it said, “was exhaustively investigated by 
a subcommittee of the Senate interstate 
and foreign commerce committee in the 
80th and 81st Congresses, as well as by 
the Senate judiciary committee in the 
8lst Congress. .. . 

“The reported bill, without in any way 
weakening the anti-trust laws, clarifies 
the right of sellers,.in the absence of 
combination, conspiracy, or collusive 
agreement, or monopolistic, oppressive, 
deceptive, or fraudulent practices, to 
quote and sell at delivered prices, to ab- 
sorb freight, and to meet competition 
in good faith... .” 

The full committee’s subcommittee on 
S. 1008 recommended amendment of the 
Senate-approved bill by deletion from it 
of amendments offered by Senator Ke- 
fauver, of Tennessee, and adopted by the 
Senate. Accordingly, the subcommittee 
proposed deletion from subsection (B) of 
section 2 of the bill of the parenthetical 
clause “(except where the effect of such 
absorption of freight will be to sub- 
stantially lessen competition)” and the 
revision of subparagraph (b) in section 
3 of the bill to read as follows: 

“(b) Upon proof being made, at any 
hearing on a complaint under this sec- 
‘ion, that there has been discrimination 
in price the effect of which upon com- 
petition may be that prohibited by the 
preceding subsection, or discrimination 
in services or facilities furnished, the 
burden of showing justification shall be 
upon the person charged with a violation 
of this section, and unless justification 
shall be affirmatively shown, the Com- 
mission is authorized to issue an order 


terminating the discrimination; Pro- 
vided further, That a seller may justify 
a discrimination by showing that his 
lower price or the furnishing of services 
or facilities to any purchaser or pur- 
chasers was made in good faith to meet 
an equally low price of a competitor, 
or the services or facilities furnished by 
a competitor, and this may include the 
maintenance, above or below the price 
of such competitor, of a differential in 
price which such seller customarily 
maintains.” 

The subcommittee proposed amend- 
ment of the last sentence of the bill 
so as to make it read: “The term ‘the 
effect may be’ shall mean that there is 
reasonable probability of the specified 
effect.” 

In a hearing the committee held on 
June 14, Representatives Patman, of 
Texas, and Evins, of Tennessee, testified 
in opposition to the bill, and Represen- 
tatives Corbett, of Pennsylvania, and 
Velde, of Illinois, advocated favorable 
action on it by the committee. In an 
address he made subsequently in the 
House, Representative Patman said S. 
1008 was “a dangerous bill” and that it 
would “substantially repeal the anti- 
price discrimination act of 1936 known 
as the Robinson-Patman act.” 


Overcharge-Undercharge Bill 


Passed, Sent to President 


With passage of the measure by the 
House, June 20, Congress completed ac- 
tion on S. 257, the Reed bill to amend 
the interstate commerce act so as to 
provide limitations on the time within 
which actions might be brought for the 
recovery of undercharges and over- 
charges by or against common carriers by 
motor vehicle, common carriers by water, 
and freight forwarders, and the bill was 
sent to the President. 

The bill was passed by the House in 
the course of its consideration of ‘‘calen- 
dar” bills, after Representative O’Hara, 
of Minnesota, had withdrawn his “reser- 
vation of objection” to it. He inquired 
what effect the bill would have on “suits 
which may be pending by or against the 
government,” and Representative Beck- 
worth, of Texas, pointed to language in 
the House interstate and foreign com- 
merce committee report on the bill to 
the effect that the committee was not 
attempting to determine that the exist- 
ing “staute of limitations” in part I of 
the interstate commerce act did or did 


not apply to proceedings instituted by - 


the United States (T.W., June 18, p. 65). 
Representative Beckworth said S. 257 
“simply” placed parts II, III and IV of 
the act on the same footing, per- 
manently, as part I with respect to the 
time within which actions to collect un- 
dercharges or overcharges might be in- 
stituted by or against the various types 
of carriers subject to the act. 

That time limit, as set forth in S. 
257, is two years, the period heretofore 
set forth in part I and now made uni- 
form for the interstate commerce act as 
a whole. 





Control of Imports 


Representative Cooley, of North Caro- 
lina, has introduced H. R. 5165, a bill 
to continue in effect until January 1, 
1951, title III of the second war powers 
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act for the purpose of exercising import 
controls with respect to fats and oils 
(including oil-bearing materials, fatty 
acids, butter, soap and soap powder, but 
excluding petroleum. and petroleum 
products) and rice and rice products. 





Government Barge Line’s 
Traffic Policy Stated in 


House Committee Hearing 


A. C. Ingersoll, Jr., president of the In- 
land Waterways Corporation, the gov- 
ernment agency in the Commerce De- 
partment operating the Federal Barge 
Lines, said in testimony before the 
House interstate and foreign commerce 
committee on June 20 that he con- 
fidently expected that with the issuance 
of an additional $10 million of capital 
stock of the I.W.C. the corporation 
could be put in a profit-making position 
“so in the third year from now the 
Inland Waterways Corporation as a 
whole can return an annual profit of 
$2,500,000.” 

He presented, in the course of his 
testimony, a statement of “traffic policy” 
of the I.W.C. under the considered legis- 
lation, H.R. 4978, calling for issuance 
of an additional $18 million of stock for 
the I.W.C., now capitalized at $15 mil- 
lion, so as to permit rehabilitation of 
the Federal Barge Lines. facilities and 
equipment, and subjecting operations of 
Federal to certain restrictions (T.W., 
June 18, p. 61). Also considered at the 
hearing was H.R. 429, providing for ex- 
tension of Federal Barge Lines service 
to the Tennessee and Cumberland Rivers. 

Mr. Ingersoll said that a shipper in 
Philadelphia could move a carload of 
sugar, 60,000 pounds, from New Orleans 
to Philadelphia at a saving of $21.84 a 
car by using Federal’s service and con- 
necting rail service. He said that, in the 
summer, a carload of 36,000 pounds of 
canned goods could be transported from 
New Orleans to Glenco, Minn., via the 
Twin Cities, using Federal’s service, at a 
saving of $59.90 a car, and, in the winter, 
by Federal to St. Louis and thence by 
rail, at a saving of $48.67 a car as against 
the all-rail rate. 

Under questioning, he said that the ag- 
gregate loss shown by Federal in its op- 
erations since 1938 was about $8 million. 

He set forth the “traffic policy” pro- 
posed for Federal Barge Lines as follows: 

“1. The objective of the Federal Barge 
Line’s traffic policy should be: (a) To 
foster and develop the movement of 
river traffic where adequate service is not 
offered by other barge lines; (b) to main- 
tain and develop the present integrated 
transportation services on the Mississippi 
and Warrior River systems through a 
well-rounded, adequate and self-support- 
ing common carrier operation; (c) to 
protect the interests of the government 
and users of the service until such time 
as the corporation can be disposed of to 
private interests with the assurance of 
continued common carrier service. 


Solicitation 


“1. Traffic solicitation should be carried 
out to achieve the above objectives. 

“2. Primary emphasis should be placed 
on the solicitation of less than’ barge- 
load traffic on all rivers and all kinds of 
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traffic on the Missouri or other newly 
developed rivers. 

“3. The solicitation of bargeload traf- 
fic in areas served by other barge lines 
should be limited to that necessary to 
produce a backlog of bargeload traffic 
of sufficient tonnage and variety to insure 
a@ regular and dependable operation ade- 
quate to attract carload traffic and to in- 
sure a self-supporting operation. 

“4. No solicitation should be carried 
out with the intent of diverting traffic 
from other barge lines furnishing com- 
parable service. 

Booking 

“1. In the allocation of barges primary 
consideration should be given to afford- 
ing space for the movement of carload 
freight. 

“2. In the booking of bargeload freight 
preference should be given to traffic 
where comparable service is not provided 
by other barge lines. 

“3. In booking space for bargeload 
traffic in areas served by other barge 
lines: (a) No discrimination should be 
practised between shippers and every 
effort should be made to distribute avail- 
able space equitably; (b) where directly 
comparable and competitive service is 
offered by other barge lines, booking 
should be controlled according to the 
trend of the traffic: (1) on traffic which 
has been on Federal’s books, no special 
cognizance of other competition should 
be taken; (2) on traffic which has been 
on another barge line’s books, Federal 
should book only to supplement other 
barge line’s service, recognizing at all 
times the shipper’s rights. 


- Rate-Making 


“1. Carload rate-making on all water 
service should be governed by the fol- 


lowing considerations: (a) Cost of serv- 
ice; (b) rail rate structure; (c) barge- 
load rate structure: (d) differentials 
necessary to move traffic. 

“2. A full line of joint rates should 
be established with connecting rail and 
motor carriers to provide the maximum 
feasible service to the interior shipping 
public. 

“3. Bargeload rate-making should be 
governed by the following considera- 
tions: (a) Where other barge lines offer 
comparable service. no rate should be 
established lower than the competitive 
rate; (b) Where rates and service are 
not offered by other barge lines, barge- 
load rates should be processed according 
to the procedures of the Waterway 
Freight Bureau. 

“4. A full line of rates should be es- 
tablished on all commodities likely to 
move between ports served by Federal or 
by Federal and connecting carriers with 
the latters’ concurrence. 

“5. Federal should join with connect- 
ing water carriers at their request and 
without discrimination in the establish- 
ment of joint through rates. 


Miscellaneous 

“1. The construction of new floating 
equipment should be undertaken to pro- 
vide as promptly as possible modern, 
efficient, and fast service between al] 
ports served by Federal in sufficient fre- 
quency to attract carload traffic, and 
with sufficient volume capacity to in- 
sure economical operation in cases 
where the available prospective tonnage 
warrants the investment. 

“2. Federal’s existing old steam boats 
and existing fleet of ‘house barges,’ now 
primarily devoted to the handling of 
carload freight, must be replaced to en- 
able Federal to provide satisfactory car- 





YOU CAN PUT YOUR FOOT DOWN SAFELY 


BLAW-KNOX DIVISION oF 


TRAFFIC Wortp 


load service on a self-supporting and 
self-sustaining basis.” 

Representative Karsten, of Missouri, 
testified briefly in support of the bill. 

Chester C. Thompson, president of 
The American Waterways Operators, Inc., 
of Washington, D.C., said that he had 
long advocated withdrawal of the Fed- 
eral Barge Lines from barge competition, 
but that “we favor H.R. 4978, believing 
that it is the best legislation that it is 
Possible to get at this time.” He recom- 
mended deletion from the bill of a pro- 
vision under which the Federal Barge 
Lines would be permitted to compete 
with privately operated barge companies 
in the grain and soybean traffic, and 
asked for clarification of the word “sub- 
stantially” in the provision that Federal 
should not “substantially compete” with 
established barge lines on the rivers on 
which it operated. He said he saw no 
need for service by Federal on the Ten- 
nessee and Cumberland Rivers. He said 
the bill should be amended to permit 
the sale at any time, separately, of the 
Warrior Division of the I.W.C. 

After Representative Jones, of Ala- 
bama, had testified in support of HR. 
429, A. J. Wagner, chief of the naviga- 
tion and transportation branch of the 
Tennessee Valley Authority, told the 
committee that there was a need for 
the less-bargeload service of Federal on 
the Tennessee River. 

Joseph L. Staunton, director of the 
export and import bureau of the Balti- 
more (Md.) Association of Commerce, 
opposed the considered legislation, say- 
ing that, “taking advantage of a fed- 
erally subsidized barge line, bulk com- 
modities are able to move cheaper to 
Gulf ports than to Baltimore for ship- 
ment overseas.” 
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John T. Corbett, assistant grand chief 
engineer and national legislative repre- 
sentative of the Brotherhood of Locomo- 
tive Engineers, opposed the considered 
pills and said the B. of L.E. looked on 
the LW.C. as a “socialized and com- 
munized transportation agency which 


places the government . . . into competi-: 


tion with commercial transportation 
pusiness aS a direct competitor of the 
railroads of the nation.” 

Earlier, the committee heard testimony 
by Senator Long, of Louisiana, who said 
that the Federal Barge Lines was han- 
dling only about 4 per cent of the river 
traffic on the Mississippi, but that that 
4 per cent was “the vital 4 per cent that 
represents probably 99 per cent of the 
shippers, meaning the little fellows.” 

James T. Horner, mayor of Helena, 
Ark., C. A. Mitchell, commissioner of 
the Memphis (Tenn.) Freight Bureau, 
and R. H. Heinecamp, manager of the 
transportation department of the Omaha 
(Neb.) Chamber of Commerce, endorsed 
H.R. 4978 as a measure that would make 
possible the provision or continuance of 
Federal Barge Lines services which they 
said were needed by their respective com- 
munities. 

F. G. Robinson, traffic manager of 
the Galveston, Tex., Chamber of Com- 
merce and the Galveston Cotton Ex- 
change and Board of Trade, represent- 
ing also the Harris County Houston Ship 
Chennel Navigation District and the 
Houston Port & Traffic Bureau, opposed 
the bill to increase the I.W.C. capitaliza- 
tion. He said the interests he repre- 
sented opposed the proposed legislation 
for “three basic reasons, i. e: (1) It 
would keep the federal government in 
the transportation business and at the 
expense of the taxpayers and in direct 
competition with private transportation 
agencies: (2) it would project into the 
future the unfair freight rate advantage 
now enjoyed by the port of New Orleans 
to the positive detriment of the Texas 
ports of Houston and Galveston .. . and 
(3) only those receiving direct benefits, 
and at the expense of others, are sup- 
porting the proposed legislation.” He 
said that costs of barge service did not 
justify rates lower than all-rail rates. 

Edward B. Hayes, counsel for A. L. 
Mechling Barge Lines, Inc., of Chicago, 
and representing, also, Lee River Lines. 
Marine Transit Co., Mid-Continent Barge 
Line Co., Upper Mississippi Towing Cor- 
poration, and Walter G. Hodgeland, Inc., 
opposed the considered legislation in its 
present form. He said those companies 
had done their own pioneering and did 
not ask the government to do any pio- 
neering. He expressed fear that under 
a new Commerce Department adminis- 
tration the present policies of the Federal 
Barge Lines as to competition with pri- 
vate operators might change. He al- 
leged that reductions of rates by rail- 
roads had made the less-than-bargeload 
traffic unprofitable for the barge lines. 
He urged the committee to write legis- 
lation requiring the railorads to “charge 


pe ted rates related to their 
osts.” 


Interocean Ship Canal 


‘vepresentative Herter, of Massachu- 
se ‘ts, has introduced, by request, H. R. 
°219, a bill to provide for the construc- 
tion of an intercoastal ship canal of sea 
evel design connecting the waters of the 
Atlantic and Pacific oceans, in territory 
‘O be acquired from the Mexican gov- 
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ernment, to be known as the Mexican 
Canal. The bill provides for an ap- 
propriation of $75,000,000 of treasury 
funds for its construction. Under its 
terms, the Government of Mexico would 
be guaranteed the use of the canal and 
harbors at 50 per cent reduced fee on 
tonnage for all vessels owned by that 
government and under its flag, as goy- 
ernment vessels. 





Senate Committee Reports 


Four Airport Measures 


The Senate interstate and foreign 
commerce committee has reported fa- 
vorably to the Senate four bills relating 
to airport construction and one bill to 
facilitate the wurchase and transpor- 
tation of supnlies for Civil Aeronautics 
Administration stations in the interior 
of Alaska. 

The airvort bills which the committee 
recommended for passage were: S. 1283, 
authorizing the Secretary of the In- 
terior to construct, operate and main- 
tain public airports in or in close prox- 
imity to national parks, monuments and 
recreation areas; S. 1278, fixing the US. 
share of project costs, under the federal 
airport act, involved in installation of 
high-intensity lighting on C.A.A.-desig- 
nated instrument-landing areas; S. 1279, 
amending the federal airport act so as 
to provide that minimum rates of wages 
need be specified only in contracts in 
excess of $2,000, and S. 1280, amending 
the federal airport act so as to limit to 
10 per cent any increase of the amount 
state has a maximum obligation under 
a grant agreement. 

All of those bills were introduced by 
Senator McCarran, of Nevada, and were 
endorsed by Administrator Rentzel, of 
the C.A.A., in a hearing held by the 
committee on those and other aviation 
bills (T.W., June 11, p. 56). Similar 
legislation was subsequently considered 
in a House interstate and foreign com- 
merce committee hearing (T.W., June 
18, p. 64). 

The bill relating to supplies for C.A.A 
stations in Alaska, H. R. 781, was passed 
by the House on May 2. The Senate 
committee amended it so as to limit 
the obligation the C.A.A. might incu 
in one fiscal year for purchase and 
transportation of supplies and materials 
for its Alaska stations for a succeeding 
fiscal year to “not to exceed 75 per cent 
of the amount that had been made 
available for such purposes for the fiscai 
year then current.” 










Bill on Air Transport 
Of Explosives Reported 


After observing that the civil aeronau- 
tics act of 1938 as amended provided no 
penalty for a shipper sending improperly 
marked or packed explosives and other 
dangerous articles by air commerce, the 
Senate interstate and foreign commerce 
committee, in a favorable report on S. 
447, to amend the civil aeronautics act 
so as to regulate the transportation, 
packing, marking and descripition of ex- 
plosives and other dangerous articles, 
said that “this bill would give the Civil 
Aeronautics Board legal authority t 
prosecute a shipper if such shipments 
are not properly marked.” 

The committee said it had amended 
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the bill in accordance with Justice De- 
partment recommendations “so that the 
provisions of the bill would conform with 
existing law for the prosecution of any 
person who commits violation of the reg- 
ulations of the Interstate Commerce 
Commission relating to the transporta- 
tion of explosives in interstate and for- 
eign commerce by land or water.” 


House Committee to Hold 
Anti-trust Law Hearings 


Hearings on pending legislation to 
amend the anti-trust laws and to curb 
monopolies will be held by the House 
judiciary committee, beginning July 11, 
Chairman Celler, of the committee, has 
announced. 

It was said at the committee that a bill 
introduced by Chairman Celler, to remove 
the anti-trust immunity provision from 
the so-called Reed-Bulwinkle act cover- 
ing agreements between carriers subject 
to I.C.C. regulation, would be among the 
measures to be considered at these hear- 
ings. The committee, it was said, would 
undertake a study of various proposals to 
amend the anti-trust laws, and the study 
probably would not be completed until 
after adjournment of the 82nd Congress, 
or early in 1951. 


LABOR NEWS 


Railroad Retirement Board 
Distributing BA-6 Forms 


The Railroad Retirement Board has 
sent to railroad employers, for distribu- 
tion to their employes, about 2,400,000 
Forms BA-6 (certificates of service 
months and wages) for 1948 the board 
has reported. This form shows the 
amount of service and earnings credited 
to each employe in 1948 under the rail- 
road retirement and railroad unemploy- 
ment insurance acts, as well as the em- 
ploye’s total creditable railroad service 
and earnings for the entire period 
1937-48. 

The board said the forms were dis- 
tributed at this time each year so that 
they would be on hand for employes 
applying for sickness or unemployment 
benefits in the new benefit year begin- 
ning July 1. This year, for the first 
time, the Form BA-6 has been prepared 
with a stub which shows the employe’s 
total service and earnings after 1936. 
When an employe submits the form with 
an application for unemployment or 
sickness benefits, he may tear off the 
stub and keep it for his own records. 


“Employes should check their forms 
‘s Soon as they are received to make 
Sure that they are accurate,” advised 
the retirement board. “Errors in these 
forms cannot be corrected unless the 
boa rd is notified within four years. How- 
€ver, In checking the certificate, an em- 
P-oye should bear in mind that earnings 
over $300 a month are not creditable, 
‘vl, therefore, are not reflected on the 
-orm BA-6. Also, railroad service be- 
1937 and military service even 
‘ough creditable, are now shown on the 

rm. ; 


“Tf there is an error in the certificate, 
‘© employe should file a Form G-70, 


protest of record of service months and 
wages, any time after August 15 and a 
corrected statement, not a corrected cer- 
tificate, will be sent to him.” 


TRANSPORTATION 
STATISTICS 
SCION RN RA 


Rails Put 9,309 New Cars 
In Service in May, 1949 


Class I railroads and railroad-owned 
private-controlled refrigerator car com- 
panies put 9,309 new freight cars in serv- 
ice in May, the Association of American 
Railroads announced. In April, the 
figure was 10,027, it said. 

In the first five months of 1949, the 
railroads put 46,829 new freight cars in 
service, compared with 41,083 cars in 
the same period in 1948, the A.A.R. con- 
tinued. Of the total number installed 
in the first five months this year, there 
were 8,889 box which included 8,789 
plain and ventilated and 100 automobile 
box cars; 2,453 refrigerator; 8,435 gon- 
dola; 25,815 hopper including 2,565 cov- 
ered hoppers; 250 stock; 191 flat, and 
796 miscellaneous freight cars, it said, 
and added: 

“Class I railroads installed 863 new 
locomotives in the first five months of 
1949. These included 823 diesel and 40 
steam. New locomotives installed in the 
same period of 1948 totaled 527, which in- 
cluded 512 diesel, 11 steam and 4 electric. 

“All railroads and private carlines had 
52,281 new freight cars on order on June 
1, 1949. Of this total, Class I railroads 
and railroad-owned private-controlled 
refrigerator car companies had 47,869 
new freight cars on order. They were as 
follows: 17,934 box including 17,634 plain 
and ventilated and 300 automobile box 
cars, 18,604 hopper including 2,155 cov- 
ered hoppers; 12,739 gondolas; 4,325 flat; 
3,312 refrigerator; 475 stock and 480 
miscellaneous freight cars. 

“Of the total number of new freight 
cars which Class I railroads had on order 
on June 1, 23,803 will be built in rail- 
road shops and 24,066 in outside shops. 

“Class I railroads also had 1,073 loco- 
motives on order on June 1 this year. 
These included 30 steam, 4 electric and 
1,039 diesel locomotives. 

“Class I railroads and railroad-owned 
private-controlled refrigerator companies 
in the first five months this year retired 
31,600 freight cars compared with 29,293 
in the corresponding period last year. 
They retired 5,487 cars in May of this 
year.” 


Carload Commodity Statistics 


The Commission has issued a state- 
ment, Q-550, prepared by its Bureau of 
Transport Economics and Statistics, of 
tons of revenue freight originated and 
tons terminated in carloads by classes of 
commodities and by geographic areas— 
Class I steam railways—for 1948. 

The statement shows a total of 1,488,- 
612,427 tons of carload revenue freight 
originated, and 1,359,174,639 tons termi- 
nated. 

As to forwarder traffic, tons origi- 
nated totaled 4,307,902, and tons termi- 
nated totaled 4,321,267. 

By groups of commodities, tonnages 
originated and terminated, respectively, 
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were reported as follows: Products of 
agriculture, 145,175,685 and 148,025,954; 
animals and products, 16,865,397 and 17,- 
326,699; products of mines, 845,639,748 
and 702,252,335; products of forests, 86,- 
104,228 and 90,738,404; manufactures and 
miscellaneous 390,519,467 and 396,509,980. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 51,186 freight cars and 
an average daily shortage of 285 freight 
cars for the week ended June 11, ac- 
cording to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 35,936; auto box, 882; flat, 197; 
gondola, 2,160; hopper, 1,425 (112 cov- 
ered); stock, 4,395; refrigerator, 5,076; 
and miscellaneous, 1,115. 

The shortage consisted of 98 auto box, 
111 flat, 6 gondola, 55 hopper (7 covered), 
and 15 stock cars. 


April Truck Registrations 


New truck registrations for April, 1949, 
while less than for April, 1948, continued 
to set a high mark, with 65,001 new trucks 
being registered in 42 states tabulated 
this far for Avril, R. L. Polk & Co., De- 
troit, announced. Polk estimated that 
when all states were tabulated, the April 
total would exceed 80,000 units. “The 
truck industry is only 37,000 units less 
than totals for the first four months of 
1948,” the release stated. 

New passenger car registrations for 
April, 1949, might exceed 400,000 and 
thus establish a post-war record for any 
one month and apovroach the all-time 
record for the automotive industry, Polk 
declared. Top month for an all-time 
record was May, 1941, when 515,034 new 
cars were licensed. 


Waybill Analysis Statement 


The Commission has issued statement 
No. 4920, in its carload waybill analyses, 
1948, showing state to state distribution 
of tonnage by commodity groups for 
terminations in the fourth quarter of 
1948. 

The Commission has issued statement 
No. 4921 in its carload waybill analyses, 
1948, showing distribution of freight 
traffic and revenue averages for com- 


American Overseas Airlines 


Gets New ‘Stratocruiser’ 


American Overseas Airlines has taken 
delivery of its first double-deck strato- 
cruiser flagship from the Boeing Air- 
plane Compnay. Captain James Y. 
Craig, Jr., A.O.A. director of flight op- 
erations, accepted the $1,500,000 airliner 
from Wellwood E. Beall, Boeing vice 
president. 
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modity groups and selected classes by 
rate territories, for terminations in the 
fourth quarter of 1948. The statenient 
was compiled by the Commission’s 3Bu- 
reau of Transport Economics and Statis- 
tics. 









Class | Rail Operating 


Income Declines in May 


Based on advance reports from 33 
Class I railroads, whose revenues repre. 
sent 81.7 per cent of total operating rey- 
enues, the Association of American Rail- 
roads estimated that railroad operating 
revenues of $599,871,886 in May, 1949, de- 
creased 7.8 per cent as compared with 
the same month in 1948. The estimate 
covers operating revenues only, and does 
not take into account substantial in- 
creases in operating expenses that have 
taken place since May, 1948, as a result 
of increases in wage rates and material 
prices, according to the A.A.R. 


Estimated freight revenue of $498,027,- 
046 in May, 1949, was less than in May, 
1948, by 8.3 per cent, and estimated pas- 
senger revenue of $55,298,715 decreased 
6.9 per cent. Data by districts follow: 

Eastern District. Thirty-four Class I 
railroads, whose revenues represent 90.4 
per cent of total operating revenues in 
the Eastern district, estimated that their 
operating revenues of $314,856,954 in May, 
1949, decreased under May, 1948, by 86 
per cent. Estimated freight revenue of 
$258,062,220 decreased 9.5 per cent, and 
estimated passenger revenue of $33,298,- 
881 decreased 3.3 per cent. 

Southern Region. Sixteen Class I rail- 
roads, whose revenues represent 67.1 per 
cent of total operating revenues in the 
Southern Region, estimated that their 
operating revenues of $66,822,340 in May, 
1949, showed a decrease of 11.0 per cent 
under May, 1948. Estimated freight rev- 
enue of $55,689,276 decreased 12.8 per 
cent, and estimated passenger revenue 
of $5,550,372 decreased 6.6 per cent. 

Western District. Thirty-three Class I 
railroads, whose revenues represent 16.0 
per cent of total operating revenues in 
the Western District, estimated that 
their operating revenues of $218,192,592 
in May, 1949, were less than in May, 
1948, by 5.4 per cent. Estimated freight 
revenue of $184,275,550 decreased 5.1 per 
cent and estimated passenger revenue of 
$16,449,462 decreased 13.6 per cent. 
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“The big luxury airliner, which incor- 
porates the latest technical and passel- 
ger service refinements, is the first of 
eight similar flagships purchased by 
A.O.A. from Boeing,” American Ovel- 
seas said. “It will be flown to LaGuardia 
Airport by an A.O.A. crew. Extensive 
long-range proving flights will be opel: 
ated by A.O.A. prior to commissioning 
the new flagship on A.O.A.’s north At 
lantic service. The company’s pre-serv- 
ice program also includes intensive al 
and ground crew training. 

“Cabin arrangements include a mail 
passenger deck with deluxe seating and 
sleeper berth accommodations and 4 














































June ; 


luxury 
tion-cc 
Accom 
passen: 
will be 
service 
and N 
plans 1 
senger 


Airlis 

Win 
test Ss 
Associ: 
ployes 
having 
improv 
and tl 
been a 
follows 
Brosch 
second 
Northy 
$100, t 


Pack 


The 
purcha 
packag 
cussed 
the P: 
24-26, 
York (¢ 
associa 
ing a c 











C Worn 


ASSES by 
; in the 
atement 
m’s Bu- 
1 Statis- 


y 


rom 83 
$ repre- 
ing rey- 
in Rail- 
erating 
949, de- 
ed with 
*stimate 
nd does 
tial in- 
at have 
a result 
naterial 


198 027,- 
in May, 
ed pas- 
creased 
dllow: 

Class I 
ant 90.4 
nues in 
at their 
in May, 
_ by 86 
enue of 
nt, and 
333,298, - 


} I rail- 
57.1 per 
in the 
t their 
In May, 
er cent 
‘ht rev- 
2.8 per 
revenue 
t. 

Class I 
nt 76.0 
ues in 
d that 
,192,592 
1 May, 
freight 
5.1 per 
enue of 
it. 


CTs 


WM, 


_ jncor- 
passen- 
first of 
sed _ by 

Over- 
yuardia 
tensive 
2 opel- 
sioning 
th At- 
e-serv- 
ive aif 


4 mail 
ng and 
and 4 











June 25, 1949 





luxury compartment; and an observa- 
tion-cocktail lounge on the lower deck. 
Accommodations are provided for 60 
passengers. The stratocruiser flagships 
will be scheduled initially on non-stop 
service between New York and London 
and New York and Shannon. A.O.A. 
plans to place its new flagship into pas- 
senger service on August 17.” 


Airline Employes’ Research 


Winners of the 1949 awards in a con- 
test sponsored by the Air Transport 
Association of America for airline em- 
ployes for “the best original research 
having a practical application toward 
improving weather analysis, forecasting 
and the dispatching of aircraft’ have 
been announced by the A.T.A. of A. as 
follows: First prize, $250, to Lyle E. 
Brosche, Pan American World Airways; 
second prize, $150, to Frank Gifford, 
Northwest Air lines, and third prize, 
$100, to R. M. Whiting Eastern Airlines. 


Packaging Institute 


The growing desire of consumers to 
purchase smaller quantities in smaller 
packages will be one of the trends dis- 
cussed at the eleventh annual forum of 
the Packaging Institute, Inc., October 
24-26, in the Hotel Commodore, New 
York City. The institute is a technical 
association of leading corporations hav- 
ing a common interest in better packag- 








ing. Charles L. Barr, vice-president, F. B. 
Readington Co., is president of the in- 
stitute. 

The institute has invited all fruit and 
vegetable prepackagers to hold a fall 
meeting in the Hotel Commodore, in 
conjunction with the institute’s annual 
forum. The prepackagers have informed 
L. V. Burton, executive director of the 
institute, that they wish to organize 
into a permanent group. Mr. Burton re- 
ported that 287 corporations were mem- 
bers of the institute. 





‘Cost Reduction’ Theme of 


Western Packaging Show 


Cost reductions in the fields of pack- 
ing and shipping will be the basic theme 
for all sessions of the second annual 
western conference on packaging, pack- 
ing and shipping, to be held concurrently 
with the Western Packaging Exposition, 
at San Francisco’s Civic Auditorium, 
August 9-12. 

Drafting of the conference program 
was aided by a questionnaire survey of 
709 western packaging experts. Accord- 
ing to Dr. William Rabak, conference 
chairman, their responses almost un- 
animously requested talks and panel 
discussions on problems of costs in pack- 
aging, packing and shipping. 

Admission to all conference sessions is 
by means of registration without charge. 
All persons directly interested in pack- 
aging, packing and shipping are cordi- 
ally invited to attend, according to Gen- 
eral Chairman Kenneth K. Dean. 
Following is the conference program: 
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August 9, morning: William H. Jaeni- 
cke, president, Mailler Searles, Inc., San 
Francisco, “Reducing Handling Costs 
Within the Plant”; J. A. Walls, manager, 
packaging research, Rexall Drug Co., Los 
Angeles, “Successful Packages Do Not 
Have To Be Expensive”; J. L. Trebilcock, 
consulting engineer, Sunshine Biscuit 
Co., Oakland, “Plant Maintenance —A 
Function of Design.” 


Traffic Managers Participate 


Afternoon: Panel discussion on reduc- 
ing costs in loading and shipping, with 
the following participants: Chairman: 
Austin C. Street, manager, Barclay Traf- 
fic Service Division, Safeway Stores, Inc.; 
Irving Lyons, traffic manager, California 
Packing Corporation, San Francisco; 
George D. Cron, traffic manager, Chev- 
rolet-Oakland Division, Oakland; Joseph 
Daughterty, marine service manager, In- 
surance Co. of North America, San Fran- 
cisco; Alfred D. Carleton, manager, traf- 
fic department, Standard Oil Co. of Cali- 
fornia, San Francisco; and L. Mayrisch, 
Southern Pacific Co., San Francisco. 

August 10, Morning: John H. Warren, 
package consultant, American Home 
Products Corporation, New York City, 
“Inventory Control Through Packaging 
Machinery”; H. L. Greene, president, 
J. L. Ferguson Co., Joliet, Ill., “Loading 
and Sealing Shipping Containers”; For- 
rest May, president, Lucky Stores, Inc., 
Oakland, “Consumer Package Prefer- 
ences.” 

August 11, morning: Panel discussion 
on new materials and methods to stimu- 
late packaging progress, with the follow- 
ing participants: Chairman, H. C. Diehl, 
directory and secretary, Refrigeration 
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Research Foundation, Berkeley, Calif.; 
George F. Chase, manager, packaging 
research development laboratory, West- 
ern Wax Paper Co., San Leandro, Calif.; 
Dr. William Rabak, western regional re- 
search laboratory, U.S. Department of 
Agriculture, Albany, Calif.; Dr. T. A. 
Schwartz, chief chemist, California 
Prune & Apricot Growers Association, 
San Jose, Calif., and L. P. Pennington, 
research director, Ames Harris Neville 
Co., San Francisco. 


Chlorosulfonic Acid 


The Manufacturing Chemists’ Associa- 
tion announces the publication of chem- 
ical safety data sheet SD-33 on handling 
and use of chlorosulfonic acid. Copies 
may be obtained at 20 cents each from 
the Association, 246 Woodward Building, 
Washington 5, D. C. 


New N.Y.C. ‘Streamliners’ 


The New York Central has announced 
that its “twin New England States 
Limiteds,” recently completed at a cost 
of about $4,000,000, have been placed in 
operation between Chicago and Boston, 
making overnight runs each way. The 
“luxuriously-appointed” stainless steel 
cars comprising the trains included 
sleepers reserved-seat coaches, dining 
cars, and observtion cars, drawn by dou- 
ble-unit Diesel-electric locomotives, the 
Central said. Introduction of reserved- 
seat coaches on the New England States 
Limiteds, it said, was “a preclude to con- 
solidation on June 19 with the all-coach 
Paul Revere.” 


“All cars of the new trains,” the Cen- 
tral said, “are equipped with tightlock 
couplers and rubber cushioned draft 
gears for smooth starts and stops. Com- 
pletely air-conditioned, all cars have 
fluorescent lighting and are equipped 
with a public address system. The sleep- 
ers and ‘feature’ cars are linked by tele- 
phonic communication. . . . Styled by 
Henry Dreyfuss, noted industrial de- 
signer, the car interiors have a hand- 
some decor throughout. Pastel walls 
blend with rich upholstery, lush carpet- 
ing and fine wood veneering to achieve 
a series of elegant and restful in- 
teriors. . .” 


WATER 


Inland Waterway Transport 


The development and economic po- 
tential of inland waterway transporta- 
tion in the Western Hemisphere will be 
the subject of a paper to be presented 
by the Dravo Corporation, of Pittsburgh, 
Pa., at the first Pan-American Engineer- 
ing Congress, July 15 to 24, in Rio de 
Janeiro, the company has announced. 

The paper, according to the announce- 
ment, “traces the evolution of the dif- 
ferent types of river equipment and 
their operating characteristics.” It was 
prepared by Albert J. Dawson, chief en- 
gineer of Dravo’s marine department, 
who has specialized in the- design and 
construction of shallow draft river ves- 
sels since 1920, and will be presented at 
the congress by Morris L. Hicks, sales 








manager of the company’s engineering 
works division. 

Sponsored by the South American Un- 
ion of Engineering Associations, in co- 
operation with several US. engineering 









Eugene G. Nahler, general solicitor 
for the Frisco Railway, has been named 
vice-president and general counsel at 
St. Louis, to succeed Maurice G. Roberts, 
who is voluntarily retiring on July 1, 
after more than 37 years of railroad 
service. Mr. Roberts will be retained as 
special counsel in connection with cer- 
tain litigation now pending. 

* * *. 

The Birmingham (Ala.) Chapter of 
Delta Nu Alpha Transportation Frater- 
nity, resumed night meetings with a 
discussion period on June 13, with Ver- 
non Turner, its president, presiding. The 
next meeting has been scheduled for 
July 11. 

Ke ok * 

H. W. Walter has been appointed to 
succeed Harold R. German, as vice presi- 
dent-finance of the Lehigh Valley Rail- 
road. Mr. German retired in accordance 
with the company’s pension rules, after 
having been with Lehigh Valley since 
1917. 

ae ck a 

Effective June 1, Edward J. Lemieux 
was appointed freight service representa- 
tive of the Chesapeake and Ohio Railway 
Co., with headquarters at Detroit, Mich. 


* * * 


L. W. Momert was appointed Office 
Manager, Executive Department, of the 
Elgin, Joliet and Eastern Railway Co., 
effective June 16. 

Bo * TK 


Frederick E. Lykes, director and one 
of the founders of the Lykes Bros. Steam- 
ship Co., Inc., was the recipient of the 
honorary degree of Doctor of Laws from 
the’ University of Florida at commence- 
ment exercises recently held in Gains- 
ville. 

* oe cd 

Frank C. Arthur, chief engineer of 
the Kansas State Corporation Commis- 
sion, has resigned from the commission 
to accept a position as manager of the 
Wheatland Electric Cooperative Asso- 
ciation, Inc. 

a * * 

Nyram L. Young was elected executive 
vice-president of the Motor Vehicle As- 
sociation of Georgia, Inc., at a recent 
meeting of the Association’s board of 
directors. His offices will be in Atlanta. 

* cg co 


R. M. McKee has been appointed as- 
sistant to coal traffic manager of the 
Chicago & Eastern [Illinois Railroad, 
with headquarters in Chicago. 

+ ae * 


Clarence M. Carlson has been ap- 
pointed general agent of the Akron, 
Canton & Youngstown Railroad Co., 
with headquarters at Pittsburgh. 


* * * 


The Wilmington 
Delta Nu Alpha Transportation Fra- 
ternity, scheduled a meeting on June 
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associations, the congress was instituted 
to “discuss engineering problems afiect- 
ing the progress and development of the 
American continents,” the announce. 
ment said. 













26, at which two color films entitled 
“Floating Rails” and “Palletizing” were 
to be shown. 





oa * * 


Francis J. Loughlin, assistant collector 
of customs at New York, will speak on 
“Imports and Procedures,” at a meeting 
of the National Export Traffic League 
scheduled to be held June 29 at the Park 
Sheraton Hotel, New York. 


* * * 


Mrs. Flora Christensen has been named 
women’s traffic representative for United 
Air Lines in Honolulu. In addition to 
air travel promotional work among 
women’s service and social clubs, she will 
serve as adviser on feminine wardrobes 
and luggage. 












3B * * 






Frank W. Werner will succeed Norman 
E. Kerns as division freight agent of 
the Burlington Lines at Lincoln, Nebr. 
on July 1. Mr. Kerns is retiring after 51 
years of service with the railroad. Mr. 
Werner began his career with the Bur- 
lington as a messenger in the freight 
office at Hannibal, Mo., in 1911. For the 
last 18 months he has been assistant 
fuel traffic manager at Chicago. 

* * is 


Maitland S. Pennington, vice-president 
and director of the Pacific American 
Steamship Association, has been elected 
vice - president of the Internationa! 
Shipping Federation, an organization 
composed of representatives from ap- 
proximately 40 maritime nations. Mr. 
Pennington was one of the original or- 
ganizers of the National Federation o! 
American Shipping, of which he is now 
a director. 



















* »® 


A. V. Nystrom has been appointed as- 
sistant to the general superintendent of 
motive power, G. P. Trachta, of the Chi- 
-_ Rock Island and Pacific Railroad 

0. 









* * * 


J. D. Malefyt has been appointed gen- 
eral agent of the Union Pacific Railroad 
Co., with headquarters at Reno, Nev. He 
succeeds E. E. Larkin, who will retire 
from active duty after 44 years of service. 
F. M. Purnell has been named general 
agent at Gering, Neb., succeeding S. C. 
Clarke, who is retiring after more than 
37 years of service. 

oo * a 


Among recent appointments in the 
accounting department of the Railway 
Express Agency was that of Paul Gross, 
Jr., as assistant to the vice president. 
Mr. Gross was formerly general auditor 
at Chicago. Other appointments in- 
cluded: Raymond Tischhouser, general 
auditor at Chicago, formerly assistant 
to vice-president in New York; William 
P. Carron, assistant to vice-president in 
New York, formerly special representa- 
tive at New York; Edward F. Roome, 
special representative at New York, 
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Solution to your 


dit 


Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 
located. 


MIDWEST TRANSFER CO. 


7000 S. PULASKI ROAD @ CHICAGO 29, ILL. 
ut ee eee ee 





Foreign Trade Zone 


No. 3 
Port of 
San Francisco 


NOW IN FULL OPERATION 


Tariff and Descriptive Folder 
On Request 


Beard of State 
Harbor Commissioners 


Fer the Port of San Francisco 
Ferry Building, San Francisco 11, Calif. 


... for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 
advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 


CHICAGO and 
NORTH WESTERN 
SYSTEM 








formerly chief clerk to auditor of dis- 
bursements. Other Express Agency ap- 
pointments were: F. D. Kelley, assistant 
traffic manager at New York, formerly 
district manager of public relations and 
sales at Atlanta; T. D. Tatum, district 
sales manager at Atlanta; and L. R. 
Burke, superintendent of traffic at San 
Francisco. 
s iz * 

The Atlanta Chapter of Delta Nu 
Alpha Transportation Fraternity held 
its monthly meeting on June 6, with 40 
members present. The group witnessed 
a showing of the film, “Air Power is 
Peace Power.” 

* * . 


At a meeting of the hoard of directors 


NEWS OF 
TRAFFIC CLUBS 


TRAFFIC’ Wort 


of the Richmond, Fredericksburg 4% 
Potomac RR Co., on June 16, the cffice 
of Superintendent was created and YW, 
T. Rice, now superintendent at Potomay 
Yard, was appointed to fill the position, 
with headquarters at Richmond. 


AA A AE REN NTT IIIT SS A A LOI ES SDE EEL; ae, 


OBITUARIES 
AES mR ORS A LE NN TRIED ETA EEN TELIA LEE LLL ATO Shs 2 a ty 


Floyd W. Crow, vice-president and gen. 
eral manager of the Merchants Despatch 
Transportation Corp., and the Northern 
Refrigerator Line, Inc., died June 15, at 
Evanston, Ill. He was a member of the 
Chicago Traffic and Western Railway 
Clubs. 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week, 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to mem- 


bers are usually not sufficient, because often they are received too late to be of value. 


Arthur C. Roy, traffic manager, coal 
division, Eastern Gas and Fuel Asso- 
ciates, is the new president of the 
Traffic and Trans- 
portation Associa- 
tion of Pittsburgh. 
He is a past presi- 
dent of the Pitts- 
burgh chapter of 
the Delta Nu Al- 
pha Transportation 
Fraternity, vice- 
chairman of the 
Pittsburgh chapter 
of the Association 
of Interstate Com- 
merce Commission 
Practitioners and 
secretary of the 
entertainment committee of the Traffic 
Club of Pittsburgh. He began his trans- 
portation career with the James B. Sipe 
Co., of Pittsburgh in 1928 as assistant to 
the traffic manager and since that time 
has been employed in various traffic 
positions with the Long Transportation 
Co., Charles Donley and Associates and 
was traffic manager of the D. L. Clark 
Co., from 1937 to 1947 when he resigned 
to take his present position. Mr. Roy is 


A. C. Roy 


a graduate of the T. & T. A. school of 
traffic in I.C.C. law and procedure. For 
several years he served the association 
as an instructor in the school of traffic 
and for two years he served as an in- 
structor in the ES.M.W.T. course in 
motor freight management sponsored by 
the State College of Pennsylvania Ex- 
tension Services. The T. & T. A., organ- 
ized 35 years ago, now has approximately 
2,000 members. 
ok oo + 


The Industrial Traffic Association of 
San Francisco has elected the following 
officers for the ensuing year: President, 
A. F. Schumacher, Owens-Illinois Glass 
Co.; vice president, F. W. Good, Standard 
Brands, Inc.; secretary, L. E. Binsacca, 
M. J. B. & Western Can Co.; treasurer, 
James L. Roney, S. & W. Fine Foods, Inc. 


* * * 


Elsie Henry of U. S. Pipe Foundry Co, 
is the newly elected president of the 
Women’s Traffic Club of Philadelphia. 
Other officers elected to serve for the 
next year were: First vice president, 
Katherine A. Clark, Atlantic Terminal & 
Warehouse Co.; second vice president, 
Annetta C. Hoffman, Moore-McCormack 


~~ It can wreck your goods in transit. Let Lyon Export pack 
your commodities. It costs less than maintaining your own 
facilities—and Lyon has experience that money can’t buy: 
We can give you a figure on one case or a shipload. 


Want to see our pla 
Send for 


nt and equipment? 
brochure 


Main Office: 2701 N. Ontario St., Burbank, Calif. 
DIVISION OF 


LYON VAN & STORAGE CO. 


1150 Harbor Drive * San Diego 
3600 S. Grand + Los Angeles 
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c’ Wor 
Steamship Lines; secretary, Lillian M. 
Bart, Louis J. Lerro; corresponding sec- 
burg &@yetary, Agnetta Eure, Philadelphia & 
ray Reading Coal & Iron Co., and treasurer, 
' Joria E. Lyster, Pope & Talbot, Inc. 
Potomac Teectors elected to serve for two-year THE TRAFFIC SERVICE CORPORATION 


terms include Gertrude F. Keenan, Sears, 
Roebuck & Co., and Aileen K. Blohm, 
Terminal Freight Handling. 
— * * «& 

Helen Horne, of the Anaconda Copper 
men § Mining Co., was elected president of the 


BOOK SERVICE 


Woman’s Traffic Club of Chicago at its 


tee annual meeting on 
Northern June 13. Other of- 
ne 15, af ficers elected to D E P A R ¥ M E N T 
r of ‘the serve with her were: 


First vice president, 
Ruth Fenn, Inter- 
chemical Corp.; 
second vice presi- 
dent, Mary Cor- 
coran, American 
Broadcasting Co., 
Inc.; recording sec- 
retar y, Louise 
Wahlberg, Corn 
Products Refining 
Co.; corresponding 


Railway 


A New Service for Transportation Men... 


For the convenience of the readers of Traffic World, The 
Traffic Service Corp. has inaugurated a Book Service 
Department listing titles of outstanding books on the many 
aspects of traffic and transportation. Titles of new books 
as they become available will be added to this listing, 
which will appear at frequent intervals in Traffic World. 





Helen Horne 





secretary, Agnes Dietrich, Hubbard and 


Transportation Club are: President, H. J. 
Greiser, Acme Fast Freight; vice presi- 





Use the handy order form at the bottom of this page. 


ington Co.; treasurer, Eleanor Brandt, J. 
} news Greenbaum Tanning Co. 
me The Berkshi - ' t - ffic Associ Mb eeodetmnitbecnind ioteean ao tema 
| : e Berkshire County Traffic Associa- : m. . 
_ tion, Pittsfield, Mass., will hold its an- ite at dh oe 
nual golf tournament July 13, at the (Lederer) . 
‘chool of | Berkshire Hills Country Club at Pitts- ~tom te cutee maaan ih a Freight Traffic 
ure. For field. Clarence C. Decker, of Crane & _tion * (Heuvelmans) “ 25—Railroading from the Head 
sociation §C°., is chairman of the golf committee. a of Foreign Trade a a os le sy 
of traffic * * * 6—The Fifty-two Traffic L ee gel 
5 an in- ‘ : Series (Wilson) Complete Set oy. mee Freight 
: The June Dinner Meeting of the 7—Freight Classification & Rate heme aie (Parks) 
Ourseé 1 § Transportation Club of Louisville (Ky.) Making _ ... 28—Story - pre lly on AG 
sored by was held on June 21, with Robert W. 8—Railroad Freight Rate Struc- (Holbrook) 
~ orea®: (son, of the University of Pennsylvania, _Miellanssvs i 
“7 ‘ » Ul S R i. (Garoche) 
ximately Blas the —— speaker. + ate nection & Chen athe of the Traffic Man 
were presented to those students who 11—Freight T ti tare 
had completed courses in transportation “Profit * (Cogley)... salty my ey chew ng 
ation of J sponsored by the Club at the University 12—A ner yy of Traffic Terms 32—Volume 1—Services 
following fof Louisville. The club plans to hold its 13—Hondbook of Export Trafiic * 33—Volume 2—Rates 
resident, fannual French Lick Springs outing on (Moran) 34—Volume 3—Procedure .... 
dis Glass f July 15-17, with its annual stag outing a Traffic Management ie ye 
Standard § at Swiss American Park on August 17. 15—Interstate Commerce and 36—Transportation Management * 
3insacca, , << w Traffic Law * (Wilson) (Cooley) _ 
reasurer, ; 16—Main Line * (King and 37—Transportation and Traffic 
I The North Shore Traffic Club, Chicago, Mahaffay) 3.00 Management (Knorst) 
ods, Ine. Tl. i i j 17—Materials Handling * (Stocker) 5.35 Complete Set 
os will hold its annual golf outing at 18—The Merchant Marine & World 38—Volume 
e Glen Flora Country Club, Waukegan, "Frontiers * (Anderson) 39—Volume 
Ill., on June 30. 19—Motor Carriers’ A tin . 40—Volume 
aS ae and Cost System + (Day)... 7.00 41—Volume IV 
: ; 20—Motor Traffic Management * 42—Warehousing in World War 
gry A. S. Slania is in charge of arrange- (Stocker) 5.35 Il (Spear) 
Raw ments for the Milwaukee (Wis.) Traffic * Cash, money order or check must accompany your order. No refunds. 
: » §Club’s annual picnic, which will be held + Now in production. Copies available July 15, 1949. 
a at Estabrook Park on July 16. 
* . * 
mack ere 
Cor A combination steak and fish fry at |, 
ange sg Canyon amphitheater was held , Book Servies Bopartment 
on Jun . 
Bs a of den ty Baan Transportation Club The Traffic Service Corp., 815 Washington Bldg., Washington 5, D. C. \ 
} a  < ® { Please send the following books: (Circle number corresponding to title) } 
os The Los Angeles Transportation Club 
; held a golf tournament on June 24, at |( : 6 ‘e - ) 
the Inglewood Country Club. { . } 
: ca oa * 13 14 18 22 23 
The Bronx (N.Y.) Traffic Club hela |! 
. — 25 26 30 34 35 
. an old-fashioned family outing at |{ ) 
__ § Throggs Neck Stadium on June 25. _ oe « ) 
i oo > * 
| | J] The Traffic Club of Kansas City (Mo.) || 
% held a golf outing at the Santa Fe Hills { } 
ae Golf & Country Club on June 22. 
i: Rage dap 
eo New officers of the Fort Wayne (Ind.) || , 
oe { } 
( } 


dent, H. L. Delp, McCray Refrigerator 
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Peoria and Pekin Union Ry. Co. 
Reom 36, Union Station, Peeria 2, IM. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—In Partnership with All Ameriea” 


















Co.; treasurer, P. J. Snodgrass, Ellis 
Trucking Co.; and board members Jos. 
F. Hammen, Pennsylvania Railroad, and 
L. H. Corley, U. S. Rubber Co. 


* * * 


The Wachusett Country Club, West 
Boylston, Mass., is to be the site of the 
thirty-fourth annual outing of the 
Worcester (Mass.) Traffic Association on 
July 11. 

co * . 

The Nashville Traffic and Transporta- 
tion Club held an industrial tour of the 
plants of Monsanto Chemical and Co- 
lumbia Limestone Companies, followed 
by a dinner, on June 23. 

oo aK * 


The Annual Picnic of the Traffic Club 
of Minneapolis (Minn.) is scheduled to 
be held on July 9, at Columbia Park. 


oo * * 


A family picnic was held by the Traffic 
Club of Fort Smith (Ark.) on June 21, 
at Creekmore Park. 

Oe oo Bo 

The Chicago Woman’s Traffic Club and 
the Racine-Kenosha Woman’s Traffic 
Club held a joint dinner meeting on June 
20. 

. * * * 

The Traffic Club of Jersey City (N.J.) 
scheduled its annual outing for June 25, 
at Old Evergreen Lodge. 

ok 1 a 

A golf outing was held by the Traffic 
Club of New York at the Hackensack 
Golf Club on June 21. 


* * * 


The Women’s Traffic Club of Metro- 
politan St. Louis will hold a picnic on 





A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearings in MC 102616, Sub. 479 and MC 
104347, Sub. 65, assigned June 27, at New 
Fed. Bldg., Pittsburgh, Pa., transferred to 
qane, Se State Capitol, Harrisburg, Pa., Jt. 
Bd. A 

Hearing in MC 104340 Sub. 94, MC 104347, 
Subs. 57, 63 and 64, assigned June 27, at New 
Fed. Blidg., Pittsburgh, Pa. transferred to 
June 27, at State Capitol, Harrisburg, Pa., 
before Examiner Badian. 

Hearing in MC 104340, Sub. 95, assigned 
June 27, at New Fed. Bldg., Pittsburgh, Pa., 
transferred to June 27, State Capitol, Harris- 
burg, Pa., before Jt. Bd. 59. 

Hearing in MC-C 1011, assigned June 29, 
at El Paso, Tex., canceled and reassigned 
July 20, at Hotel Paso del Norte, El Paso, 
Tex., before Jt. Bd. 77. 

Hearing in MC 13636, Sub. 8, assigned 
June 29, at New Fed. Bldg., Pittsburgh, Pa. 
transferred to June 29, at State Capitol, 
Harrisburg, Pa., before Examiner Badian. 

Hearing in MC 109715, Sub. 2, assigned 
June 29, at Pittsburgh, Pa., postponed to 
a date to be fixed. 

Hearing in MC 629, Sub. 2, assigned June 
30, at New Fed. Bidg., Pittsburgh, Pa., 
transferred to June 30, at State Capitol, 
Harrisburg, Pa., before Examiner Badian. 

Hearing in MC 58954, Sub. 14, assigned 
July 6, at Chicago, Ill., postponed to July 
20, at U.S. Customs Hse., Chicago, Ill., be- 
fore Jt. Bd. 73. 

Hearing in MC 96568 and Sub. 1, assigned 
July 6, at Hotel Cleveland, Cleveland, Ohio 
transferred to July 6, at Old P. O. Bidg. 


icc DOCKET 
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July 23, at the Grand Marais State Par 
It has scheduled a boat excursion fo 
August 27. 





* * * 


The Traffic Club of Jacksonville (Fla) 

held a golf tournament on June 20, 
ok * * 

The Colonial Country Club was th 
site of a golf and dinner party held y 
the Traffic Club of Fort Worth (Tex.) 
June 24. 








* * * 


The Annual Picnic of the Traffic Cly) 
of Houston (Tex.) was scheduled to 
held June 25, at Abercrombie Park. 

* * s 

The San Francisco Traffic Club’s pic. 
nic will be held at Tilden Regional Par 
on July 31. 





ok ae * 

The Women’s Traffic Club of Los An. 
geles held its first dinner meeting of the 
year at the Clark Hotel on June 22, 

oo * * 

The Chicago Transvortation Club will 
hold its annual basket picnic on July 10, 
at Camp Hoffman, Park Ridge, Ill. 

+e * a 

A “Ladies Night” dinner dance wa 
held by the Stockton (Calif.) Traffic Clu 
on May 10, at the Commissioned Officer’ 
Club. 














* * * 


The Missouri-Kansas-Texas Railroad 
was host to members of the Fort Worth 
(Tex.) Traffic Club at a recent luncheon, 

- co os 

The Indianapolis Traffic Club will hold 
its annual barbeque at Moose Countty 
Home on July 14. 




















Cleveland, Ohio, before Examiner Badian. 

Hearing in MC 110856, assigned July 7, a 
Hotel Cleveland, Cleveland, Ohio transferred 
to July 7, at Old P. O. Bldg., Cleveland 
Ohio, before Jt. Bd. 177. 

Hearing in MC 110943, assigned July 7, # 
Hotel Cleveland, Cleveland, Ohio, transferred 
to July 7, at Old P. O., Bldg., Cleveland, 
Ohio, before Examiner Badian. 

Hearing in MC 52579, Sub. 12, assigned 
July 8, at Hotel Cleveland, Cleveland, Ohid 
transferred to July 8, at Old P. O. Bld, 
Cleveland, Ohio before Jt. Bd. 58. 

Hearing in MC 110872, assigned July 8, # 
Hotel Cleveland, Cleveland, Ohio, transferred 
to July 8, at Old P. O. Bldg., Cleveland, Ohio, 
before Jt. Bd. 117. 

Hearing in MC 110354, Sub. 2, assigned July 
11, at Hotel Cleveland, Cleveland, Ohi, 
transferred to July 11 at Old P. O. Bldg, 
Cleveland, Ohio, before Examiner Badian. 

Hearing in I & S M 3008, assigned July ll, 
at San Francisco, Calif., canceled and I 
assigned July 8, at 449 P. O. Bldg., Sal 
Francisco, Calif., before Examiner Williams 

Hearing in MC 106760, Sub. 19, assigne 
June 22, at Harrisburg, Pa., postponed 
a date to be fixed. 

Hearing in MC 1091, Sub. 3, assigned Jutt 
22, at Washington, D. C. postponed t0! 
date to be fixed. ; 

Hearing in MC 110950, assigned June 2 
at State Comm., Harrisburg, Pa. transfe 
to June 23, at Hotel Pittsburgher, Pitt 
burgh, Pa., before Examiner Badian. 

Hearing in MC 33935, Sub. 7, assign 
June 23, at State Comm., Harrisburg, 
transferred to June 23, at Hotel Pittsburgh® 
Pittsburgh, Pa., before Jt. Bd. 65. 

Hearing in MC 11669, Sub. 4, assigné 
June 24, at State Comm., Harrisburg, 
transferred to June 24, at Hotel 
burgher, Pittsburgh, Pa., before Examilé 
Badian. 

Hearing in MC 11669, Sub. 4, assigné 
June 24, at Pittsburgh, Pa., canceled. 

Hearing in MC 9685, Sub. 22, assigné 
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June 27, at St. Paul, Minn., postponed to a 
date to be fixed. 

Hearing in MC 2309, Sub. 21, assigned 
June 29, at Tulsa, Okla., postponed to June 
30, at P.O. & Ct. Bldg., Tulsa, Okla., before 
Jt. Bd. 88. 

Hearing in I & S 5657, assigned June 30, 
at Oklahoma City, Okla., canceled. 

Hearing in MC 105867, Sub. 7, assigned 
July 1, at Oklahoma-Biltmore Hotel, Okla- 
homa City, Okla., transferred July 1, to Cty. 
Ct. Hse., Oklahoma City, Okla., before Jt. 

d. 88. 

Pe asing in MC 105490, Sub. 7, assigned 
July 7, at Oklahoma-Biltmore Hotel, Okla- 
homa City, Okla., transferred July 7, to 
Cty. Ct. Hse., Oklahoma City, Okla., before 
Jt. Bd. 381. 

Hearing in MC 2484, Sub. 23, assigned July 
12, at Hotel Cleveland, Cleveland, Ohio, 
transferred July 12, to Old P.O. Bldg., Cleve- 
land, Ohio, before Examiner Badian. 

Hearing in MC 74721, Sub. 22, assigned 
July 12, at Hotel Cleveland, Cleveland, Ohio 
transferred to July 12, at Old P.O. Bldg., 
Cleveland, Ohio, before Jt. Bd. 117. 

Hearing in I & S 5662, assigned for July 
12, at Wash., D.C.. canceled and reassigned 
September 7, at Wash., D.C., before Exam- 
iner Boisseree. 

Hearing in MC 110420, Sub. 4, assigned 
July 13, at Chicago, Ill., canceled. 

Hearing in MC 55811, Sub. 10, assigned 
July 15, at Columbus, Ohio postponed to a 
date to be fixed. 

Hearing in 30145, assigned July 21, at 
Olympic Hotel, Seattle, Wash., canceled and 
reassigned July 18, at Fed. Bldg., Seattle. 
Wash., before Examiner Weems. 

Hearing in 30174, assigned July 22, at 
Olympic Hotel, Seattle, Wash., canceled 
and reassigned July 19, at Fed. Bildg., 
Seattle, Wash., before Examiner Weems. 








June 27—Albany, N. Y.—De Witt Clinton 
Hotel—Examiner Johnston: 

I. & S. M-2996—Wool, wool yarn, waste, 
over Stub’s Express. 

June 27—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Kilroy: 

MC 109344, Sub. 2—Security Motor Service, 

Chicago, Ill., common carrier application. 
June 27—Chicago, Ill.—U. S. Customs Hse.— 
Jt. Bd. 149: 

MC 52709, Sub. 27 (B)—Ringsby Truck 
Lines, Inc., Denver, Colo., common car- 
rier application. 

June 27—Dallas, Tex.—Baker Hotel—Exam- 
iner Brady: 

MC 25567, Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind. 

June — Island, Nebr.—U. S. Ct.—Jt. 
Bd. 93: 

MC 84756, Sub. 5—Valentine Motor Line, 
Valentine, Nebr. Common carrier appli- 
cation. 

on am, Wis.—State Comm.—Jt. 

MC 57641, Sub. 19—Cardinal Lines, Inc., 
Janesville, Wis., common carrier ap- 
plication. 

June 27—Newark, N. J.—State Comm.—Ex- 
aminer Fuller: 

wI. & S. 5652—Lehigh Valley R.R. Commu- 
tation Fares, N. Y.-N. J. 

June 27—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 110281, Sub. 5—A. E. A. Co., Inc., Long 
en, N. J., common carrier applica- 

on 
June 27—New York, N. Y.—641 Washington 
St.—Examiner Cunningham: 

MC 31600, Sub. 205—P. B. Mutrie Motor 
Transportation, Inc., Boston Mass. 

June 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 206: 

MC 104347, Sub. 65—Leaman Trans. Corp. 
Downington, Pa., common carrier ap- 
plication. 

June 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

MC 104340, Sub. 94—Leaman Transporta- 
tion Ce., Inc., Downingtown, Pa., com- 
mon carrier application. 

MC 104347, Sub. 64—Leaman Trans. Corp., 
Downington, Pa., common carrier ap- 
plication. 

June 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 206: 

MC 102616, Sub. 479—Coastal Tank Lines, 
a York, Pa., common carrier applica- 
ion. 

June 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 59: 

MC 104340, Sub. 95—Leaman Trans. Co., 
Inc., common carrier application. 

June 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

*MC 104347, Sub. 57—Leaman Transp. 
Corp., Dowington, Pa. 

*MC 104347, Sub. 63—Leaman Transp. 
Corp., Dowington, Pa. 

June 27—Portland, Ore—Multnomah Cty. 
Ct.—Jt. Bd. 45: 

MC 39777, Sub. 4—E. E. Young, Portland, 

Ore., common carrier application. 








GeorGE F. Harpy, General Freight Traffic Manager 
Great Northern Railway, St. Paul 1, Minnesota 
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June R—Testent, Ore.—Multnomah City Ct. 
Hse.—Jt. Bd. 

MC 79034, Sub. 1-witltam Dennison Heath, 
Halfway, Ore., common carrier applica- 
tion. 

June 27—St. Paul, Minn.—State Comm.—Ex- 
aminer Driscoll: 

MC 9685, Sub. 22—The Emery Transporta- 
tion Co., Chicago, Il., 

June 27—Washington, D. C.—Examiner 
Kassel: 

Ex Parte MC-19—Practices of motor com- 
mon carriers of household goods. 

—_ 27—Washington, D. C.—Examiner 
ave: 

MC 52729, Sub. 9—Fiorot Trucking, Pen 
Argyl, Pa., common carrier application. 

June 27—Wichita, Kans.—Hotel Lassen— 
Examiner Harrison: 

MC 107180, Sub. 1—O. J. Gray, Potwin, 
Kans., common carrier application. 
June 28—Boston, Mass.—New P. O. Bldg. 

—Examiner Johnston: 

I. & S. M-2998—Polish, wax, Boston to N. J. 
and N. Y. 

I. & S. M-3010—Nylon hosiery ratings in 
New England. 

June 28—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Kilroy: 

MC 75185, Sub. 134—Service Trucking Co., 
Federalsburg, Md., common carrier appli- 
cation. 

June 28—Cincinnati, Ohio—Fed Bldg.—Ex- 
aminer Naftalin: 

MC-C 1042—The Richardson Co. v. Eastern 
Motor Express, Inc. et al. 

June 28—Daytona Beach, Fla.—Sheraton 
Plaza Hotel—Commissioner Patterson 
and Examiner Mattingly: 
30140—Increases in Fla. intrastate rates. 
cums, : Wisc.—State Comm.—ZJt. 

MC-1494, Sub. 7—Gross Common Carrier, 
Inc., Wisconsin Rapids, Wisc. Common 
carrier application. 

June 28—Kansas City, Mo.—Hotel Pickwick 
—Examiner Harrison: 

%*MC 11185, Sub. 53—J-T Transport Co., 
Kansas City, Mo., contract carrier appli- 
cation. 

June 28—Newark, N. J.—1060 Broad St.—Ex- 
aminer Fuller: 

~~ = S. 5663—Commutation fares, D. L. 

June 28—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 110837—Dodge Haulage Corp., 
Brooklyn, N. Y., 
plication. 

June 28—New York, N. Y.—641 Washington 
Street—Examiner Crowley: 

MC 110578— Columbia Transportation, 
Bronx, New York, N.Y. 

June 28—Portland, Ore.—Multnomah Cty. 
Ct.—Jt. Bd. 45: 

MC 1677, Sub. 4—H. W. English, Hood 

River, Ore., common carrier application. 
June 28—Portland, Ore.—Multnomah Cty. 
Ct.—Jt. Bd. 172: 

MC 110883—-Salem-Tillimook Auto Freight, 

Salem, Ore., common carrier application. 
June 28—St. Paul, Minn.—State Comm.—Ex- 
aminer Driscoll: 

MC 4405, Sub. 223—Dealer’s Transport Co., 
Chicago, Tll., common carrier application. 

MC 110451, Sub. 2—-Midland Transfer Co., 
New Brighton, Minn., contract carrier 
application. 

June 28—Trenton, N. J.—U. S. Ct.—Exam- 
iners Diamondson and McCloud: 

Ex Parte 104, Part II, Terminal services, 


Inc., 
contract carrier ap- 


practices of carriers affecting operating 
revenues or expenses. 
June 29—Boston, Mass.—New P. O. Bldg.— 
Examiner Johnston: 
MC-C 995—E. J. Scannell, Inc. v. Quinn 
Freight Lines, Inc. 
June 29—Casper, Wyo.—Fed. Bldg.—_Examiner 
Corcoran: 
MC 57224, Sub. 1—Haines Trucking Co., 
— Wyo. Common carrier applica- 
on. 
June 29—Chicago, I1].—U. S. Customs Hse.— 
Examiner Naftalin: 
MC-C 1031—Pennsylvania Greyhound Lines, 
Inc., et al. v. American Bus Lines, Inc. 
June 29—El Paso, Tex.—Hotel Paso del Norte 
—Jt. Bd. 77: 
MC-C-1011—Greenwood Transportation Co. 
vs. Joe Lewels. 


June 29—Houston, Tex.—Lamar Hotel—Ex- 
aminer Dishman: 
30222—Dixie Carriers, Inc., rates and allow- 
ances. 


June 29—Jacksonville, Fla.—Mayfiower Hotel 
—Examiner Yardley: 
MC 108560, Sub. 1—Florida and New York 
Motor Lines, Inc., New York, N. Y. 


June 29—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 
MC 14052, Sub. 2—H. J. Korten, Inc., 
Pelham Manor, N. Y., common carrier 
application. 


June 29—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 73587, Sub. 136—Elliott Brothers 
Trucking Co., Inc., Easton, Md., common 
carrier application. 

June 29—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

MC 13636, Sub. 8—Pitzer Bros., Jeanette, 
Pa., contract carrier application. 

MC 109715, Sub. 2—McKnight Bros. Trans- 
fer & Storage Co., Grove City, Pa., com- 
mon carrier application. 


June 29—Portland, Ore.—Multnomah Cty. 
Ct.—Examiner Silverman: 
MC 107643, Sub. 13—St. Johns Motor Ex- 
press Co., Portland, Ore., common Car- 
rier application. 


June 29—Portland, Ore.—Multnomah Cty. 
Ct.—Examiner Silverman: 
MC 110636—A. J. Davidson, common car- 
rier application, Arlington, Ore. 


June 29—St. Paul, Minn.—State Comm.—Jt. 
Bd. 96: 
MC 106543, Sub. 1—Loyal Dray Line, Loyal, 
Wisc. Contract carrier application. 


June 29—St. Paul, Minn.—State Comm.—ZJt. 
Bd. 142: 
MC 110919—Walter F. Aumann, Neilsville, 
Wisc. Contract carrier application. 


June 29—Trenton, N. J.—U. S. Ct.—Exam- 
iners Diamondson and McCloud: 
Ex Parte 104, Part II—-Terminal services, 
practices of carriers affecting operating 
revenues or expenses. 


see 29—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 


MC 2309, Sub. 21—Gillette Motor Transport, 
Inc., Dallas, Tex., common carrier appli- 
cation. 


June 29—Washington, D. C.—Examiner Cave: 
MC 89778, Sub. 30—Baggett Transportation 
Co., Corp., Birmingham, Ala., contract 
carrier application. 
MC 89778, Sub. 31—Baggett Transportation 
Co., Corp., Birmingham, Ala., contract 
carrier application. ’ 
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MC 106688, Sub. 5—Edward M. Rude Car. 
rier Corp., Gibbstown, N.J., contract 
carrier application. 

June 30—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 149: 

MC 52746, Sub. 32—Knaus Truck Lines, Inc,, 

Kansas City, Mo., common carrier appli- 


cation. 
June 30—Chicago, Ill.—U. S. Custom Hse,— 
Jt. Bd. 54: 
MC 95084, Sub. 15—Hove Truck Line, Stan- 
hope, Ia., common carrier application. 
June 30—Denver, Colo.—State Comm.—4Jt. Bd, 


126: 

MC 1313, Sub. 1—Pioneer-Ridgely Freight 
Lines, Cheyenne, Wyo. Common carrier 
application. 

June 30—Medford, Ore.—Fed. Bldg.—Jt. Bd. 


172 

MC 9115, Sub. 40—Oregon-Nevada-Califor- 
nia Fast Freight, Inc., San Francisco, 
Calif.. common carrier application. 


J oe Se, Ore.—Fed. Bldg.— Jt. Bd, 


MC 110870—Duggan’s Transportation, 
ane, Ore., common carrier appli- 
cation 


June 30—Medford, Ore.—Fed. Bldg.—Jt. Bd. 


a3; 

MC 111047—Slagle & Slagle, Brookings, Ore., 
contract carrier application. 

June 30—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 106145, Sub. 3—Goodson’s Motor Ex- 
press, Brooklyn, New York, N. Y., com- 
mon carrier application 

June 30—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Weems: 

I. & S. 5657—Route restrictions, petroleum, 
East to Southwest (RWR). 

June 30—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Naftalin: 

I. & S. M-3001—Dairy Products, Vegetables 

—Between Denver & Nebr. 


June 30—Pittsburgh, Pa.—New Fed. Bldg— 
Examiner Badian: 
MC 629, Sub. 2—Helm’s New York-Pitts- 
burgh Motor Express, Inc., Pittsburgh, 
Pa., common carrier application. 


June 30—St. Paul, Minn.—State Comm.—Jt. 


Bd. 145: 
MC 29601, Sub. 6—Southwestern Stages, 
Inc., Mankato, Minn., common carrier 


application. 


June 30—St. Paul, Minn.—State Comm.—tat. 
Bd. 145: 
MC 42380, Sub. 16—Minnesota-Wisconsin 
Truck Line and McCue Transfér Co., St. 
Paul, Minn. Common carrier application. 


June 30—Washington, D. C.—Examiner Gar- 
ofalo: 

*MC 68645, Sub. 5—Pace’s Transfer, Front 

Royal, Va., common carrier application. 


July 1—Boston, Mass.—New P. O. Bldg.—4Jt. 
Bd. 231: 


MC 110949—Retail Stores Delivery, Cam- 
bridge, Mass. Contract carrier application. 
July 1—Boston, Mass.—New P. O. Bldg.—Ex- 
aminer Johnston: 
I. & S. M.-2975—Roofing from Elizabeth, 
N. J. and Norwood, Mass. 
I. & S. M-3002—Roofing from Elizabeth, 
N. J. and Norwood, Mass. 
July 1—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Kilroy: 
*%MC 29566, Sub. 4—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 
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June 25, 1949 


The Fellowing 1.C.C. Docket Assignments 
Have Not Heretofore Appeared in 
Traffic World 


July 1—Daytona Beach, Fla.—Sheraton Plaza 
Hotel—Examiner Mattingly: 
I. & S. 5646—Sugar Cane, Fla. to Clewiston, 


Fla. 
July 1—Denver, Colo.—State Comm.—Jt. Bd. 


374: 
MC 110181, Sub. 3—M. A. Packard, Lake- 
wood, Colo. Common carrier application. 
July 1—Denver, Colo.—State Comm.—Jt. Bd. 

126: 


MC 110564, Sub. 1—Parlin & Hicks, Sar- 
gents, Colo. Common carrier application. 
July 1—Des Moines, Ia.—Fed. Ct. Bldg.—Ex- 
aminer Naftalin: 
I. & S. M-3004—Castings—Between Perry, 
Iowa and Ill., Minn. 
July ey Angeles, Calif.—Fed. Bldg.—2Jt. 
Bd 


MC-C 1045—Arrowhead Freight Lines, Ltd.. 

4 = vs. Northern Transportation Com- 
suly, “I—Los_ Angeles, Calif—Fed. Bldg.— 
Jt. Bd 

MC-C 964—Fleetlines, Inc., Et Al. VS 
Northern Transportation Co. 

July 1—New York, N. Y.—641 Washington St. 
—Examiner Peterson: 

MC 97184, Sub. 1—Hi-Way Trucking Co., 
Inc., Jamaica, L. I., N. Y., common Car- 
rier application. 

July 1—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 88: 
MC 105867, Sub. 7—M. & D. Motor Freight 
Lines. Inc., Dallas, Tex.. common carrier 
pplication. 
uly AP st. Paul, Minn.—State Comm.—Ex- 
aminer Roberts: 

MC 110806—S. V. Manders Trucking, St. 

Paul, Minn. Contract carrier application. 
July 1—Washington, D. C.—Examiner Dahan: 

MC 73587, Sub. 135—Elliott Bros. Trucking 
Co., Inc., Easton, Md., common carrier 
application. 

July 5—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Naftalin: 

I. & S. M-3011—Various Commodities—Be- 
tween Detroit, Chicago & Wis. 

July 5—Chicago, ——U. S. Customs Hse.— 
Examiner Naftalin: 

I. & S. M-3016—Iron & Steel—Detroit, Mich. 
to Wisconsin Points. 

July 5—Chicago, Ill.—U. S.. Custom Hse.— 
Examiner Kilroy: 

MC 110875, Sub. 1—Gould and Talbot, 

Streator, tn. common carrier application. 
July 5—Cleveland, Ohio—Hotel Cleveland— 
Jt. Bd. No. 117: 

MC 54435, Sub. 15—Michigan Motor Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 


July oa ye Ohio—Hotel Cleveland— 


Mc 54435, Sub. 15—Michigan Motor Freight 
Lines, Inc., Detroit, Mich., common Car- 
rier application. 

July 5—Little Rock, Ark.—U. S. Ct.—Ex- 
aminer Dishman: 

MC-C 1033—Eastern Arkansas Express Co., 
J. H. Crain and Lee Wilson & Co., Wil- 
son, Ark, 

July 5—Los Angeles, Calif—Fed. Bldg.— 
Examiner Williams: 

MC-C 1030—1949 Increases, Calif., Ariz., 
Colo., N. Mex., Texas. 

30186—Forwarder Increases, Calif. To 
Ariz., N. Mex., & Texas. 

July 5—New York, N. Y.—641 Washington St. 
—Examiner Peterson: 
MC 110864—Torsney & Moloney Trucking 


Co., Inc., New York, N. Y., contract car- 
rier applications. 
July 5—New York, N. Y.—641 Washington St. 

—Examiner Peterson: 

Mc 110947—Hillside Transportation Co., 
Plainville, Conn., common carrier appli- 
cation. 

July 5—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Kephart: 

MC 45990, Sub. 1—Parke & Son, Inc., Deca- 
tur, Ill., common carrier application. 
July 5—-Phoenix, Ariz.—State Comm.—Exam- 

iner Brady: 

MC 25567, Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind. 

July 5—St. Paul, Minn.—State Comm.—Ex- 
aminer Roberts: 

MC 16354, Sub. 1—Fleetline, Inc., St. Paul, 
Minn. Contraet carrier application. 

July 5—Salt Lake City, Utah—State Comm. 
—Examiner Corcoran: 

MC 1872, Sub. 28—Ashworth Transfer Co., 
Salt Lake City, Utah. Common carrier 
application. 

MC 1872, Sub. 30—Ashworth Transfer Co., 
Salt Lake City, Utah. Common carrier 
application. 

July 6—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Naftalin: 

MC-C 1036—Pacific Coast Wholesalers’ As- 
sociation, Inc. v. Clover Leaf Freight 
Lines, Inc., et al. 

July 6—Chicago, Ill.—U. S. Custom Hse.—Jt 


Sub. 52—Merchants Motor 

Freight, Inc., St. Paul, Minn., common 
carrier application. 

Se Ill.—U. S. Custom Hse.—Jt. 

MC 58954, Sub. 14—McNamara Motor Ex- 

press, Inc., Kalamazoo, Mich., common 
carrier application. 

ae Ill.—vU. S. Custom Hse.— 


MC 110988—Kamp Milk Transit, Neenah, 

Wisc., common carrier application. 
July 6—Cleveland, Ohio—Hotel Cleveland— 

Examiner Badian: 

MC 96568—Robert R. Muskin, East Pales- 
tine, Ohio, contract carrier application. 

MC 96568, Sub. 1—Robert R. Muskin, East 
Palestine, Ohio, contract carrier applica- 


on. 
July 6—Fargo, N. D.—U. S. Ct.—Jt. Bd. 24: 
MC 110980—City Transfer, Detroit Lakes, 
Minn., contract carrier application. 
July 6—New York, N. Y.—641 Washington St. 
—Examiner Peterson: 
MC-110952—-Refrigerated Freight Service 
Co., New York, N. Y., common carrier 
application. 
July 6—New York, N.Y.—641 Washington St. 
—Examiner Peterson: 
= bg Tom Miller Trucking, Bronx, New 


N.Y. 
July at “— City, Utah—State Comm. 


—Jt. Bd. 

MC 52709, Sub. 27(A)—Ringsby Truck 
Lines, Inc., Denver, Colo., common car- 
rier application. 

July 6—St. Paul, Minn.—State Comm.—Ex- 
aminer Roberts: 

MC 110888—Grand Rapids Transfer, South 
Grand Rapids, Mich. Common carrier 
application. 

July 6—St. Paul, Minn.—State Comm.—Ex- 
aminer Roberts: 

MC 110887—Clark Goss, Winona, Minn. 
Common carrier application. 


—, 2 6—Washington, D. C.—Examiner Clif- 
ord: 

MC-FC 26888—Application for transfer; 
Thomas P. Ravenel, Sanford, N. C., 
transferee, and Keith's Motor Line, San- 
ford, N. C., transferor. 

MC-FC 50087—Application for transfer; 
Atlantic Seaboard Freightways, Norfolk, 
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Va., transferee and Thomas P. Ravenel, 
Sanford, N. C., transferor. 
July 6—Washington, D. C.—Examiner Hos- 


mer: 
29679—Express earnings, plan and method 
of division. 
Finance 7322—Securities and acquisition of 
control of Railway Express Agency, Inc. 
Finance 7316—Express contract, 1929. 
July 7—Chicago, lll—U.S. Customs Hse.— 
Examiner Naftalin: 
I. & S. M-3020—Dairy Products-Interstate 
Dispatch, Inc. 
July 7—Cleveland, Ohio—Hotel Cleveland— 
Examiner Badian: 
MC-110943—Wiebelt’s Service, Akron, Ohio, 
common carrier application. 
MC 110943, Sub. 1—Wiebelt’s Service, Ak- 
ron, Ohio, common carrier application. 
July 7—Cleveland, Ohio—Hotel Cleveland— 
Jt. Bd. 117: 
MC 110856—Package Distributors, Inc., 
Cleveland, Ohio, contract carrier applica- 


on. 
July 7—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 97: 
MC 110313, Sub. 1—Blue Transport Lines, 
gga Miss., common carrier applica- 
on. 
July 7—Los Angeles, Calif.—U. S. Customs 
Hse.—Examiner Linn: 

MC 88447, Sub. 2—Jacob’s Van Line, Chi- 
cago, Ill., common carrier application. 
July 7—Memphis, Tenn.—Peabody Hotel— 

Examiner Dishman: 
I. & S. 5665—Lime, Southwest to Missis- 
sippi River Crossings. 
July 7—Memphis, Tenn.—Hotel Peabody— 
Examiner Dishman: 
F. S. A. 24216—Lime Southwest to Missis- 
sippi River Crossings. 
July 7—Newark, N. J.—State Comm.—Exam- 
iner Fuller: 
x L Se 5668—Erie commutation fares, N.Y., 


July 7—New York, N.Y.—641 Washington St. 
—Examiner Peterson: 

MC 14321, Sub. 1—Engel Bros. Inc., Eliza- 

beth, N. J., common carrier application. 
July 7—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 381: 

MC 105490, Sub. 7—Loving Truck Lines, 
Oklahoma City, Okla., common carrier 
application. 

July 7—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 207: 

MC 1849, Sub. 55—Northern Transporta- 
tion Co. Corp., Los Angeles, Calif., com- 
mon carrier application. 

July 7—St. Paul, Minn.—State. Comm.—Ex- 
aminer Roberts: 

MC 92883, Sub. 2—H. B. Yule, Medford, 
Minn. Common carrier application. 
July 7—San Francisco, Calif.—P. O. Bldg.— 

Jt. Bd. 75: 
a: al Sub. 2—Bell & Griffin, Gilroy, 
alif. 
July 7—Washington, D. C.—Argument: 
20769—-Charges for Protective Service To 
Perishable Freight Protective Service 
Against Cold. 
July 7—Washington, D. C.—Examiner Cave: 

MC 110881—William W. Hughes, Philadel- 
phia, Pa., contract carrier application. 

July 8—Albuquerque, N. Mex.—Hilton Hotel— 
Examiner Weems: 

30166—Pumice Aggregate Sales Corp., et al. 
v. A. T. & S. F., et al. 

July 8—Cleveland, Ohio—Hotel Cleveland— 
Jt. Bd. 58: 

MC 52579, Sub. 12—Gilbert Carrier Corp., 
New York, N. Y., common carrier appli- 
cation. 

July 8—Cleveland, Ohio—Hotel Cleveland— 
Jt. Bd. 117: 

MC 110872—Akron Parcel Delivery, Inc., Ak- 
ron, Ohio, common carrier application. 
July 8—Detroit, Mich.—Fed. Bldg.—Examiner 

Naftalin: 

I. & S. M-3017—Automobile Parts-Detroit 
to Iron Mountain, Mich. 

July 8—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Naftalin: 

I. & S. M-3019—Shelves-Detroit, Mich., to 
Erie, Pa. 

July 8—Fargo, N. D.—U. S. Ct.—Jt. Bd. 145: 

MC 59681, Sub. 36—Dakota Transfer & Stor- 
age Co. Corp., N. E. Minot, N. D. Common 
carrier application. 

July 8—Fargo, N. D.—U. S. Ct.—Jt. Bd. 24: 

MC 110812—Brehm Bros., Waubun, Minn. 
Common carrier application. 

July 8—Fort Worth, Tex.—Hotel Texas—ZJt. 
Bd. 170: 

MC 110814—M. L. Smith, Childress, Tex. 
contract carrier application. 

July 8—Los Angeles, Calif—Fed. Bldg.—2Jt. 


Bd. 5: 

MC-C 1023—Pacific Airmotive Corp. VS 

Los Angeles-Seattle Motor Express, Inc. 
July 8—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 102917, Sub. 3—Frank W. Van Wagner, 
Jr., Westbury, L. I., N. Y., common car- 
rier application. 

July 8—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 
MC 110871—George E. Braun Stable, Port 


TRAFFIC Wor. 


Chester, N. Y., common carrier applica- 
tion. 

July 9—Fargo, N. D.—U. S. Ct.—Examiner 
Roberts: 


erts: 

MC 29886, Sub. 51—Dallas & Mavis Forward- 
ing Co., Inc., South Bend, Ind. Common 
carrier application. 

July 9—Washington, D. C.—Examiner Rice: 
17801—Rules for car-hire settlement. 
July 11—Aberdeen, S. D.—Alonzo Ward Ho- 
tel—Jt. Bd. 143: 

MC 102876, Sub. 1—H. Nelson, Veblen, S. D. 
Common carrier application. 

July 11—Chicago, Ill.—U. S. Custom Hse— 
Examiner Kilroy: 

MC 110923—Al Livek’s Trucking Service, 
Kewanee, Il., common carrier applica- 
tion. 

MC 110307, Sub. 2—Hanna Freight Lines, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

July 11—Cleveland, Ohio—Hotel Cleveland 
—Examiner Naftalin: 

I. & S. M-3034—Increased Motor Rates- 
East to Iowa and Nebraska. 

July 11—Cleveland, Ohio—Hotel Cleveland— 
Examiner Badian: 

MC 110354, Sub. 2—V. Kap Trucking, Inc, 
Painesville, Ohio, contract carrier ap- 
plication. 

July 11—Cleveland, Ohio—Old P. O. Bldg~— 
Jt. Bd. 117: 

MC 12480—Bixler Tours, Ohio, 
broker application. 

July 11—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Yardley: 

MC 44065, Sub. 1—Brown Transfer Co, 
Lake City, S. C., common carrier appli- 
cation. 

MC 84737, Sub. 40—Nilson Motor Express, 
Walterboro, S. C., common carrier appli- 
cation. 

July 11—Fort Worth, Tex.—Hotel Texas— 
Examiner Kephart: 

MC 110745—H. H. Dye, Aledo, Tex., com- 
mon carrier application. 

July 11—Los Angeles, Calif.—Fed. Bldg— 
Examiner Weems: 

30225—-Southwest Steel Rolling Mills, v. 
The Apache, et al. 

July 11—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Weems: 

30194—Lighting specialties v. Southern Pa- 
cific, et al. 

July 11—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Brady: 

MC 25567, Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind. 

July 11—New Haven, Conn.—U. S. Ct— 
Examiner Brown: 

I. & S. 5648—Roofing & building materials 
in New England. 

July 11—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 108884, Sub. 2—Chester Kasper & John 
E. Rogers, Partnership, Great Meadows, 
N. J., common carrier application. 

July 11—New York, N. Y.—641 Washington St. 
—Examiner Peterson: 

MC 110941—Salvatore Lembo, Queens, New 

York, N. Y., contract carrier application. 
July 11—Salt Lake City, Utah—State Comm.— 
Jt. Bd. 313: 

MC 170662, Sub. 52—Cantlay & Tanzola, 
Inc., Los Angeles, Calif. Common carrier 
application. 

July 11—Sait Lake City, Utah—State Comm— 
Examiner Corcoran: 

MC 70662, Sub. 54—Cantlay & Tanzola, Inc., 
Los Angeles, Calif. Common carrier 4p- 
plication. 

July 11—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 48: 

MC 75812, Sub. 68—Lang Transportation 
Corp., Los Angeles, Calif. Common car- 
rier application. 

July 11—Salt Lake City, Utah—State Comm 
—Examiner Corcoran: 

MC 88857, Sub. 47—Owen Milton Collett, 
Salt Lake City, Utah, common carrie 
application. 

July 11—San Francisco, Calif—pP. O. Bldg. 
—Examiner Williams: 

I. & S. M-3008—Paints—Los Angeles 0 
Portland, Tacoma and Seattle. 

July 11—Valier, Montana—High School Gym- 
nasium—Examiner Bernhard: 

Finance 16515—Application of the Montana 
Western Railway Co. for a certificate of 
public convenience and necessity per- 
mitting abandonment of its entire line 
of railroad extending from a point about 
3.2 miles north of Conrad to Valier, ap- 
proximately 17.51 miles, all in Ponders 
County, Montana. 

July 12—Aberdeen, S. D.—Alonzo Ward Ho 
tel—Jt. Bd. 230: 

MC 85955, Sub. 2—G. L. Stucker, Aberdee?, 
S. D. Common carrier application. 
July 12—Brooklyn, N.Y.—Hotel St. George— 

Commissioner Rogers and Examiner Ful 


ler: 
30257—-Standard Fares of L. I. 
July 12—Chicago, Ill.—U. S. Custom Hse— 
Examiner Kilroy: 
MC 36832, Sub. 6—American Transit Lines, 


Hiram, 
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Inc., Chicago, Ill., common carrier appli- 
tion. 

uly 12—Cleveland, Ohio—Hotel Cleveland— 
Examiner Naftalin: 

. & S. M-3026—Oleomargarine from Nor- 
walk, Ohio to Syracuse, N. Y. 

uly 12—Cleveland, Ohio—Hotel Cleveland 
—Examiner Badian: 

MC 2484, Sub. 23—E. & L. Transport Co., 

Corp., Dearborn, Mich., common carrier 


application. 

uly 12—Cleveland, Ohio—Hotel Cleveland 
—Jt. Bd. 117: 

MC 74721, Sub. 22—Motor Cargo, Inc., 
Akron, Ohio, common carrier applica- 
tion. 


ly 12—Columbia, S. 
Hotel—Jt. Bd. 177: 

MC 2900, Sub. 52—Great Southern Truck- 
ing Co., Corp., Jacksonville, Fla., com- 
mon carrier application. 

uly 12—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 2: 

MC 110025, Sub. 1—Grady Motor Lines, 
Myrtle Beach, S. C., common carrier ap- 
plication. 

uly 12—Fort Worth, Tex.—Hotel Texas—ZJt. 
Bd. 77: 

MC 30867, Sub. 39—Central Freight Lines. 
Inc., Waco, Tex., common carrier appli- 
cation. 

MC 30867, Sub. 40—Central Freight Lines, 


C.—Wade Hampton 


Inc., Waco, Tex., common Carrier appii- 
cation. 

MC 30867, Sub. 41—Central Freight Lines, 
Inc., Waco, Tex., common carrier appli- 


cation. 

uly 12—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Dishman: 

F.S.A. 23982—Iron and steel articles Gulf 
Ports to Nashville, Tenn. 

july 12—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Dishman: 

FSA 24278—Iron and Steel Articles from 
Gulf Ports to Knoxville, Tenn. 

July 12—New York, N. Y.—641 Washington St. 
—Examiner Brown: 

ee & Manhattan passenger 
ares. 

July 12—New York, N. Y.—641 Washington St. 
—Examiner Peterson: 

MC 110414—D’Amelio Transportation Co., 

Inc., Paterson, N. J. common carrier ap- 

plication. 

July 12—San Francisco, Calif.—449 P. O. 

Bldg.—Jt. Bd. 75: 

MC 68526, Sub. 2—Pacific Transfer Co. 

uly 12—Washington, D. C.—Examiner 

Glenn: 

30143—Cooperative Mills, 

B. & O., et al. 

July 12—Washington; D. C.—Examiner Bois- 
seree: 

I. & S. 5662—Routing Grain, E. St. Louis 
to South over B & O. 

July 12—Washington, D.C.—Examiner Card: 
MC 19575, Sub. 11—R. Lengle Trucking 
Co., Inc, Cleveland, Ohio, contract car- 
rier application. 

July 13—Aberdeen, S. D.—Alonzo Ward Ho- 

tel—Jt. Bd. 26: 

MC 58929, Sub. 11—G. & P. Transportation 
Co., Inc., S. E. Aberdeen, S. D. Common 
carrier application. 

July 13—Brooklyn, N.Y.—Hotel St. George— 

Commissioner Rogers and Examiner Ful- 

ler: 30256—Increased Fares Eastern Rail- 

roads, 1949 

July 13—Chicago, Ill.—U. S. Custom Hse.— 

Jt. Bd. 13: 

MC 174275, Sub. 3—Dexter and Fournier 
Trucking Service, Hoopeston, IIll., com- 
mon carrier application. 

MC 110420, Sub. 4—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 

application. 
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July 13—Chicago, Ill.—Morrison Hotel—Com- 
missioner Patterson and Examiner Mat- 
tingly: 

I&S $387—Cancellation Terminal Charges 
at Decatur, Ill. 
I&S 4736—Switching Charges at Decatur, 


Til. 

Ex Parte 104, Part II—Terminal Services, 
A. E. Staley Manufacturing Company 
Terminal Allowances, Practices of Car- 
riers Affecting Operating Revenues Or 

- Expenses. 

July 13—Columbus, Ohio—New Fed. Bldg.— 
Examiner Badian: 

MC 55822, Sub. 1—Victory Motor Express, 

Dayton, Ohio, contract carrier applica- 


tion. 
July 13—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 131: 
MC 1504, Sub. 98—Atlantic Greyhound 


Corp., Charleston, W. Va., common Car- 
rier application. 

July 13—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Yardley: 

MC 107816, Sub. 21—Kelly. Motor Lines, 
Inc., Sumter, S. C., common carrier ap- 
plication. ; 

July 13—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Weems: 

30130—Blue Diamond Corp. v. A. T. & S. F., 


et al. 

July 13—New York, N. Y.—641 Washington 
Street—Examiner Brown: 
30221—-Dwyer lighterage rates, Plattsburg 

and Burlington. 
July 13—New York, N. Y.—641 Washington 
St.—Examiner Konigsberg: 
MC-F 3971—J. Krueger, et al., control; 
Atlantic Transportation Co., control and 
merger, Consolidated Interstate Lines, 


Inc. 

MC-F 4136—J. Krueger, et al., investiga- 
tion of control, Atlantic Transportation 
Co. and Consolidated Interstate Lines, 
Inc. 

July 13—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 40428, Sub. 4—Cross Section Transpor- 
tation, Inc., Bridgeton, N. J., common 
carrier application. 

July 13—Palatka, Fla.—Elks Club—Exam- 
iner Nye: 

Finance 16455—F. E. C. application for a 
certificate of public convenience and 
necessity permitting abandonment of 
Palatka Branch extending from East 
Palatka to Westerly edge of St. Johns 
River, and to abandon operation under 
trackage rights over track of A.C.L. ex- 
tending from westerly edge of St. Johns 
River into Palatka Terminals, all in 
Putnam Cty., Fla. 

July i. ocr Ore.—Lincoln Bldg.—2Jt. 
Bd. 45: 

MC-C 1028—Heyser’s Nickel Plate Line, 
Et Al Vs Columbia Commercial Trans- 
port Co. 

July 13—Salt Lake City, Utah.—State Comm. 
—Jt. Bd. 241: 

MC 107456, Sub. 1—Harry Louis Young, 
Salt Lake City, Utah. Common carrier 
application. 

July 13—Washington, D. C.—Argument: 
13535—-Consolidated Southwestern Cases, 


(Ocean-rail rates). 
800—J vy. A. T. & 


. A. Waldrop, et al. 
S. F., et al. ‘ 

14880—-Dallas Chamber of Commerce, et 
al. v. A. & R., et al. 

14416—Little Rock Chamber of Commerce 
v. A. & S., et al. 

15463—St. Louis Chamber of Commerce 
et al. v. A. & R., et al. 

I. & S’s 2097 and 2271—Rates to South- 
western Destinations, 95 I.C.C. 188, on 
reargument of F.S.A. 4491 and portions 
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of F. S. Appls. 565, 634, 701, 999, 1005, 
4486, 4487, 4648, 12442, 12446, 12524, 12543, 
and 12555 

Sup. F. S. orders 6500 and 9600—Rates, 


from, to and bet. Southwestern Terri- 
» tory points. 
1 a 


Appls 12560 and 28023—Bull S.S. 
Line, et al. v. A. & 9. 
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CLASSIFIED 
ADVERTISING 


Reader ads—$1.00 a line (approximately 

5 words), minimum three lines. Classify 

display—$15 a column inch. Address all 

Classified Advertising Copy to . . 
Advertising Headquarters, 

418 S. Market Street, Chicago 7, Illinois. 
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Situations Wanted 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tarift 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 


Placement Manager 
COLLEGE OF ADVANCED TRAFFIC 


14 E. Jackson Bivd. Chicago 4, Illinois 





Educational Courses 


I. C. PRACTITIONERS. The only practical, 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or those 
qualified to prepare for practice. Includes 
Freight Forwarder Act. COLLEGE OF AD- 
VANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 





— ——— 
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EDITORIAL 


Functions of the Traffic Clubs 


HE VERY FACT that recent discussions of the func- 

tions of traffic clubs, in the “From Our Readers’ 
column of the Traffic World, have exhibited a wide diver- 
sity of opinion is, we believe, conclusive proof that those 
clubs, on the whole, are in a healthy state. When those 
interested in their affairs keep vocal and argumentative 
the indication is that these organizations are alive and active. 
That is the first requisite of any successful association—more 
important, even, than the question as to whether or not 
some of its activities are considered misdirected and others 
neglected. . 


Actually, a re-reading of the comments of our numerous 
correspondents in recent months indicates that disputants 
aren't so far apart in their views. Mr. McDonald, of River 
Forest, Ill., in the March 26 Traffic World, for instance, 
believes his traffic club ought to dispense with some of 
the “coroners and sports writers” appearing on their pro- 
grams and substitute for them men who can give him use- 
ful transportation information. To this, Mr. LeRoy, of 
Rochester, N.Y., and Mr. Armstrong, of Wichita, Kan., in 
the April 16 and April 23 issues, respectively, reply that 
their clubs strive to give their members balanced and diver- 
sified programs; while Mr. Conrad, in the May 7 issue, sug- 
gests the formation of separate groups devoted exclusively 
to transportation education, such as the one that has been 
organized in his city. 

Each of these correspondents has something wortawhile 
to contribute to the solution of the problem. There can be 
no doubt about the wisdom of the Portland plan. It has 
been adopted elsewhere with success. It cannot, however, 
be adopted universally, because there are industrial centers, 
in which traffic clubs have been organized and have proved 
useful, which are not large enough to provide enough 
serious students for an exclusively educational group. In 
such areas, what educational work is done must, if it is to 
be done at all, be accomplished by the traffic club. 


We think it will be admitted that the formation of a 
traffic club, in almost each instance, is primarily motivated 
by the natural human desire of men to associate with others 
of common interest. To the extent that that is true, the 
inception of the club is social in nature. That does not 
dated, of course, the entrance by the club on activities 
that tend toward the improvement of its members in their 
chosen field of transportation. The most highly success- 
ful of the clubs are just those in which the social and educa- 
tional functions have been skillfully blended. Clubs like 
the Chicago Transportation Club and the Metropolitan Traffic 
Club of New York sponsor classes and discussion groups not 
merely in the direct aspects of transportation, but in what 
might be called “fringe” subjects, such as public speaking 
and foreign languages. 


But it is to be noted that those clubs, and others like them, 
also sponsor successful bowling leagues, golf tournaments, 
and picnics, dinner dances, and other social events which 
serve only the incidental useful purpose of making producers 


and users of transportation better acquainted so that thy 
may, perhaps, in other channels, come more fully to appre 
ciate their common aims and problems. 


The mere fact, too, that a speaker at a particular me¢. 
ing may not deal with a transportation subject is hardly; 
severe indictment. Quite possibly a city or state leade 
may, by what he says, help to make a transportation ma 
a better citizen; and if the presence of a noted sports figure 
serves to induce the presence at the meeting of members wh 
might otherwise not attend, acquaintanceships may be wit. 
ened, to the benefit of all concerned. 


It is also a natural development that the accent m 
education should be stronger in clubs in which the member 
ship is predominantly among younger men, or in which th 
membership is partially executive and partially subordinate 
than in clubs where the membership is exclusively on the 
executive level. We do not mean that transportation ex 
ecutives, whether carrier or shipper, have nothing more to 
learn of their craft, either collectively or individually. 
But we think it will be admitted that the element of per 
sonal ambition for advancement through the acquirement 
of fundamentals is not present in such clubs. 


Moreover, on the executive level, there is a real need 
for organizations of transportation men which frankly 
define their functions as exclusively social. It is partic 
larly important that such men, to whom it falls as pat 
of their duties to work on the cooperative angles with thei 
fellow executives, meet occasionally, as friends rather tha 
as business associates—sometimes as business competitor 
Out of such associations arise new human understanding 
that bring rewards in smoother arrangements for commot 
business action. Two men who have met on the gol 
course, or who occasionally meet over lunch at the trafit 
club are much less likely to keep each other at arm’s length 
in business conference than two whose meetings have beet 
confined to the conference table. 


What About the Other Two? 


ORD HAS COME from the Civil Service Com 

mission that ten of the twelve Interstate Commer 
Commission examiners, disqualified to hold their position 
under an earlier ruling of the C.S.C.’s consulting boatd 
have on reconsideration been found qualified to continu 
in their jobs. That’s good news. It is good news too, tht 
the remaining two of the disqualified examiners will hat 
their status examined by a board of appeals and review. 


The notice from the C.S.C. said nothing about tt 
basis for the change of heart. The new action, though v 
come, still leaves unanswered objections about the way # 
which these things were handled and decided in the fits 
instance. We hope the appeals board “clears” the other tw0; 
but what is more important, we hope the C.S.C. does sot 
thing to prevent a recurrence of these procedures and * 
sults. 
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SAN JUAN 


PUERTO 
| MAYAGUEZ 
ivy RICO 


noe : 


POPE & TALBOT LINES BRINGS A RICH 
Growing Market Within Easy Reach 


In planning your sales expansion, give consideration to Puerto Rico, U. S. A. 
. . . jewel of the Caribbean and an ever-increasing market for West Coast 
products. Via P & T Lines’ regular sailings from Pacific Coast Ports... your 
products reach this West Indies market with speed and economy. Investigate 
the advantages of this opportunity-market . . . no tariffs either way. 


Phone or write our nearest office. ..aP & T 
traffic man will gladly give you every assistance. 


Pacific Coast Ports to Puerto Rico 


San Juan, Ponce and Mayaguez via Canal Zone 





POPE 3: TALBOT LINES 


PACIFIC WEST INDIES-PUERTO RICO 
PACIFIC COASTWISE * PACIFIC & ATLANTIC INTERCOASTAL 


POPE & TALBOT, INC. * ESTABLISHED 1849 © EXECUTIVE OFFICES * 320 CALIFORNIA ST. © SAN FRANCISCO 4 


Offices and Terminals Foreign Agency Offices 


SEATTLE 4 OAKLAND 7 WASHINGTON 5, D. C. BRITISH COLUMBIA TRINIDAD 
OMA 1 LOS ANGELES 15 _— PHILADELPHIA 6 
PORTLAND 9 NEW YORK 6 BALTIMORE 2 Coe Sone — 
SAN FRANCISCO 4 PITTSBURGH. 22 NORFOLK COLOMBIA URUGUAY 
TOCKTON DETROIT 2 SAN JUAN 18, P.R. VENEZUELA ARGENTINA 





50" birthday of the 


company whose products you know 
by the trade-mark: ‘Iii [Cehy 


SINCE 1899 THE TIMKEN ROLLER 
BEARING COMPANY HAS BEEN 
HELPING AMERICAN INDUSTRY 


GET THE MOST FOR ITS MONEY 


OBODY likes to buy a “pig in a 

poke’”’. In America you don’t have 
to. You’re protected by trade-marks like 
“TIMKEN”. 


Registered as a trade-mark in the 
United States Patent Office, ““ TIMKEN” 
identifies products made by The Timken 
Roller Bearing Company: Timken ta- 
pered roller bearings, Timken alloy 
steels and seamless tubing and Timken 


removable rock bits. 


Experience over the years has shown 
Timken products to be the finest in theif 
respective fields. And many thousands of 
men and women are working hard to 
keep them that way. No wonder it hes be- 
come a habit throughout industry to !ook 
for the trade-mark “TIMKEN”. The 
Timken Roller Bearing Company, Canto 
6, Ohio. Cable address: “* TIMROSCO”: 
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